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Preface

The G8 Research Group (G8RG) is an independent organization based at the University of Toronto.
Founded in 1987, it is an international network of scholars, professionals and students interested in the
activities of the Group of Eight (G8). To date it is the largest source of independent research and analysis
on the G8, its member states, and related institutions in the world. The G8RG also oversees the G8
Information Centre, which publishes, free of charge, academic analyses and reports on the G8 and
makes available, official documents issued by the G8. Virtually all G8 documents referred to in this report
are available on the GBRG website (www.g8.utoronto.ca) without cost.

This report was compiled by the Civil Society and Expanded Dialogue (CS-ED) Unit of the G8 Research
Group under the leadership of Janet Chow and Adrian Morson. The CS-ED Unit conducts research and
analysis on the G8's ongoing relationship with major external stakeholders, including emerging
economies and civil society. The group also publishes thematic reports on the G8's past and present
involvement in issues that will be discussed at the upcoming summit. In addition to this report, the CS-
ED has worked throughout the 2005/2006 academic year to produce: (1) The G8 and Russian Initiatives:
Energy Security, Global Health, and Education; (2) Russia and the G8: An overview of Russia’s
integration into the G8; (3) Assessing the Relationship between Civil Society and the G8 — Russia and
Civil Society; and (4) Post-Gleneagles Civil Society Action on Climate Change. All of these documents
are available free of charge on the G8RG website as of July 2006.

The G8 Research Group also hosts the G8RG Analysis Unit, which releases two reports per year
detailing the G8’s compliance with commitments made across a number of issue areas in the interim year
between summits. These parallel reports contain further analysis on issues pertaining to the priorities
determined by the Russian Presidency as well as other issue areas of G8 activity defined more broadly.
The G8RG Analysis Unit also releases a pre-summit report detailing prospects for the upcoming leaders’
meeting according to country and issue area. These are available under “Analytical and Compliance
Studies” on the G8RG website.

The G8 Research Group and CS-ED Unit welcome responses to this report. Any comments or questions
should be directed to g8@utoronto.ca. Responsibility for the report’s contents lies exclusively with the
authors.

July 2006
University of Toronto, Canada
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The Group of Eight (G8)

The Group of Eight (G8) is comprised of the eight leading industrialized democracies in the world:
Canada, France, Germany, ltaly, Japan, Russia, the United Kingdom, and the United States. Together,
these eight states account for 48% of the global economy and 49% of global trade, hold four of the United
Nations’ five Permanent Security Council seats, and boast majority shareholder control over the
International Monetary Fund (IMF) and the World Bank. The G6 (Canada and Russia excluded) originally
met in Rambouillet, France in 1975 to discuss the economic impact of the OPEC oil crisis and the end of
the US-dollar gold standard regime. In 1976, they were joined by Canada, with Russia gaining
membership in 1998.

Each year, the leaders of these states meet at an annual summit in what is the most powerful and
intimate meeting of global leaders anywhere in the world. Unlike other multilateral meetings, leaders at
the G8 Summit meet privately behind closed-doors; there are no aides or intermediaries and there are
few scripts or protocols. For some, the G8 is a concert of powers operating the most relevant centre for
global governance, with its flexibility and dynamism making it far more effective than the post-1945
institutions, namely the United Nations (UN). For others, the G8 is an unelected ‘committee that runs the
world,” an epicenter of global capitalism and neo-colonialism. In the past, the G8 has discussed and
made joint commitments on a variety of issue areas that relate to the international economy, nuclear
counter-proliferation and disarmament, peacekeeping, terrorism, energy, global health, education, climate
change, and regional security.

While there are disagreements over its intentions, few deny the reach and scope of the G8'’s influence
and control. While originally conceived as an economic gathering, the G8 Summit has now become a
major arena for international action on HIV/AIDS, weapons of mass destruction (WMDs), terrorism and
global trade. Past G8 Summits have produced such landmark agreements as the 1995 reform of the
World Bank and IMF, the 1999 Enhanced HIPC Initiative for debt relief, and the 2001 Global Fund for
HIV/AIDS, Malaria and Tuberculosis.

Since the 2001 Summit in Genoa, however, alternative-globalization advocates have made the G8
Summit a central focus in their debates over the economic and environmental responsibilities of the North
to the South. Their concerns have also raised bold new questions concerning issues of accountability and
transparency in globalization and have succeeded in shifting the G8’s attention towards global poverty,
fighting infectious diseases such as HIV/AIDS, and the Millennium Development Goals. The agenda for
the 2006 St. Petersburg Summit, dominated by the priority subjects of International Energy Security,
Global Health (i.e. infectious diseases), and Education are indicative of the institution’s widened scope
and its recognition of the issues that challenge the world today.

Unlike many of the traditional multilateral organizations, such as the United Nations or the North
American Treaty Organization (NATO), there is no permanent secretariat, staff or headquarters for the
G8. Instead, the Group is maintained through the cooperation and coordination of national bureaucrats
primarily in the foreign affairs and finance ministries of member-states. The Presidency of the G8 rotates
on an annual basis. This year the Russian Federation holds the G8 Presidency for the first time, followed
by Germany in 2007 and Japan in 2008.
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Executive Summary

A common criticism of the Group of Eight (G8) is the exclusivity of its membership. The eight states
comprising the group are the leading industrialized democracies in the world and thus control an
overwhelming amount of global trade, commerce, and finance. As such, states, non-governmental
organizations, and other actors have called for greater transparency as well as influence in the G8
decision-making process. Emerging economies and relevant industrialized countries including Brazil,
China, India, Mexico and South Africa (also known as the G5 or ‘plus 5’) which account for 40% of the
world’s population and constitute a combined $4 trillion annual gross product, are not members of the G8.

The G8, however, has attempted to address this issue through the inclusion of other stakeholders in their
processes. At the Genoa Summit in 2001, leaders from particular African countries were invited to
participate in relevant discussions. At Kananaskis in 2002, leaders of African countries were again
invited to participate in short talks with G8 leaders. This trend expanded in 2003 when French President
Jacques Chirac invited South Africa and the leaders of the four largest emerging economies: Brazil,
China, India and Mexico. At Gleneagles in 2005 British Prime Minister Tony Blair continued to extend
invitations once again to the four emerging economies along with South Africa. It was at this Summit that
the G5 leaders issued a joint statement on the priorities of the developing world including poverty
reduction, climate change, as well as energy security and use. In addition to inviting heads of state, the
leaders of international institutions such as the World Bank and the United Nations have also participated
in summit discussions since the 1996 Lyon Summit in France.

This year, the Russian Presidency will invite non-G8 member stakeholders to participate in an outreach
session during the Summit. While it is unlikely that the G8 will expand to include additional permanent
members in the near future, the G5 countries play a significant, albeit limited role in summit and post-
summit deliberations. Following Gleneagles, G5 countries maintained their involvement in the areas of
climate change and development in Africa, the two predominant agenda items at last year's summit.
They are also the emerging powers most relevant to issues of energy security and governance and are
essential partners in the fight against infectious disease, priorities that are slated for discussion at the St.
Petersburg Summit. They will also have continued to advocate for greater international support and
cooperation on the issues of poverty reduction in the developing world.

Looking ahead to the St. Petersburg Summit, China, India, and Brazil in particular, will be involved in
discussions on energy security, due to their patterns of energy consumption and their future energy
needs. Mexico will likely be included in the energy security dialogue as well, as the world's ninth largest
oil-exporter and neighbour to an increasingly energy-vulnerable United States. Discussions on infectious
diseases will affect all five countries, especially India and South Africa due to their alarming rates of
HIV/AIDS, and China, which has been a major site of Avian Influenza and SARS concerns. All five will
also be relevant to G8 deliberations on the issues of education, trade, development, and poverty
reduction.

While there have been efforts to engage in dialogue with civil society including non-governmental
organizations, this report focuses on the continued involvement of the G5 countries in summit and post-
summit dialogue with G8 countries. In addition, although Brazil, China, India, Mexico and South Africa
are not the only countries that will be involved in extended discussions with G8 leaders at St. Petersburg,
they have recently maintained a mutual stance on several important issues and have garnered some
clout in one of the most exclusive international forums in the world. It remains to be seen whether they
will accompany G8 leaders in making progress on the St. Petersburg Summit's priorities, and more
broadly, whether there will be more substantial collaboration between the G8 and these countries in the
future.

Janet Chow and Adrian Morson
Co-chairs, Civil Society and Expanded Dialogue Unit
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Brazil

Brazil has come to occupy a prominent place in Latin America and, increasingly, the world. Brazil was
first invited to the 2003 Evian Summit, and its attendance at G8 Summits since then signals that Brazil is
recognized by other G8 members as a partner in addressing important issues, such as energy security,
climate change, and the spread of infectious diseases. While it is unlikely that the country will join the G8
as a permanent member in the immediate future, Brazil can continue to play an important role in
articulating the needs of developing countries while forging meaningful relationships in a key international
forum.

Brazil’s Place in the World

Economic development

At US$1.556 trillion, Brazil's GDP is the third largest in the G5, significantly behind China and India.’
Brazil also ranks third by per capita GDP. At US$8400, it falls slightly behind South Africa and Mexico.?
Similarly, Brazil follows China and Mexico in poverty measurements, with 17.4% of its population living
below the national poverty line.? It leads the G5 in income inequality, with a GINI index score of 59.3.*

While its major industries are steel, iron ore, motor vehicle parts, and other machinery and equipment,5
Brazil is building a comparative advantage in agriculture. Spurred by new and locally developed
technological advances and improved world trade conditions, Brazil’s agricultural sector is growing at an
except7ional pace.6 However, Brazil's GDP growth rate has averaged a mediocre 2.6% over the last four
years.

In trade, Brazil pursues a neoliberal economic agenda and assumes prominent roles in regional trading
blocs such as the South American Community of Nations and Mercosur. Brasilia occupies an influential
position in the World Trade Organization (WTO) as a vocal representative of the developing world.
Recently, it joined forces with G20 nations at the 2005 WTO Ministerial in Hong Kong, to lobby against
farm export subsides and domestic supports provided in the United States, European Union and Japan.?

In addition to calling for more equitable trading conditions, Brazil forged closer ties with diverse trading
partners, such as China.’ Trade with China is increasing, having grown six-fold since 2000."° Brazil's
export levels, however, are dwarfed by China’s and the G8 average. At US$136 billion, Brazilian exports
are more than four times smaller than the average value of exports in G8 countries."

1 “The World Factbook,” The Central Intelligence Agency, (Washington, D.C.), 2006. Date of Access: 14 July 2006.
http://www.cia.gov/cia/publications/factbook/geos/br.html.

2 “The World Factbook,” The Central Intelligence Agency, (Washington, D.C.), 2006. Date of Access: 14 July 2006.
http://www.cia.gov/cia/publications/factbook/geos/br.html.

3 “Human Development Report,” UN Development Programme, (New York). Date of Access: 14 July 2006.
http://hdr.undp.org/statistics/data/.

4 “Human Development Report,” UN Development Programme, (New York). Date of Access: 14 July 2006.
http://hdr.undp.org/statistics/data/.

5 “Samba school; Steel,” The Economist, (London), 16 Oct 2004. Vol. 373, Iss. 8397; pg. 80.

6 “The harnessing of nature's bounty - Brazilian agriculture,” The Economist, (London), 5 November 2005.
Vol. 377, Iss. 8451; pg. 96. “Brazil's growing power,” Newsweek International, 23 February 2006. Date of Access: 4 January
2006. http://www.msnbc.msn.com/id/4402548/site/newsweek/.

7 “WDI data query, World Development Indicators Online, The World Bank Group, 2005. Date of Access: 23 December 2005.
http://devdata.worldbank.org/data-query/.

8 “WTO: G20 gains clout in Hong Kong by agreeing to disagree, Global Information Networks, (New York), 13 December 2005,
pg. 1.

9 “Brazil looks at its neighbours,” BBC News, (Brazil), 30 May 2005. Date of Access: 23 December 2005.
http://news.bbc.co.uk/2/hi/americas/4586855.stm.

10 “Brazil looks at its neighbours,” BBC News, (Brazil), 30 May 2005. Date of Access: 23 December 2005.

http://news.bbc.co.uk/2/hi/americas/4586855.stm.

“WDI data query, World Development Indicators Online, The World Bank Group, 2005. Date of Access: 23 December 2005.

http://devdata.worldbank.org/data-query/.
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Government and politics

Brazil's government under President Luiz Inacio Lula da Silva has recently been plagued by corruption
scandals and pressures from the opposition. The government remains strong, however, retaining a 60%
popularity rating."”® Since coming into office in January 2003, Lula da Silva’s government has been
credited for tightening fiscal policy which has reduced the strain on public debt.”® However, the
government has also been moreasrngly pressured into instituting land reform, since only 1% of Brazilians
own half of all fertile land."* Although the Brazilian government is not without its troubles, it has been
commended for its commitment to the democratic process.’

Brazil and International Institutions
The United Nations

On the international stage, President Lula da Silva has been actively calling for United Natlons (UN)
reform, which involves securing for Brazil a permanent seat on the UN Security Council.'® Brazil is
pushing for correcting the imbalance in the composition of the body in order to increase its relevance and
broaden its legitimacy.” As the tenth largest contributor to the UN s regular budget, and the largest
among developing nations, Brazil feels that it deserves a seat.'® Currentl1y, Brazil's campaign for a
permanent seat on the UN Security Council is supported by the African bIoc ° However, its aspirations
are challenged by another G5 member and Latin American country, Mexico.®

G20

The main purpose of the G20 is to create an opportunity for dialogue to discuss issues related to the
international economy. It involves some of the leading developing countries, including Egypt, Nigeria,
South Africa, Tanzania and Zimbabwe. At times, blocs have formed within the G20 against industrialized
nations, with most advocating for the eradication of farm subsidies. As one of the largest countries in the
G20, Brazil has taken the lead in G20 efforts to counter the agendas of wealthy countries in various WTO
trade talks, most recently in Hong Kong Despite the differences within the group, the G20 member
countries have agreed on a common platform of refusing to lower their tariffs for manufactured goods,
most of which are above US and EU levels, insisting that the EU cut their farm subsidies first.??

The Kyoto Protocol

At the 2005 UN Conference on Climate Change in Montreal, Brazil’s Environment Minister reaffirmed
Brazil's commitment to the Kyoto Protocol.?®> For an emerging developing country, Brazil uses a notable
share of renewable energy sources (30%).2* The Brazilian government has also supported ethanol fuel
cars through laws and subsidies. Nearly two-thirds of the Brazilian automobile market consists of “flex

12 “Falling from grace in Lulaland; Brazil’s corruption scandal,” The Economist, (London), 16 July 2005. Vol. 376, Iss. 8435, pg. 12.

13 “An under powered economy; Brazil,” The Economist, (London), 8 May 2004. Vol. 371, Iss. 8374, pg. 53.

14 “A thin red line. Brazil’s landless movement,” The Economist, (London), 21 May 2005. Vol. 375, Iss. 8427; pg. 59.

15 “A challenge to Mr Lula; Brazil,” The Independent, (London), 16 May 2006. pg. 38.

16 “Brazil confident UN reform will go ahead,” BBC Monitoring Americas, (London), 15 September 2005. pg. 1.

17 Canuto, Otaviano. “Foreign relations; United Nations; United Nations Security Council, Brazil on CD and internet.” Date of
Access: 22 December 2005. http://www.mre.gov.br/cdbrasil/itamaraty/web/ingles/relext/mre/nacun/csegur/index.htm.

18 “A Giant Stirs; Brazil's foreign policy,” The Economist, (London), 12 June 2004. Vol. 371, Iss. 8379. pg. 52.

19 “Brazil confident UN reform will go ahead,” BBC Monitoring Americas, (London), 15 September 2005. pg. 1.

20 Diego Cevallos. “Mexico: Fox’s String of Foreign Policy Woes Just Grows and Grows,” Noticias Financieras. 9 August 2004.

21 “WTO: G20 gains clout in Hong Kong by agreeing to disagree, Global Information Networks,” (New York), 13 December 2005.
pg. 1.

22 “WTO Trade Talks: Hong Kong December 13-18: Big trade powers share blame for stalled talks, Asian Wall Street Journal,”
(Hong Kong), 8 November 2005. pg. 1.

23 “Brazil, Developing World Weighs New ideas for paring emissions,” The Wall Street Journal Eastern Edition, (New York), 12
December 2005. pg. B.2.

24 Szklo, Alexandre Salem. Schaeffer, Roberto. Schuller, Marcio Edgar. Chandler, William. “Brazilian energy policies side-effect on
CO2 emissions reduction,” Energy Policy, Elsevier Ltd., 2005. Vol. 33 pg. 349-364.
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fuel” cars that run on ethanol and petrol.?® However, the Kyoto Protocol has no emissions targets for

developing countries such as Brazil. A recent UN report claims that Latin America and the Caribbean
generate eight to nine percent of the world’s production of greenhouse gases, with most of this output
coming from Brazil, Venezuela, and Mexico.?®

Involvement in G8 Expanded Dialogue

The 2005 Gleneagles Summit

In July 2005, Brazil was invited by UK Prime Minister Tony Blair to attend a meeting alongside other G5
countries during the G8 Summit in Gleneagles to discuss climate change and global economic issues.

Members of the G5 signed a joint declaration that reaffirmed their support for the G8 on issues of poverty
eradication, free trade, and climate change. This included support for increasing aid to 0.7% of GDP,
support for reducing third world debt, and recognition of the Kyoto Protocol. In particular, they urged the
G8 “to devise innovative mechanisms for the transfer of technology and to provide new and additional
financial resources to developing2 countries under the [United Nations Framework Convention on Climate
Change] and its Kyoto Protocol.”’

However, Brazil took a different view on poverty reduction. In an address at the Summit, President Lula
da Silva asked not for an increase in aid, but fairer agricultural subsidies for poor countries.?® Brazil's
belief in the abolishment of agricultural subsidies may be what puts it most at odds with G8 countries.

Involvement in Post-Gleneagles Meetings

On several occasions since Gleneagles, Brazil reiterated its belief that the US and the EU farm export
subsidies are considerable barriers to growth in developing countries. As noted previously, Brazil rallied
the G20 countries into a collective stance against US and EU farm subsidies at the WTO meeting in
Hong Kong.29

On the issue of climate change, Brazil has always felt strongly committed to the problem. The Brazilian
government’s continued support of bio-fuel automobiles and other renewable energy programs has
helped to reduce green house gas emissions. Brazil's contribution at the UN Conference on Climate
Change in December 2005 and support for the Kyoto Protocol shows Brazil’s efforts to address the issue
of climate change. However, to make a significant contribution to climate change, Brazil will have to find
better ways to protect the Amazon, and prevent environmental degradation. On Africa, Brazil has made
little effort to help the continent per se, but its commitments to free trade have indirectly supported G8
commitments to the continent.*® Brazil has also increased peace efforts in Africa.*’

Potential involvement at St. Petersburg

After President Lula da Silva was invited to take part in the St. Petersburg Summit in early April, Finance
Minister Guido Mantega insisted that developing nations should be given a larger role in discussing major

25 “A thankful of sugar; alternative fuels,” The Economist, (London), 24 September 2005. Vol. 376, Iss. 8445, pg. 91.

26 “United Nations says global warming could affect Latin American economies,” El Universal. 17 February 2005.

27 “Joint Declaration of the leaders of Brazil, China, India, Mexico and South Africa, G8 Gleneagles Summit,” G8 Information
Centre, 7 July 2005. Date of Access: 31 May 2006. http://www.g7.utoronto.ca/summit/2005gleneagles/plusfive.pdf.

28 “Brazil’s Lula calls on G8 to lower unfair agricultural subsidies,” BBC Monitoring Americas, (London), 8 July 2005. pg. 1.

29 “WTO: G20 gains clout in Hong Kong by agreeing to disagree,” Global Information Networks, (New York), 13 December 2005.
pg. 1.

30 “WTO: G20 gains clout in Hong Kong by agreeing to disagree,” Global Information Networks, (New York), 13 December 2005,
pg. 1.

31 “A Giant Stirs; Brazil’s foreign policy,” The Economist, (London), 12 June 2004. Vol. 371, Iss. 8379, pg. 52.
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topics at the Summit, including energy security, global health and education. He further specified that
developing countries “would like to take a more active part in defining the agenda.”

As a large emerging economy with increasing energy demands, Brazil’s participation in ensuring global
energy security is crucial. The Three Country Energy Efficiency Project, run by the World Bank and the
United Nations, estimated that improving energy efficiency in commercial buildings and factories can
reduce the country’s energy usage by 25%.% Brazil has been cooperative in contributing to the world
dialogue on energy security. In February 2006, Brazil was invited as one of three guest countries to the
G8 finance ministers’ meeting on the global economy and energy security. % Brazil was also present at
the International Conference on Energy Security held in Moscow in March 2006 along with
representatives of the G8.%°

The Brazilian government committed to supporting education in Africa and is now providing educational
programs in mformatlon technologies, modern governance, and banking - three areas where Brazilian
expertise is strong.*®

Brazil is affected to a large extent by infectious diseases, including malaria, HIV/AIDS and tubercuI03|s
The Brazilian government has focused its efforts on improving public health and fighting epidemics.®’
Brazil is committed to securing an agreement on low-cost, generic HIV/AIDS drugs and may act as a
voice for developing countries on the issue.®® However, many Brazilian positions on the HIV/AIDS crisis
are at odds with proponents of intellectual property rights within G8 countries.

Conclusion

While Brazil continues to face the challenges of corruption scandals, pressures of land reform, relatively
low standards of living, and continued concerns over its greenhouse gas emissions, its place in Latin
America and the world is prominent. Although the inclusion of Brazil into the G8 appears unlikely at the
present time, Brazil’s role as a leader of the world’s developing countries and advocate for free trade and
democratic government, has not gone unnoticed by G8 countries. Tackling global issues such as the
environment, education and health requires long-term cooperation and the active participation of non-G8
members with growing regional and international clout such as Brazil. The St. Petersburg Summit will
provide an opportunity for Brazil to contribute to discussions on these issues.

Compiled by:
Felix Chow

32 “Brazil insists on developing countries’ bigger role in debates of G8 topics” (St. Petersburg), 25 April 2006. Date of Access: 29
May 2006. http://en.g8russia.ru/news/20060425/1148265.html.

33 S. Leahy, “Development: Energy-hungry nations also most wasteful,” Global Information Network, (New York), 31 May
2006. pg. 1

34 A. Kramer, “G-8 Ministers Warn of Risks from tight oil supply, Pittsburgh Post — Gazette,” (Pittsburgh), 12 February 2006. pg.
A5.

35 “International energy security conference a success — Khristenko [Daily Report Edition],” Daily News Bulletin, (Moscow), 14
March 2006. pg. 1.

36 “Brazil to deepen its ties with Africa, African Business,” (London), October 2005. Iss. 313; pg. 48.

37 “Brazil to deepen its ties with Africa, African Business,” (London), October 2005. Iss. 313; pg. 48.

38 “Americas: Brazil Could Turn a Trade Victory Into Defeat,” Wall Street Journal (Eastern Edition), (New York), 16 December
2005. pg. A19.
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China

Invitations to G8 Summits in Evian through St. Petersburg show the G8’s recognition of China’s growing
influence. Permanent membership for China in an expanded G8 is unlikely, though it will surely continue
to be an important “strategic outlook partner” given its economic and political importance.

China’s Place in the World
Economy and Development Status

Since introducing market reforms in the early 1980s, China’s economy has exploded. With a GDP of
US$8 859 trillion, China ranks first among the G5 in economic size, significantly ahead of second ranked
India.*® Beijing stands fourth in both GDP per capita, at US$6800, and income inequality, with a GINI
score of 44.7%.* However, China ranks first among the G5 in poverty measures, with only 4 6% of its
population living below the national poverty line, a significant 5% below second place Mexico.*

With a 2005 growth rate of 9.9%, China’s economy is already larger than ltaly’s and is expected to
overtake those of France by 2006 and Germany by 2007.* It is estimated that China’s growth rate will be
sustained over the next three decades, after which it will most likely drop to around 3%. lts financial
exchange reserves are currently the second largest in the world behind Japan’s.® Moreover, Chlnas
exports and imports total about US$1.2 trillion, making China the world’s third largest trading nation.*

Political Developments

China is taking an increasingly active role in Asia while undergoing reforms to better adapt to the
changing international context. In order to gain entrance to the World Trade Organization (WTQO), China
agreed to undertake a series of important commitments that would make its regime more open and
predictable for trade and investment. These commitments mclude providing non-discriminatory treatment
to all WTO members and eliminating dual pricing practlces

Although China has taken steps to liberalize economically, the country continues to garner international
criticism for its human rights record. Many non-governmental organizations, such as Amnesty
International, and numerous national governments, including the United States and the United Kingdom,
have expressed concerns about China’s non-democratic political system and its non-commitment to
human rights.

As for relations with other G8 countries, China continues to forge a strong economic relationship with the
European Union (EU). Politically, both bodies have engaged in cooperative dialogue on a broad range of
issues, including the state of human rights in China, the development of peaceful nuclear energy, and

39 “The World Factbook,” The Central Intelligence Agency, (Washington, D.C.), 2006. Date of Access: 14 July 2006.
http://www.cia.gov/cia/publications/factbook/geos/ch.html.

40 “The World Factbook,” The Central Intelligence Agency, (Washington, D.C.), 2006. Date of Access: 14 July 2006.
http://www.cia.gov/cia/publications/factbook/geos/ch.html; “Human Development Report,” UN Development Programme, (New
York). Date of Access: 14 July 2006. http://hdr.undp.org/statistics/data/.

41 “Human Development Report,” UN Development Programme, (New York). Date of Access: 14 July 2006.
http://hdr.undp.org/statistics/data/.

42 Goldman-Sachs. “Global Economics Paper No: 112 - The G8: Time for a Change,” Goldman-Sachs. 3 June 2004. Date of
Access: 15 May 2006. http://www.gs.com/insight/research/reports/report15.html; “The World Factbook,” The Central Intelligence
Agency, (Washington, D.C.), 2006. Date of Access: 14 July 2006. http://www.cia.gov/cia/publications/factbook/geos/ch.html.

43 Goldman-Sachs. “Global Economics Paper No: 112 - The G8: Time for a Change.” Goldman-Sachs. 3 June 2004. Date of
Access: 15 May 2006. http://www.gs.com/insight/research/reports/report15.html.

44 “Background Notes on Countries Of the World: People’s Republic of China,” US Dept. of State: Bureau of East Asian and Pacific
Affairs, March 2005. Date of Access: 15 May 2006. http://www.state.gov/r/pa/ei/bgn/18902.htm.

45 “WTO successfully concludes negotiations on China’s entry,” WTO News. 17 September 2001. Date of Access: 15 May 2006.
http://www.wto.org/english/news_e/pres01_e/pr243_e.htm.
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economic trade and investment between the two countries.*® However, the EU has been less cooperative
on the issue of lifting the arms embargo imposed on China after 1989’s Tiananmen Square massacre.
Fierce opposition from the United States and Japan, a lack of consensus among the EU’s 25 members,
and EU concerns over China’s human rights record currently serve to prevent the lift.*”

Relations with the United States have been cooperative as well, although there remain areas of
disagreement. While both the United States and China engaged in constructive dialogue to address
threats to global security, namely those posed by the North Korean and Iranian nuclear programs, they
have also been at odds with each other over China’s policy towards Taiwan and Hong Kong. China’s
passage of an Anti-Secession law in March 2005 was viewed by the US as unhelpful to the cause of
promoting cross-Strait and regional stability.*®

Involvement in regional and international forums

In the past fifteen years, China has been active in a majority of existing international organizations such
as the International Atomic Energy Agency (IAEA), the United Nations (UN), the United Nations
Educational, Scientific and Cultural Organization (UNESCO) and the World Health Organization (WHO).
China is also a dialogue member of the Association of Southeast Asian Nations (ASEAN) and an
observer of the Non-Aligned Movement (NAM). China has also taken a leadership role in the UN General
Assembly and the G77 bloc — a coalition of 132 developing states.

In terms of China’s relationship with the G8, China attended the 2003 and 2005 G8 Summits and has
been invited to the upcoming St. Petersburg Summit. It interacts more frequently with the G20, having
attended every meetlng since 1999. They hosted the most recent G20 Summit held on 15-16 October
2005 in Beijing.*

G8 Membership: International and Domestic Opinion

There is much speculation as to whether the G8 will eventually expand to include China as a permanent
member. As early as 1999, German Chancellor Gerhard Schroeder laid out conditions for Chinese
membership.”® However, Chlna s non-democratic electoral system and patchy support for the rule of law
make membership unlikely.®' More importantly, President Hu Jintao has not publicly campaigned for a
seat in the G8 although he has afflrmed that China attaches great importance to the influence and role of
the G8 in international affairs.*? Wlth membership, Beijing would lose access to certain aid funds, and
would have fewer policy options.® It might be the case that the CCP would prefer to stay out of the G8
but maintain good relations with it.>
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Involvement in the 2005 G8 Gleneagles Summit

During the Gleneagles Summit, China, along with India, Brazil, Mexico and South Africa, participated in

n “outreach session with the G8 leaders. This session focused on two key issues, climate change and
the global economy.*® Chinese participants did not openly address the international media at Gleneagles
or issue an official statement after the session.

Climate Change

The G8 committed to tackling climate change by promoting clean energy and sustainable development.
Beijing was brought into the discussion because China’s rapid industrialization and growing
manufacturln% sector has led to marked increases in energy-related carbon emissions and energy
consumption.™ In the Climate Change Plan of Action tabled at the Gleneagles Summit, G8 members
agreed to “promote the continued development and commercialisation of renewable energy” by following
the deadlines and ideas put forth by the International Action Programme of the Renewables produced at
the International Conference for Renewable Energies, held in Bonn in 2004.%’

Global Economy

In a joint statement with the rest of the non-G8 members at the Gleneagles Summit, China identified
stability and certainty as necessary to the world economy. The statement noted that hunger and poverty
continue to be major obstacles to sustainable development and called for more international frnancral
support and the removal of trade barriers, especially with regards to Least Developed Countries.”®
Furthermore, the joint statement claims a strong desire to see progress in the negotiations at the 6"
Ministerial Meeting of the WTO and for further reform of the current international economic system to
make it more supportive of development.®

Post-Gleneagles Contributions and Involvement in Related Meetings
Africa

During the Gleneagles Summit, the G8 agreed to “stimulate growth [in Africa], to improve the investment
climate and to make trade work for Africa.*® China’s fast- growing investment in Africa increased by 64%
in 2004, while exports grew by $14bn (36%) and imports by $16bn (81%). More than 700 Chinese firms
now operate on the continent.’’ China’s interest in Africa has been seen as a result of its desire to
secure oil interests on the continent (i.e. Nigeria), though Chinese mvestment in other sectors, such as
railways, mining, pharmaceuticals and construction, is also fast growing.®*
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What's more, China’s Africa Policy Paper, published in January of this year, indicated the need for
mutually beneficial cooperation between China and the continent due to their common interests.
According to Mandisi Mpahlwa, Minister of Trade and Industry for South Africa, "For the first time, there
are centers of power [specifically China and India] that understand our development challenges."63

Climate Change

Following Gleneagles, China took steps to control the level of harmful emissions it produces, both from
automobile traffic and its manufacturing industries. Beijing’s direction on climate change is guided by the
International Action Programme, which was signed at the Bonn Conference of Renewables in 2004.
China is currently taking steps to implement a wide variety of new environmental policies aimed at
reducing carbon dioxide emissions by up to 813 million tonnes per annum by the year 2010.5* As for the
Kyoto Protocol, analysis of China’s adherence to the agreement undertaken by the US Department of
State found that China has not yet taken some necessary steps, such as starting to desulfurize a portion
of its power plants.®

On 7 September 2005, China and the EU issued a Joint Declaration on Climate Change. This statement
reaffirmed China’s commitment to adherence with the UN Framework Convention on Climate Change
(UNFCCC) and the Kyoto Protocol. It also set goals with the EU aimed at reducing the level of dangerous
emissions and at developing environmentally-friendly forms of technology. The declaration endorsed the
newly created China-EU Action Plan on Clean Coal and Industrial Co-operation on Energy Efficiency and
Renewable Energies.®® China also participated in the International Conference on Climate Change in
Montreal in December 2005.

The Global Economy
The G20 Summit and the WTO Hong Kong Ministerial

Beijing hosted the G20 summit in October 2005. Global development was on the agenda, and
participants recognized the need for economic growth and called for a greater effort to increase both
foreign aid and trade. Reform of the Bretton Woods Institutions and the G20 were discussed.®’” The
Summit’'s communiqué urged members that would be at the Hong Kong Ministerial in December to “make
real progress.”®®

China and the St. Petersburg Summit
Along with the Summit, China was invited to G8 Energy, Health, and Education Ministers’ meetings. It

also engaged in “productive discussions” with G8 Finance Ministers at St. Petersburg on 9-10 June
2006.%° China is promoting energy-saving policies, pushing projects designed to reduce emissions and

63 “China, India imply opportunities for Africa,” People’s Daily Online, 2 June 2006. Date of Access: 25 June 2006.
http://english.people.com.cn/200606/02/eng20060602_270509.html.

64 International Conference for Renewable Energies. “Renewables 2004 — Expected Outcomes — IAP Content Analysis”.
Renewables 2004. 30 August 2004. Date of Access: 15 May 2006.
http://www.renewables2004.de/pdf/IAP_content_analysis.pdf.

65 “Briefing: U.S. Participation in the Asia-Pacific Partnership on Clean Development and Climate,” US Dept. of State. 6 January
2006. Date of Access: 15 May 2006. http://www.state.gov/g/rls/rm/58780.htm.

66 “Joint Declaration on Climate Change between China and the European Union,” Europa. 7 September 2005. Date of Access: 8
January 2006.
http://europa.eu/rapid/pressReleasesAction.do?reference=PRES/05/226&format=HTML&aged=0&language=EN&guiLanguage=
en.

67 “G-20 Reform Agenda for 2005,” G20, 15-16 Oct 2005. Date of Access: 15 May 2006.
http://www.g20.org/Public/Publications/Pdf/2005_reform_agenda.pdf.

68 “Communiqué,” G20. 15-16 Oct 2005. Date of Access: 15 May 2006.
http://www.g20.org/Public/Communiques/Pdf/2005_china.pdf.

69 “G8 Finance Ministers’ Final Communiqué, G8 Research Group. 10 June 2006. Date of Access: 25 June 2006.
www.g8.utoronto.ca.

From Gleneagles to St. Petersburg: The Continued Involvement of the G5 14



the consumption of fossil fuels.” Its ability to shape the future energy and geopolitical dynamics in Asia”
will make it a necessary member of any discussion on international energy security.

On education, China, along with its G5 partners, recognizes that education is vital to the maintenance of
steady economic, political and social growth. With nine other developing countries, China participated in
the Sixth E-9 Ministerial Review Meeting in Monterrey, Mexico on 14-16 February 2006. The E-9
Initiative, launched in 1993, is mandated to strengthen the UNESCO Education for All-related efforts of
nine large developing countries including Brazil, Mexico, and India. These efforts include reducing adult
illiteracy and providing primary education to all children. What's more, China will be hosting the 5
meeting of the High-Level Group on Education for All from 28-30 November 2006.”° The meeting will
bring together upwards of thirty Ministers of Education, the heads of key development agencies and
representatives of civil society to discuss the Education for All agenda.”

Finally, on the issue of global health, as one of the largest poultry producers and the world’s most
populous country, China should play a key role in discussions about combating Avian influenza. China is
in a unique position to offer advice and expertise about infectious outbreaks. In the Spring of 2003,
Beijing dealt with an outbreak of Severe Acute Respiratory Syndrome (SARS). Further, in January 2006,
the Chinese government, the WHO and UNAIDS jomtly estimated that 650,000 people were living with
HIV in China, including about 75,000 AIDS patlents * China’s participation in global health discussions
will be crucial.

Conclusion

While permanent G8 membership is unlikely, Beijing’s active participation in the international community
and increasing economic and political clout have made it difficult to ignore. Its existing and current
contributions to issues like climate change and Africa, as well as its potential contributions to the issues
of energy security, infectious diseases and education, all demonstrate China’s willingness to integrate
itself into the international system.

Compiled by:
Augustine Kwok
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India

As the world’s largest democracy and 12" largest economy, India is emerging as an increasingly
powerful player in international affairs. Despite impressive gains, India faces pressing challenges, such
as the ongoing dispute with Pakistan over Kashmir, overpopulation, environmental degradation,
extensive poverty, and ethnic and religious strife. 2005 was marked by the late 2004 Tsunami, tense
relations with regional states, most notably China and Pakistan, nuclear development, and the Kashmir
earthquake.

Nevertheless, India is poised to emerge as a global leader. It has long been strengthening its diplomatic
and economic relations with G8 countries. It is also an influential actor in addressing global issues such
as climate change and energy security. As a result, G8 leaders have recognized its importance in world
affairs. India attended the 2003 Evian Summit and the 2005 Gleneagles Summits and will be present at
St. Petersburg.”

India’s Place in the World
Political Conditions

With 18 major languages and 7 major reI|g|ons India appears to be a well functioning multi-cultural, multi-

ethn|c and multi-religious democracy.”® Indian Finance Minister Shri P. Chidambaram stated that there
“obvious fit between India’s values and those of the mature industrial economies.”” India’s

democratic values and its sense of global cooperation act as major benefits to its relations with the G8.

Economic and Development Status

It is mcreasmgly difficult to think of major market democracies without India. With a total GDP of $3.611
trillion,” India has the sixth largest economy in the world and the second largest economy in the G5,
significantly behind China. India compares poorly with G5 countries in both per capita GDP, where it
placed last at US$3300, and poverty measures, where it ranked fourth with 24.6% of its population living
below the poverty line. 7 However, New Delhi leads the pack on income equality, with a GINI score of
32.5%.°

India is rapidly moving forward with its market-oriented economic reforms that began in 1991. Recent
reforms include liberalized foreign investment and exchange rate regimes, industrial decontrol,
considerable reduction in trade barriers, modernization of the financial sector, important changes in
government monetary and fiscal policies, and the protection of intellectual property rlghts Despite a
record of economic gain, India’s growth is hindered by def|C|enC|es such as inadequate infrastructure, a
burdensome bureaucracy, corruption, and high fiscal deficits.?? Although there is a large and growing
middle class of 320-340 million with disposable income for consumer goods and a rapidly modernizing
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economy, 8Isndia is still largely agricultural, with two thirds of the population relying on agriculture for its
livelihood.

In international economic relations, trade with G8 countries constitutes 25% of India’s total external
trade,® and increased by 17% in 2004-2005, reaching the US$48 billion.%* The United States is India’s
largest trading partner. In 2004 bilateral trade was US$21.7 billion. Trade with the U.S. increased 19% in
2004-2005. Exports to the U.S. have gone up by 16%, while imports from the U.S. increased by 25%.%
The United States is also India’s largest investment partner, with a 17% share. American direct
investment in India was estimated to be US$3.8 billion in 2004.%"

However, the outlook for further trade liberalization is mixed. While India is committed to eliminating trade
barriers and is pursuing open market policies, key issues such as India’s tax structure constrain foreign
investment.?® According to Goldman Sachs, some important points remain clear: India’s middle class will
increase four-fold in a decade, the majority of the population will earn a middle class income in fifteen
years, and India’s economy is estimated to overtake the economies of ltaly, France, Germany, and Japan
in the next 25 years. India is needed as a partner on many issues including, but not limited to, global
health and the improvement of education systems around the world, climate change, energy security and
the development of sustainable and innovative technologies.

Involvement in Regional and International Organizations

India is taking the lead in strengthening regional cooperation and integration, reinforcing its regional and
strategic power. The South Asian Free Trade Agreement (SAFTA), which came into effect on 1January
2006, includes members of the South Asian Association for Regional Cooperation (SAARC) and seeks to
eliminate trade barriers in the South Asian region. Indian Prime Minister Manmohan Singh estimated that
trade would increase from the present $6 billion to $14 billion two years after SAFTA’s implementation.

However, full implementation by all members is years away.89 Furthermore, some argue that politics may
constrain the success of SAFTA, especially considering tensions between India and Bangladesh, Nepal,
and Pakistan, all of which appear to resent India’s dominance®. Political instability in SAARC member
states, particularly the recent political violence in Sri Lanka and Nepal, could also affect SAFTA and
regional integration.

Nonetheless, taking a lead in regional economic activity is perhaps the most important step in defending
its zone of influence in South Asia. This is crucial in India’s aspirations to become a global power, and it
could strengthen India’s case for inclusion in an expanded G8 dialogue.®’

In June 2005, India signed a Comprehensive Economic Cooperation Agreement with Singapore. The
agreement removes trade barriers and promotes cooperation in healthcare, education, media, and
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tourism. It links not only India and Singapore, but is “seen as a precursor to India’s closer economic
integration with southeast Asia.”

The United Nations Security Council

India, Brazil, Germany, and Japan have become known as the ‘G4 reform partners’, which reflects their
aspirations in becoming permanent members of an enlarged United Nations Security Council (UNSC).
However, the G4 failed to secure the necessary two-thirds majority of the United Nations General
Assembly in September 2005. However some UNSC and G8 members support India’s bid. The British
High Commissioner in India, Michael Arthur, reaffirmed Britain’s continuing support for India in July 2005:
“Britain has been one of the strongest supporters of India's claim for the UN Security Council seat over
the years. If the UN is to maintain its international Ieg|t|macy, countries like India with its size and global
importance should be part of the Security Council”.* France is also a strong supporter. Days before the
September 2005 G4 vote, President Jacques Chirac stated “India belongs to the UNSC”.%*

Involvement at the 2005 G8 Gleneagles Summit

India, along with Brazil, China, Mexico, and South Africa (also known as the G5), were invited to the
Gleneagles Summit to discuss issues such as climate change. Prime Minister Singh highlighted the
importance of action for developing countries, which are most affected by climate change. The
implications of climate change for India, he stated, include lower rice and wheat yields by 20- 50% and 35-
60%, respectively. Climate change would also likely cause mass population displacement.*® Prime
Minister Singh also focused on the essential differences between developed and developing countries in
terms of national development, energy use, and fuel emissions.’

Prime Minister Singh reaffirmed India’s commitment to the UN Framework Convention on Climate
Change (UNFCCC) and the Kyoto Protocol; however he was concerned over developing countries’
access to critical technologies which can significantly impact decarbonization.”” Prime Minister Singh,
along with the other leaders from the G5, proposed a new paradigm for |nternat|onal cooperation on
climate change based on the “...principle of common but differentiated responsibilities.”*® India’s proposal
focuses on the partnership between developed and developing countnes to decarbonize the future while
taking into consideration the circumstances of developing countries.”® The three main components of
India’s proposal are: access to clean technologies for developing countries, additional financial resources
for critical technologies, and a network of Research & Development (R&D) institutions from both
developed and developing countries to engage in research for new technologies.

Prime Minister Singh also suggested placing some Intellectual Property Rights (IPR) on energy efficient
and clean energy technology in the public domain. This would increase the access of energy efficient
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technologies in developing countries. In demonstrating India’s resolve in moving toward a low carbon
economy, Prime Minister Singh highlighted India’s efforts to reduce greenhouse gas emissions."”"

Essentially, India’s main contributions at Gleneagles focused on the issue of access and suggesting new
approaches to making decarbonization a feasible option for developing countries.

Post-Gleneagles Involvement on Climate Change

India is continuing on its path to a low carbon economy by joining the United States initiated Asia-Pacific
Partnership on Clean Development and Climate, which seeks to reduce air pollution and increase energy
efficiency by sharing technology and promoting research among member states. As a participating
member, India formed task forces to study areas relevant to climate change including the development of
cleaner fossil energies.'

In September 2005, India also teamed up with the European Union to launch an India-EU Initiative on
Clean Development and Climate Change. Both sides have agreed to take steps to make ‘clean
technology’ widely available in both India and the EU, to promote clean technology research and
technology, and to hold expert meetings on climate change. The first follow-up meeting was held 11-12
November 2005.'®

The G20 Climate Summit and the Montreal Conference on Climate Change and the 2005

India participated in the G20 Climate Summit in November 2005. The Summit was widely considered to
have pushed “technology not targets”. Prime Minister Blair stated, “The blunt truth about the politics of
climate change is that no country will want to sacrifice its economy in order to meet this challenge. The
solutions will come in the end, in part at least, through the private sector developing the technology and
science.”® Prime Minister Blair's remarks at the conference echo India’s position on the importance of
technology and access.

The 2005 Montreal Conference focused on the importance of developing the science and technology to
tackle climate change. India, along with China, agreed to play an active role in future talks, but they did
not commit to any targets.'®

The 2006 Russian Presidency and India

As G8 leaders discuss the issues of energy security, global health and education, debate over G8
expansion will resurface. While support from traditional supporters of India’s bid remains strong, Russia
stated it considers expansion unlikely and potentially disruptive.106 Moscow’s opposition to India’s
inclusion stems from its position that there is a potential for conflict between India and China, which might
threaten the G8's cooperative partnership.'®”’
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The Issue of Energy Security

Energy security is the key theme at St. Petersburg. India and China’s rapidly growing impact impact on
world resources are centre-stage. India’s position on energy use is firm. New Delhi maintains that
increased energy use is imperative for realizing its national development goals and, as Prime Minister
Singh states, “India cannot accept any commitment to limit the growth of its energy consumption or any
particular pattern of energy use.’ ® However, Singh noted that India is committed to cleaner energy
technology

India is committed to achieving “power for all” by 2012, clearly implying a significant increase in energy
consumption.'"® This makes India a key potential contributor to the dialogue prior to and during the St.
Petersburg Summit as international energy security cannot be discussed meaningfully without the
participation of a country determined to ensure its population of one billion has access to power.

India also formed several bilateral energy pacts with various countries in 2005, including a trilateral
Business Conference, the India-E.U. Strategic Partnership, and the U.S.-India Energy Dialogue. The
trilateral Business Conference, which mcludes Chlna and Russia, strengthens trilateral cooperation in
various areas, with a focus on energy secunty ' India’s Strategic Partnership with the Euro ean Union,
among other things, focuses on joint efforts on energy-related matters of mutual interest.''? The U.S.-
India Energy Dlaloague seeks to address the issues of affordable, stable, efficient, and sustainable energy
markets in India.’

India also seeks to strengthen nuclear cooperation with Russia. Prime Minister Singh has stated that both
sides would continue to pursue opportunities for an expanded peaceful nuclear energy partnership,
highlighting a nuclear power plant that is being constructed with Russian assistance.'"* Russian Prime
Minister Mikhail Fradkov also maintained that Russia would deliver fuel to India’s Tarapur reactors.

In light of these developments, India appears well placed to make important contributions on international
energy security at the St. Petersburg Summit.

India and Global Health

Global health is one the three key themes for the St. Petersburg Summit. The sheer size of India’s
population and its high prevalence of deadly diseases such as HIV/AIDS and tuberculosis (TB) render it a
necessary member of discussions on global health, specifically the spread of infectious diseases. For
example, with a population of over 4.5 million living W|th HIV/AIDS, India could seriously impact the
overall spread of HIV in Asia, the Pacific, and beyond."" India also accounts for 30% of the global
tuberculosis burden."'® However, India’s TB treatment and prevention programs can be seen an example
to developing nations. It recently instigated a nationwide Directly Observed Treatment (DOTS) program,
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which is widely considered to be the most effective strategy available for controlling TB."" India has also
been able to maintain a relatively low cost per patient.""®

It is also important to note that while India supplies 40% of the world’s low-cost generic drugs, in 2005 the
government amended the Patents Act requiring Indian drug manufacturers to pay “reasonable royalties”
to the patent holder, mostly in an effort to meet its obligations as a member of the WTO.""® Critics of the
controversial legislation and non-governmental organizations such as Médecins sans Frontieres are
concerned that India’s move will have global consequences in terms of drug prices.120

As India’s healthcare professionals and public officials deal with the challenges of deadly disease and
national coverage programs, which include expanding services to its majority rural population, India’s
actions will have international repercussions, thus making it an important contributor to G8 discussions,
especially with respect to research and solutions to global health challenges faced by the developing
world.

Conclusion

India's sheer size, population, and strategic location give it an important voice in international affairs.
Moreover, it possesses economic and military strength and scientific and technical prominence. While
there are arguments for India’s full inclusion in the G8, opinion remains mixed as to whether India will be
invited to join. Nonetheless, despite its challenges of overpopulation, poverty, and environmental
degradation, India has managed to become a country that few, if any, can afford to ignore. It is becoming
increasingly clear that the issues the G8 is now highlighting, such as climate change, energy security,
global health, and poverty eradication, cannot be addressed meaningfully without India’s involvement.
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Mexico

In the past several years, Mexico has followed a path of economic and political development that has
allowed it to wield regional power and to emerge as an important international actor. Mexico’s position in
world affairs has not gone unnoticed by the G8. Accordingly, the G8 extended invitations to Mexico to
attend the summits in Evian in 2003, Gleneagles in 2005, as well as to this year's summit in St.
Petersburg, where New Delhi will participate in a separate meeting with G8 leaders alongside other
Group of Five (G5) members.

Mexico’s Place in the World
Economic Development

Mexico’s involvement in past G8 Summits and again in this year's Summit distinguishes it as a significant
emerging economic power. However, various socio-economic factors continue to challenge Mexico’s
relationship with the G8 countries and its continued participation in the expanded G8 dialogue.

More than a decade after Mexico’s last big economic crisis in the 1990s, the country has demonstrated
strong economic performance. Public flnances are in excellent shape, and the Mexican stock market has
hit highs more than 40 times in the past year.'?' Moreover, the federaI deficit has fallen to less than one
percent of GDP and Mexico's trade balance appears secure.'®® This macroeconomlc stablllty has kept
consumption rlsmg % and permitted real wages to climb for three consecutive years strong signs that
the country’s economy is gathering steam.

Mexico’s GDP of US$1.067 tr|II|on |s fourth among G5 countries, while its per capita GDP of US$10 000
sits second behind South Africa’s.'®® Mexico ranks third in terms of income inequality, with a GINI score of
54.6%, and second on poverty measures, with only 10.6% of the population living below the national
poverty line."® Indeed, the Economic Commission for Latin America (ECLAC) recently reported that the
proportron of people living in extreme poverty in Mexico dropped from 16.2 to 11.7 percent between 1992
and 2004."” Nonetheless, observers have pointed out that these statistics are measured strictly on the
basis of income and ignore the persistent social inequalities that plague Mexican society. For instance,
despite their increased political influence, indigenous peoples in Mexico have made little economic and
social progress in the last decade and continue to suffer from higher poverty, lower education, and a greater
incidence of disease and discrimination than other groups

Some observers consider Mexico’s recent economic growth a disappointment, partloularly in light of its
virtually free access to the world’s largest productive market, the United States.'®® Mexico’s average
growth rate for 2005 rests at an “anaemic” 3% compared to the heady expansion experienced by China,
India and many other rapidly advancing nations.*® Furthermore, the country’s grinding stagnatron has
led to a net loss of 2.1 million jobs and a surge of illegal immigration to the United States. '*' According to
the 2004 UNDP Human Development Report, over 45 million Mexicans live on less than US$2 a day and
10 million live in extreme poverty
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Political Developments

The past 20 years have brought extraordinary changes to the Mexican political landscape in line with the
G8’s commitment to democracy. In 2000, Mexico carried out its first truly democratic national contest that
led to the electoral victory of Vicente Fox, leader of the centre-right National Action Parg/ (PAN), putting
an end to 71 years of authoritarian rule by the Institutional Revolutionary Party (PRI). Nevertheless
Mexico continues to struggle to institutionalize its recent transition to a modern democracy Fox’s
government, for example, was seriously troubled by corruption. Transparency Internatioanl ranked
Mexico the 21%' most corrupt country in the world."

In the July 2006 electlons Felipe Calderon’s National Action Party won the presidency with a thin margin
of 220, 000 votes.'® Calderon’s defeated populist opponent, Andres Manuel Lopez Obrador, refused to
accept the result, calling for a full recount and appealing to his supporters, who are mostly from MeX|co S
poor and working classes where there is a widespread belief that the election was stolen.® While
Washington called the electlon ‘free and fair”, thousands of Obrador supporters made their way to Mexico
City to protest the result.'®” At present, the eIectron result hinges on the decision of a seven-judge panel
on Mexico’s electoral court. The panel is studying Obrador’s claim that the election was rigged in favour
of Calderon. The peaceful means by which the election is being detested is a positive indication of
Mexico’s growing democracy.

Involvement with the G20, G5, G8, and other international or regional bodies

Mexico’s foreign policy continues to be dominated by its bilateral ties with the United States. These
relations considerably intensified when Mexico joined the US and Canada to create the North American
Free Trade Agreement (NAFTA) in 1994, one of the world’s largest free trade areas. However, in recent
years, Mexico expanded its role in the world economy in order to accelerate economic growth and
develop trade outside the cyclical movements of the US economy. Accordingly, Mexico is an active
member in more than seventy other international forums, including the World Trade Organization (WTO),
the Organisation for Eoonom|c Co-operation and Development (OECD), and the Asia Pacific Economic
Cooperation (APEC) forum.'®® Mexico also pursued free trade agreements (FTA) around the world,
resulting in FTAs with 41 nations, including the 25 members of the European Union (EU). Mexico’s
foreign trade is currently greater than the combined trade of Brazil, Argentina, Chile, and Colombia.'®

On the other hand, although Mexico may be the Latin American giant in terms of trade, it has maintained
a low profile when it comes to leadership in international politics. It is true that Mexico sat on the UN
Security Council in 2002-2003 and hosted the fifth World Trade Organization (WTQO) ministerial meeting in
Cancun. However, when compared with other emerging economies such as Brazil, Mexico is drastically
underrepresented in the international arena.’

Mexico has also faced challenges in commanding Ieadersh|p in Latin America, a position President Fox
promised to achieve by the end of his term in 2006.*' In late April 2005, the Mexican Foreign Minister
withdrew his candidacy for the Secretary-General post in the OAS due to tensions between Mexico and
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several Latin American nations who refused to back the Mexican candidate.’** Furthermore, Mexico’s bid
to establish a US-backed Free Trade Area of the Americas ( FTAA) divided the region during the Summit
of the Americas held in Argentina in early-November of last year. ™ Recently, the Fox administration has
clashed with Brazil on trade issues and the two countries are currently in an unofflc:lal contest to represent
Latin America with a permanent seat on an expanded UN Security Council.™*

Nonetheless, as an emerging economic power, Mexico has been integrated along with the wealthier
developing countries of India, China, Brazil, and South Africa in the Group of 5 (G5). These states often
engage in dialogue with other international institutions and establish proposals addressing poverty,
exclusion and the lack of opportunities for developing countries. At the recent Gleneagles Summit,
President Fox informed the media of the importance of the GS nations, which account for 40% of the
world’s population and constitute a US$4 trillion annual GDP.'*® Furthermore, Fox stressed that Mexico’s
role as a G5 member was to remlnd the G8 countries that a dialogue between the two bodies was crucial
to “eventually produce results.”

MeX|co is also included in the greater bloc of developing nations, called the Group of 20 (G20), formed at
the 5" Ministerial WTO Conference, held in Cancun, Mexico to promote broad participation between
industrialized and key emerging markets with a view to supporting international financial stability.
Mexico’s involvement in these multilateral bodies represents its dr|ve to influence international initiatives
that directly affect developing nations and its own national interests."*

Mexico’s engagement with the G8 began at Evian in 2003 where President Fox, along with Brazilian
President, Lula da Silva Luiz Inacio, presented the G8 with a proposal established at the Summit of Rio
Group meeting in May 2003. The proposal included a request for the G8 to eliminate farm subsidies and
other protectionist measures.'*® Mexico used the Evian summit as an opportunity to conduct brief bilateral
meetings with heads of state from Russia, France, the United Kingdom (UK) and the United States (US).
President Fox later indicated at a press conference that these bilateral meetings were an important
advantage of being invited to G8 summits.'*® Furthermore, Fox requested that the G8 be extended to
include MeX|co as an associate or permanent member in order to effectively represent Latin American
interests.’

Involvement at the 2005 G8 Gleneagles Summit

In 2005, Mexico participated in an extended meeting of the G8 Summit in Gleneagles, Scotland. For his
part, President Vicente Fox artlculated to the assembled G5 and G8 nations that it was “time to shift from
discourse to specific actions.”’®' The Mexican President applauded the recent decision adopted by the G8
countries to absolve the multilateral debt of some of the least developed countnes in the world and
requested that the policy be extended to Central American countries in need.'® Furthermore, Fox
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stressed the need for progress in the Doha round, and greater and better access for developing countries’
products to the markets of industrialized nations. '

Mexico also highlighted the importance of supporting the efforts to achieve both economic growth and
development in the emerging countries, considering that they “constitute major poles of regional
development.”’® In this respect, President Fox expressed his support for the fulfillment of the
commitments assumed at the Monterrey Consensus of Financin% for Development that aimed at
achieving the goals in the Millennium Declaration adopted by the UN.™®

On the issue of global warming, the Mexican leader stressed the importance of reinforcing international
efforts regarding climate change. On the whole, Mexico along with the other fast-growing economic
powers of the G5, which are becoming big consumers of oil and other pollution-producing fuels, endorsed
Tony Blair's acknowledgement that human activity is a probable cause of global warming. Theey also
committed themselves to launch multinational talks on climate change in the subsequent months. '

Involvement in Related Meetings after Gleneagles

Following Gleneagles, Mexico continued to participate in meetings and initiated actions concurrent with
commitments made at the G8 Summit. Most recently, Mexico played a role in discussions at the pre-St.
Petersburg working meetings of Energy, Health, and Education Ministers on 27-28 April, 16 March, and
1-2 June respectively.

Climate Change

Mexico publicly acknowledges the importance of promoting actions against climate change, especially
considering a recent UN report which states that Mexico and other Latin American nations are vulnerable
to the dangers of global warming. The report also claims that Latin America and the Caribbean generate
eight to nine percent of the world’s production of greenhouse gases, with most of this output coming from
Brazil, Venezuela, Argentina and Mexico."®’

President Vicente Fox’s administration enthusiastically endorsed the Kyoto Protocol on climate change.
At a ceremony marking Mexico’s support for the treaty, which went into effect on 16 February 2005, Fox
acknowledged that “the time has come to confront a reality that puts at risk the equilibrium of the planet
and the very survival of our species.”’®® Furthermore, Fox administration officials acknowledged that
Mexico has taken the initial steps to comply with the Protocol by implementing various programs to clean
up emission at the state run oil company, PEMEX, and by promoting innovative proLects like the one in
the northern city of Monterrey, where garbage gases are used to power street lights.'®

In addition, Mexico created a special office to promote the development of clean-energy technology
(Mecanismo de Desarrollo Limpio, MDL). To date, the Fox government awarded five permits for MDL
projects, with approval for another 15 permits pending. Some of the projects will be conducted with
financial assistance form Japan, Canada, and a number of European nations. Mexico is also assembling
a guide based on its own experiences to help other Latin American countries implement some of the
recommendations in the Kyoto accord.
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In accordance with these concerns and international obligations, Mexico has attended various related
meetings aimed at establishing an international regime to address climate change. Mexico was an active
participant at the International Energy Efficiency Conference hosted by the UK and the European
Commission on November 2-3, 2005, designed to tackle global warming and discuss clean energy. Later
that month, Mexican environment ministers participated in the International Conference on Climate
Change held in Montreal. The meeting allowed the Mexican delegation to inform participants that
Mexico’s Congress is about to approve a new law for the production of ethanol, a new fuel that when
combined with gasoline could clean the environment from Carbon Dioxide (CO2). Mexico also managed
to obtain important benefits from the conference in terms of coordinating a joint declaration for
cooperation with the environment ministries of Germany and Canada to develop projects for emission
reduction and the eradication of greenhouse gases

Nonetheless, environmental activists and scientists in Mexico contend that the Fox government has “a
double standard” when it comes to the environment. Mexican scientist Luis Roberto Acosta, a pioneer in
the measurement of atmospheric pollutants, argues that “the Mexican government has ratified
international agreements like the Kyoto Protocol on climate change, but does not deal seriously with the
growing pollution problems that are overwhelming the country’s major cities.”'®' Others have noted that
neither the state-run oil company PEMEX nor the government electrical utility, Comision Federal de
Electricidad (CFE), have set goals to reduce air contaminants or partlc:lpated |n international efforts to
develop technologies that would help improve their environmental performance.'

The Global Economy

Mexico attended the Meeting of Finance Ministers and Central Bank Governors in China last year where
it committed itself to concrete policy measures in accordance with the G20 Accord for Sustained Growth.
In particular, Mexico agreed that the key priority for its country is to achieve a balance between public
revenue and expenditure. Mexico also pledged to “invest in physical and human capital, reduce povertg
and inequality, through public expenditure that emphasizes social development and infrastructure.” '
Mexico participated in the WTO Hong Kong Ministerial meeting that took place in mid-December of 2005.
At the conference, Mexico joined Brazil, a country with which Mexico shares serious commercial
d|fferences and other developing G20 countries in demanding wealthy nations to eliminate agricultural
subsidies.®

Education

On education, a priority issue to at St. Petersburg, Mexico has played an active international role. In
particular, Mexico is a member of the E-9 initiative launched in New Delhi, India in 1993 as part of the
Education for All (EFA) Summit of Nine High-Population countries (Bangladesh, Brazil, China, Egypt,
India, Indonesia, Mexico, Nigeria, and Pakistan). These countries pledegsed to universalise primary
education and significantly reduce illiteracy in their respective countries. ™ On 14-16 February 2006,
Mexico hosted the Sixth E-9 Ministerial Review meeting in the city of Monterrey. The meeting was
important as it bunt on the commitment from the last meeting in Cairo that called for the revitalization of
the E-9 initiative.
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Global Health

Mexico has been actively involved in addressing global health concerns. Since 1929, Mexico has been an
active member of the Pan-American Health Organisation. In September 2005, Mexico City hosted a
meeting that allowed countries to learn and share valuable lessons about pandemic preparedness related
to vaccines and antiretrovirals, public health measures, communications and surveillance.'® Mexico has
also been commended for its leadership in the advancement of international coordination during public
health emergenmes through the development of a database of resources and support networks among
countries.

With regards to the HIV/AIDS pandemic, which currently plagues an estimated 0.3% of the adult
population in Mexico,'® the Fox administration has pledged to host the XVII International AIDS
Conference from 3-8 August 2008. The event will make MeX|co the first in Latin America and the
Caribbean to host the world’s largest conference on HIV/AIDS."”

Potential Contributions to the St. Petersburg Summit

As demonstrated, Mexico has been an active participant at prior G8 Summits, working together with other
G5 nations to articulate the position of the developing world while contributing to the discussion on
pertinent matters like climate change and the international economy. Thus, we can anticipate similar
involvement in the dialogue on the issues to be discussed at the upcoming St. Petersburg Summit.

In terms of international energy security, MeX|co can offer important contributions as a developing nation
and the world’s ninth largest oil-exporter."”’ This was demonstrated at the Montreal Conference on
Climate Change where Mexico was able to articulate legitimate concerns regarding the financing of new
energy sources. The Mexican delegation explained that developing and emerging countries are not in the
appropriate economic and social positions to undertake the technological changes required for successful
development of renewable and clean energy. Accordingly, Mexico advocated for negotiation and
coordination between wealth¥ nations and the developing world to guarantee the transfer of appropriate
resources and information."”® The Mexican delegation also indicated that the Mexican population
recognizes their role as a petroleum nation and shares the necessity to change the system of energy
production “to ensure a better world for future generatlons "It is also important to note that the |nclu5|on
of Mexico in the dialogue on energy security is related to its role as a major oil supplier to the us.”

Conclusion

In the past the Mexican government pushed for the expansion of the G8 to include emerging developing
powers. Fox made this explicit during the Evian Summit where he stated, “The G8 should not be an
exclusive club of the richest nations but rather a forum where countrles of different levels of development
can discuss the world’s problems and find common solutions.”’ Desplte Mexico’s petition to be included
in the elite group of countries, the question remains whether it possesses the international prominence in
terms of international and regional leadership and socio-economic standing to become permanently
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included as a member of the G8. Nonetheless, the history of Mexico’s relationship with the group and the
country’s participation in previous Summits and related meetings indicates that Mexico, although not likely
to be a permanent member in the near future, will continue to play a constructive role in the G8’s
expanded dialogue.
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South Africa

Since the 2000 Okinawa Summit, South Africa has been invited to attend each G8 Summit, including this
year's Summit in St. Petersburg.'’® Although it is unlikely that South Africa will be integrated politically
and financially into the G8 as a permanent member, the G8 has recognized the country’s relevance as a
leader in the African continent, and the crucial role that it can play in addressing issues of both regional
and global importance, from establishing peace and security in Africa to addressing the need for global
cooperation in ensuring economic growth and stability in the developing world.

South Africa’s Place in the World
Political Developments

South Africa has taken serious steps to establish a democratic political regime. Through policies to
ensure racial tolerance and gender equality, strategies to eradicate poverty and underdevelopment, and
actions to promote the growth of a vibrant, integrated economy, South Africa has attempted to strengthen
its democracy and leadership on the African continent.

South Africa is perceived as a regional leader, frequently playing a principal role in conflict resolution and
the maintenance of peace and security in Africa.'”’ Indeed, President Thabo Mbeki’s primary regional
focus is on building peace throughout the continent by strengthening the African Union (AU) and its
organs. Although an advocate for the AU, South Africa is also actively involved in United Nations (UN)
activities and has been supportive of its policies. Such involvement has allowed South Africa to be a
leading African candidate for representation on the United Nations Security Council (UNSC).

President Mbeki further emphasizes the need to implement the objectives of the New Partnership for
Africa’s Development (NEPAD) and to seek the emancipation of women in order to ensure sustained
socio-economic development. Mbeki believes that both developments are crucial for sustainable peace
on the continent and for strengthening relations with members of the G8.'”® However, despite being the
African economic and political powerhouse, it still remains at odds with G8 leaders on certain political
issues.

One of the major issues of contention is Mbeki’'s tolerance of Zimbabwe President Robert Mugabe.
Despite, recent pledges by President Mbeki to condemn Zimbabwe’s leader for permitting human rights
abuses, indirect appeasement via “quiet diplomacy” has been prevalent since the late nineties.'” Mbeki
was also criticized for his lack of public opposition to the Mugabe’s handling of Zimbabwe’s parliamentary
elections in March 2005.'%° UK Foreign Secretary Jack Straw noted, “I'm surprised and saddened that
Zimbabwe's neighbours have chosen to ignore the obvious and serious flaws in these elections.”'®’

Economic and Development Status

At US$12, 000, South Africa stands first among the G5 in per capita GDP. Johannesburg is at the
opposite end of the G5 spectrum in terms of total GDP.'® At US$533.2 billion, it stands significantly
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behind fourth ranked Mexico.'®® South Africa also fared badly in terms of income equality, where it placed
second last with a GINI score of 57.8%, and poverty measures, where it also placed second last with 50%
of its population living below the national poverty line."®*

Following the Gleneagles Summit in 2005, the Africa Infrastructure Project, a new body in the South
Africa’s Department of Public Enterprises was created to prompt state-owned enterprises (parastatals) to
invest heavily in building up rail, power and other infrastructure. These investments are the result of
recommendations by the head of the initiative, Bongi Gasa, who argued that the Gleneagles Summit
would result in a flow of investment opportunities for the next 10 years and South Africa's parastatals
needed to position themselves so as to be able to "take advantage” of such opportunities.'®
Furthermore, upon completion of the International Monetary Fund’s (IMF) annual country assessment in
2005, South Africa received approval for its economic policies.'®® The assessment shows results of strong
growth, low inflation, good fiscal policy management, and an increase in foreign reserves. South Africa’s
external position has improved markedly and expanded economic activity has created additional jobs.

However, the IMF directors warned that serious economic challenges remained: persistent high
unemployment, poverty, large wealth disparities, and a high incidence of HIV/AIDS.'®” As a result, despite
the fact that South Africa's economy is bigger than the combined economies of most other southern
African countries, this is not enough for permanent membershgp in an expanded G8.'®® Moreover, Africa
as a whole continues to account for only 2% of global trade.'®® However, Africa will likely continue to be
an important area of focus for the G8 leaders, even though this year's summit will not take African issues
as a key theme. The issues of education and global health will surely involve the African continent
intimately.

Involvement at the 2005 Gleneagles Summit

At the 2005 G8 Gleneagles Summit, President Thabo Mbeki along with his Minister of Foreign Affairs, Dr.
Dlamini Zuma, participated in two different dialogue sessions: the G8+5 Dialogue and the G8-Africa
session. In his interaction with other G8 leaders, Mbeki called for practical outcomes based on a
commonly agreed set of priorities reflected in the NEPAD program and in the G8 Africa Action Plan'® (G8
AAP). Specifically, these priorities include:

e the need to formulate specific recommendations for the implementation of the G8 AAP
adopted at the 2002 Kananaskis Summit

e the need to agree on the implementation of specific projects and resources aimed at
addressing the priority areas of NEPAD including information and communications technology
(ICT), infrastructure and agriculture development

e the need to reach consensus on debt relief for African countries which transcends the Highly
Indebted Poor Countries (HIPC) initiative

e The need to reach consensus on the outcomes of the World Trade Organization (WTO)
negotiations with particular reference to the matter of agricultural subsidies
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Immediately following President Mbeki's participation in the Summit, he received a number of requests for
bilateral meetings during which he made significant contributions to the case for African development.
Minister Dlamini Zuma interacted with both Russia’s Vladimir Putin and Frances’ Jacques Chirac to
secure further support for the African agenda.'®’

Involvement in Related Meetings after Gleneagles

South Africa participated in several forums after Gleneagles, particularly the International Conference on
Climate Change, the G20 Summit Meeting, and the World Trade Organization (WTO) Ministerial Meeting,
to address issues that topped the agenda at the 2005 Gleneagles Summit. South Africa has also been
active in the areas of energy security, global health and education, having been party to Energy, Health,
and Education Ministers’ meetings prior to this year’s summit. As an African leader in political, economic,
and environmental issues, South Africa can contribute an African voice at the St. Petersburg Summit.

International Conferences on Climate Change

The first meeting of the parties to the Kyoto Protocol was held in Montreal in November of 2005. The
meeting also marked the opening of talks about post-2012 commitments for the developed countries
bound by Kyoto. At the meeting, South Africa along with other developing countries including India,
China, and Brazil promised to do more to address climate change but simultaneously made it clear that
they would only pursue policies and take measures that are practical, affordable and consistent with their
development paths.'

South Africa and other developing countries pushed for further improvement of the Clean Development
Mechanism (CDM) and for the provision of clear policy signals for the second, post-2012 commitment
period. In particular, South Africa said it was necessary for developed countries to make substantially
deeper emission cuts during the second commitment period, and for implementation of global emissions
trading and technology transfer programs. To bear its own responsibility under the Kyoto Protocol, South
Africa agreed on a work program based on positive incentives from the developed world, for actions that
simultaneously promote local sustainable development, and reduce greenhouse gas emissions in a
manner appropriate to national circumstances.'® The meeting in Montreal was a major step forward as
South Africa achieved all of its key objectives.

G20 Summit

The G20 is composed of the financial ministers and central bank governors of 19 countries and the
European Union. South Africa is the only African member-country.19 South Africa’s involvement in the
G20 meeting on 15-16 October in Xianghe, China signifies South Africa’s active leadership role and
determination in prioritizing African issues not just in the G8, but at multiple forums. South Africa’s
Finance Minister, Trevor Manuel, attended this meeting to discuss issues pertinent to the theme of the
meeting - "Enhancing Global Co-operation and Promoting Global Economic Development in Balance and
Order" with other finance ministers. The meeting yielded, among other actions, the formulation of a set of
technical proposals that call for the elimination of export subsidies by 2010 and a substantial, real
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reduction of trade-distorting domestic support provided by the Organization for Economic Co-operation
and Development (OECD) countries.'®

WTO Hong Kong Ministerial Meeting

South Africa was an active participant at the sixth WTO ministerial meeting held in December in Hong
Kong, China. It played a major role in setting tough conditions for the four-year-old Doha Development
Agenda negotiations as part of its response to an international trade system that it considers unfair to
developing countries. Together with fellow emerging economies in the G20 coalition (Brazil, India, and
China, among others), South Africa sought the elimination of export subsidies, tighter disciplines on food
aid dumping, greatly reduced domestic support payments, and reductions of import duties. Furthermore,
as a result of South Africa’s competitiveness in commercial farming and desire to utilize its sufficient
supply capacity, it called for increases in the size of total market access, instead of mere redistribution of
existing opportunities.'®® Johannesburg believes that raising the “aid for trade programme” will expand
trade capacity-building and enhance competitiveness and action in importing countries. This will
ultimately assist South African exports penetrate markets and raise the returns accruing to the
continent.'” Nonetheless, observers note that the meeting resulted in an imbalanced outcome on the
three main components of a so-called “development package”. Developing countries gained very little on

issues of cotton, market access for Less Developed Countries (LDC), and “aid for trade”, 198

Possible Contributions to St. Petersburg

South Africa has been invited to participate in a separate meeting along with Mexico, Brazil, China, and
India, during the G8 Summit in St. Petersburg. South Africa’s interest and relevance in discussions on the
priority issues of energy security, global health and education may help to ensure that the Summit’s
outcomes are reflective of broader global involvement.

Participation in the dialogue on International Energy Security

South Africa is growing both as a producer and a consumer of oil and gas and this will assist it in
advancing the agenda of the AU and NEPAD. In accordance with this development, the 18" World
Petroleum Congress was held in South Africa, on 25 September 2005 under the theme “Shaping the
Energy Future: Partners in Sustainable Solutions”. The meeting was a success as all members
recognized that oil producers, oil consumers, and oil companies must work together to stabilize the oil
market. As a result of the meeting, a number of actions were taken to deliver that enhanced stability,
including further investments in refining capacity and efforts to create a favorable investment climate for
the future. The importance of policies that promote energy conservation, efficiency and sustainability
through new technology, alternative sources of energy, and oil product subsidies was also
acknowledged.'® Closer to home, South Africa is a member of the Southern African Development
Community (SADC), which adopted an Energy Co-operation Policy and Strategy focusing on energy
trade (electricity, oil, gas and coal), information and experience exchange, training and organizational
capacity-building, and investment and funding.

195 “Group of 20, Communiques: Meeting of Finance Ministers and Central Bank Governors,” G20, 2005. Date of Access: 17 May
2006. http://www.g20.org/Public/Communiques/Pdf/2005_china.pdf

196 Ngwawi, Joseph. “Africa Demands to be Heard at WTO Talks,” AllAfrica.com, 6 December 2005. Date of Access: 27 December
2005. http://allafrica.com/stories/200512060071.html.

197 “Keynote speech by Minister of Trade and Industry of South Africa, Mandisi Mpahlwa, at South Africa’s National Consultative
Conference for the 6th World Trade Organization (WTO) Ministerial Conference,” 27 October 2005. Date of Access: 15
December 2005. http://www.info.gov.za/speeches/2005/05110115451001.htm.

198 Khor, Martin. “WTO Ministerial Outcome Imbalanced Against Developing Countries,” 20 December 2005. Date of Access: 27
December 2005. http://www.twnside.org.sg/title2/twninfo339.htm.

199 “Address by Thabo Mbeki at the opening ceremony of the 18th World Petroleum Congress,” (Johannesburg), 25 September
2005. Date of Access: 10 November 2005. http://www.info.gov.za/speeches/2005/05092614451001.htm.

Expanding the Dialogue: The G8 and the G5 / Civil Society and Expanded Dialogue Unit 32



Participation in the dialogue on Global Health

Despite recent declines in HIV/AIDS rates, South Africa continues to exhibit a 30% HIV rate among
pregnant women suggesting the country is experiencing one of the world’s most severe HIV/AIDS
infection rates.’® To address this issue, the South African government launched various public treatment
programs and awareness campaigns. The chances of success are limited as South Africa has an 80%
illiteracy rate. Yet, the persistence of the South African government was recognized during the last review
of the global response to HIV and AIDS, during which the UN Secretary General Kofi Annan commended
South Africa for a substantial increase (from ZAR264 million®" in 2001 to ZAR1.5 billion in 2005) in
budgetary allocation for the epidemic.*

In addition to appealing for more partnerships between government and non-governmental organizations
to address challenges of HIV/AIDS, South African Health Minister, Dr. Tshabalala-Msimang, has joined
the Global Steering Committee convened by UNAIDS to identify challenges and seek measures to
achieve universal access to treatment.”

The importance of global health to the country is also evident in its enthusiasm in hosting and attending
various HIV/AIDS conferences and summits including the International AIDS Economic Network (IAEN)
meetings hosted in Cape Town, South Africa, from 7-8 April 2005,°®* and the biannual International
Mlcrob|C|des Conference from 23-26 April 2006; the first time this conference was held in a developing
country . Moreover, Minister Tshabalala-Msimang attended the United Nations General Assembly
Special Session (UNGASS) on HIV/AIDS this year from 31 May to 2 June in New York foIIowmg
attendance at similar forerunner meetings in Moscow, Abuja, and Geneva in the month of May.*® Minister
Tshabalala-Msimang's program commenced with an address to the G8 Healthcare Ministerial meeting
held in Moscow, Russia, from 27 to 28 April, at which she was one of five Health Ministers from non-G8
countries invited to attend.”

Participation in the dialogue on Education

Similar to energy security, education, as a major determinant of a countries’ economic growth, has
become an area of prime concern for many leaders in both the developing and developed world. South
Africa’s concern with the issue of education escalated upon the recent release of a survey by the World
Bank on the Investment Climate in South Africa. This report indicates that the country’s high labour costs,
especially of skilled workers and managers requiring additional education are a deterrent to investors.
The high premium paid for education results in salaries for such workers that are considered high by
international standards. Although wages are similar for unskilled workers in China and South Africa,
managers’ wages are over three and a half times as high in South Africa, despite its high labour
productivity.*

As a result of increasing salience of education issues, South Africa has increased attendance to global
education conferences and has taken various initiatives to address education issues at home and abroad.
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The Minister of Education, Mrs. Naledi Pandor, attended several dialogue sessions pertaining to
education, including the Sino-African Ministers of Education Forum and the fifth session of the Education
for All (EFA) High Level Group, held 28-30 November 2005. The deliberations of the High-Level Group at
the conference in Beijing focused on literacy for empowerment, gender parity, education for rural people,
and resource mobilization for the EFA. The conference gave Ministers an opportunity to agree on shared
priorities for concrete action to accelerate progress towards the achievement of the EFA goals over the
next 10 years.?® Moreover, South Africa has also taken unilateral action in hosting a national commission
that works to promote South African Education Projects and works with UNESCO, UNICEF, and UNDP
towards achieving the Millennium Development Goals (MDG) and EFA by 2015. Minister of Education,
Naledi Pandor stated, “We have to build on the momentum created by the commitments made by G8
leaders at Gleneagles in July, the Millennium Development Goals (MDG) conference in October, and the
UNESCO general conference in October.” With the aid of South Africa’s Department of Education, the
South African commission of UNESCO recently launched UN Literacy Decade and the UN Decade for
Education on Sustainable Development.*'

Other issues of importance

South Africa has been active in ensuring that African issues such as development, trade, and crisis
management figure on the St. Petersburg Summit agenda. In May 2006, President Mbeki met with UK
Prime Minister Tony Blair in London for “extensive discussions” on various issues, including support for
the African agenda at the St. Petersburgz Summit and the implementation of Gleneagles’ commitments to
developing countries such as debt relief.”"

In terms of trade negations, South African concerns about developed countries not showing the political
will to ensure a successful Doha round of WTO negotiations were met by Blair's statement that failure to
find agreement would have “devastating outcomes for the world’s poorest countries.””"? South Africa and
other African countries would also benefit from discussion and any resulting commitments or solutions put
forward by G8 leaders to address the prevention, management, and resolution of regional conflict on the
African continent.?™

Conclusion

Although South Africa presently lacks the capacity necessary for gaining permanent membership into an
expanded G8, it can contribute to the G8 agenda and discussions, particularly at the upcoming St.
Petersburg Summit. South Africa’s experience and involvement in important global issues, such as
education, democracy-building, and global health, will make it a valuable contributor of information and
ideas. Johannesburg, as a regional leader and developed democracy, is a strategic partner to G8
leaders, especially as Africa has become a region of concerted G8 attention and commitment.
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Multilateral Organizations Invited to the Summit

The Russian Presidency will involve a broad range of actors at the 2006 St. Petersburg Summit. Prior to
extending invitations to Brazil, China, Mexico, India and South Africa, the Presidency decided to invite
international organizations relevant to the Summit's major priority subjects. Seven organizations will
attend the Summit: (1) the Commission of the African Union (AU); (2) the Commonwealth of Independent
States (CIS); (3) the International Atomic Energy Agency (IAEA); (4) the International Energy Agency (IE);
(5) the World Health Organization (WHO); (6) the United Nations; (7) the United Nations Educational,
Scientific and Cultural Organization (UNESCQO). Representatives from the United Nations, the World
Bank, the World Trade Organization, and the International Monetary Fund have participated in G8
Summits since the 1996 Summit in Lyon, France.?'

Commission of the African Union
Represented by: Alpha Oumar Konare, Chair

The African Union (AU), the successor to the Organisation of African Unity (OAU), was formed following
the Durban Summit in Durban, South Africa. Formally established on 9 July 2002, the AU joins tosgether
53 African states in the pursuit of political, social and economic integration on the continent.?’® The
Union’s primary aim is to raise the quality of life for Africans by fostering open democratic practices, good
governance and economic growth. lts secretariat, the Commission, consists of a chairperson and several
deputies that overlook the daily operative functions and activities of the Union, including the preparation
of strategic programmes and the monitoring of their implementation. One such programme is the New
Partnership for African Development (NEPAD) - a comprehensive development plan designed by Africans
to “place Africa on a path of sustainable growth.”*'® At the 2001 Genoa Summit, the leaders of the G8
lent their support to the new initiative and called for the “development of a concrete Action Plan” to be
approved at the 2002 Kananaskis Summit.?'’

At Kananaskis, the G8 endorsed the Africa Action Plan which not only encourages accelerated economic
growth, debt relief and sustainable development but also the strengthening of institutions and
governance, the promotion of education, and the improvement of health. Since then, the AU has been
closely involved with the G8. More recently at the 2005 Gleneagles Summit, several African leaders
including the Chairman of the AU’s Commission, Alpha Oumar Konaré attended the 2005 Gleneagles
Summit where the G8 agreed to 100% debt relief for 18 eligible Heavily Indebted Poor Countries (HIPC)
in Africa.?"® While the issue of African debt relief and sustainable development dominated Gleneagles,
the G8 and the AU also collaborate in the areas of infectious diseases and education, two priority areas of
the Russian Presidency. Part of the AU’s mandate requires that it work with “relevant international
partners in the eradication of preventable diseases and the promotion of good health.”*"® Accordingly,
Chairman Konaré has been invited to the 2006 St. Petersburg Summit. Given that Africa accounts for an
estimated 25% of the world's diseases, including HIV and AIDS, the AU has both much at stake and
much to offer at the summit table.?* Ending the gender disparity in education is also a major concern for
the AU. Thus, the AU aims are closely related to those of the G8.
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Commonwealth of Independent States (CIS)
Represented by: Nursultan Nazarbayev, Chairman-in-Office

The Commonwealth of Independent States (CIS), established in December 1991, joins several former
Soviet states, including the Azerbaijan Republic, Republic of Armenia, Republic of Belarus, Georgia,
Republic of Kazakhstan, Kyrgyz Republic, Republic of Moldova, Russian Federation, Republic of
Tajlklstan Turkmenistan, Republic of Uzbekistan, and Ukraine together on the basis of sovereign
equality.*' As stipulated in its Charter, the primary goal of the organization is to further cooperation in
certain policy areas — both external and domestic; to strengthen relations between member-states; and to
deepen integration in economic and in humanitarian sectors.””> President Vladimir Putin has invited the
President of Kazakhstan and current CIS Chairman, Nursultan Nazarbayev to participate in the G8 St.
Petersburg Summit.?*> Rich in natural gas and uranium reserves; Kazakhstan’s presence at the summit
table is valuable, where energy issues will dominate the agenda 24 Kazakhstan’s Minister of Education
and Science Birganim Aytimova, acting on behalf of the CIS, took part in the pre-summit G8 Education
Minister’s discussion.??®

Russia is the link between the G8 and the CIS. Russia, which accounts for an estimated 70% of the
CIS’'s GDP, takes |ts membership in the CIS seriously, and has long consulted its CIS members on
reIevant G8 issues.®® For instance, on the issue of energy security, Russia worked closely with the CIS

prowde weapons scientists ... with opportunities to redirect their talents to peaceful scientific
purswts With regard to development aid, Russia has shifted attention away from Africa to focus on
the problems facing former Soviet states. Putin therefore advocates for assistance to CIS countries,
saying that: “We are experiencing extremely acute problems similar to those confronting African countries
— the problem of education and the fight against infectious diseases and poverty. These problems exist in
this country, as well, and in neighbouring CIS countries.”® The G8 and the CIS share some common
interests: Russia has called for increased aid to CIS countries for the development of energy security and
governance, the fight against infectious diseases, and the improvement of education.

AU and CIS descriptions compiled by: Susan Khazaeli

The International Atomic Energy Agency (IAEA)

The International Atomic Energy Agency (IAEA), created in 1957 as the United Nations (UN) body “Atoms
for Peace,” facilitates international and multi-sectoral cooperation in the global nuclear energy arena. The
IAEA’s overarching mandate is to ensure safe, secure, and peaceful uses of nuclear energy and science.
With its multinational Secretariat located in Vienna, Austna the IAEA is presided over by Director General
Mohamed ElBaradei and six Deputy Directors General.””® The Agency’s mission is shaped by its
Member States’ objectives, while the work of the IAEA falls under three categories: Safety and Security,
Science and Technology, and Safeguards and Verification. Safety and Security efforts aid countries in
protecting individuals and the environment from harmful radiation generated by nuclear energy, while
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Science and Technology efforts focus on promoting sustainable development in developing countries
through peaceful applications of nuclear science and technology. Safeguards and Verification efforts are
essentlally nuclear inspections to ensure that nuclear energy and activities are not used for military
purposes % Thus, the IAEA’s function has direct relevance to the G8 St. Petersburg Summit, where the
issue of global energy security will dominate the agenda.

Russian Minister of Energy and Industry Victor Khristenko defines global energy security as “a stable
system of legal, polltlcal and primarily economic relations allowing to maintain efficient functioning of the
world energy system,” 23! instantiated in an uninterrupted supply of energy to all people at economically
justifiable prices, long-term stability in the energy markets, and environmental security—all of which are
challenged by soaring gzlobal energy demand, particularly in developing countries, and an unprecedented
reliance on fossil fuels.”™ Nuclear energy is an alternative energy source and an integral component of
the global energy system upon which many (primarily industrialized) countries rely for power generation.
Thus, the IAEA’s extensive expertise, resources, and experience in all aspects of nuclear power and its
efforts to foster economic development will be indispensable in working towards greater global energy
security and equity.

The IAEA has participated and provided expertise in several Working Meetings of the Summit, namely,
“Energy Security: International Conference” (13-14 March 2006) the G8 Energy Ministers Meeting (16
March 2006), and the Meeting of Senior G8 Authorities for Environmental Protection and Industrial Safety
of the Energy Sector (23-24 March 2006). Moreover, the Agency was an organizer of “Effective Nuclear
Regulatory Systems ‘Facing Safety and Security Challenges’: International Conference” (28 February - 2
March 2006).>* Developing nuclear power and diversifying energy sources are important policy
objectives for the Summit, for which the Agency’s input will be crucial. Finally, according to President
Putin, Iran’s nuclear program, for which the IAEA has been the chief inspection and negotiation authority,
constitutes a focal point of G8 attention.?

International Energy Agency (IEA)
Represented by: Claude Mandil, Executive Director

Initially set up during the 1973-74 oil crisis, the International Energy Agency (IEA) now functions as an
energy policy advisory body to its 26 member states, helping them ensure reliable, affordable, and clean
energy for citizens. The IEA has traditionally focused on oil crisis management, and has expanded to
cover climate change policy, market reform, energy technology collaboration, outreach to the global
community and other broader energy issues, %% such as improving the energy supply and demand
structure by developing alternative energy sources and increasing efficiency of use. 2% With its
headquarters in Paris, the IEA is connected to the Organization for Economic Co-operation and
Development (OECD), guided by the Governing Board and presided over by Executive Director Claude
Mandil.?*” The Agency also directs an exhaustive energy research programme, complles data, distributes
the latest energy policy analysis, and offers recommendations for improvement.?® Thus, as a result of the
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Agency’s significant resources and broad mandate encompassing a variety of energy issues, the work of
the IEA will have great relevance to the G8 Summit agenda item of global energy security.

Addressing the delegates to the International Conference on Energy Security, which took place on 13-14
March 2006, Russian Minister of Energy and Industry Victor Khristenko assessed oil-related issues as
paramount in the energy arena. Khristenko emphasized the threat of disparity between an increasing
demand and supply of oil fuel, high volatility of oil prices, the negative environmental impact of the energy
sector, and the threat of terrorist attack on the energy system as a whole. Khrlstenko has also estimated
the requisite financial investment until 2030 to ensure acceptable energy security.*® The work of the IEA
deals directly with the issues of energy security, including its relations to global equity and the
environment. The IEA’s network of professionals is a leading authority on the scientific, economic, and
social dimensions of the current energy situation and the potential for improvement thereof. The IAEA’s
extensive expertise will be drawn upon by the G8 delegates in discussing all of the above issues, as well
as in designing improvement schemes. Thus far, the IEA has participated in several Working Meetings of
the Summit, such as the G8 Energy Ministers’ Meeting (16 March 2006) and the Meeting of Senior G8
Author2|£|0es for Environmental Protection and Industrial Safety of the Energy Sector (23-24 March
2006).

IAEA and IEA descriptions compiled by: Julia Muravska

The United Nations (UN)

The United Nations (UN) is an organization that seeks to solve the problems facing humanity.
Cooperating in this effort are more than 30 affiliated organizations, known together as the UN System.
These affiliated organizations include the United Nations Educational, Scientific and Cultural Organization
(UNESCO), UNAIDS, the International Atomic Energy Agency (IAEA), and the World Health Organization
(WHO). As the most representative multilateral institution in world affairs, the UN System works to
promote respect for human rights, protect the environment, fight disease and reduce poverty. The UN
and its agencies assist refugees, set up programs to clear landmines, help expand food production and
lead the fight against AIDS. It also facilitates cooperation in international law and international security.**'
The United Nations has produced numerous agreements and regimes, including: the Millennium
Development Goals, the UN Framework Convention on Climate Change, and the UN Information and
Communication Technologies Task Force.

Events from the past year include: The UN Climate Change Conference from 28 November to 9
December 2005 in Montreal, Canada % the High Level Group Meeting on Education for All from 28-30
November 2005 in Beijing China;** and the High Level Group Meeting on AIDS from 31 May to 2 June
2006 in New York, United States.”** UNAIDS and the WHO attended the G8 Health Ministers’ Meeting in
April 2006; UNESCO participated in the Education Ministers’ Meeting in early June the same year; the
Meeting of Senior G8 Authorities for Environmental Protection and Industrial Safety of the Energy Sector
was attended by the UN Environment Programme; and the IAEA was present at various G8 working
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meetingg4gn energy security.>*® Since the 1996 Lyon Summit, the United Nations has attended every G8
Summit.

United Nations Educational, Scientific and Cultural Organization (UNESCO)
Represented by: Koichiro Matsuura, Director-General

UNESCO has worked since its creation in 1945 to improve education throughout the world with technical
advice, standard-setting, capacity-building and networking. UNESCO’s mission is threefold: to promote
education as a universal right, to improve the quality of education, and to stimulate experimentation,
innovation and policy dialogue. UNESCO has commissioned studies on the state of education in 190
countries around the world as well as close links with education ministries and other partners in those
countries. The focus of this organization falls under one of the three main priority issues of the St.
Petersburg Summit, that of education. UNESCO attended the working meeting on 18-19 April 2006
entitled “Knowledge and competences for innovation society” as well as the working meeting of G8
education ministers on 1-2 June 2006. UNESCO has a history of involvement in the G8, having written to
G8 leaders before previous summits in order to seek support for “Education for All by 2015,” its guide to
action in the field of education.?*’ UNESCO also focuses on basic education for all, with special attention
to literacy, HIV/AIDS prevention education and teacher training in sub-Saharan Africa. This coincides with
anotherzgsne of the priority themes at the St. Petersburg Summit, that of “infectious disease/disease
control”.

UN and UNESCO descriptions compiled by: Jennifer Hodgins

World Health Organization (WHO)
Represented by: Dr. Anders Nordstrém, Acting Director-General

Established in 1948 as a division of the United Nations, the World Health Organization (WHQO) is
dedicated to tackling the most critical issues in world health and wellness. Iis stated objective is to
achieve “the highest possible level of...physical, mental, and social well-being" for all people in the
world.?*® The WHO has been a leader in a number of global health initiatives, including the eradication of
polio, the prevention of blindness and visual impairment and the “3 by 5” campaign against HIV/AIDS
infection. With 192 member-states currently sitting on the World Health Assembly, the WHO has
established itself as one of the foremost authorities in the monitoring and management of global
healthcare matters.

The WHO is poised to play a crucial role at this summer’'s G8 Summit in St. Petersburg, where the topic
of infectious diseases has been placed at the top of the agenda, alongside energy security and education.
Since the outbreak of Severe Acute Respiratory Syndrome (SARS) in late 2002, the WHO has been
warning of an imminent global influenza pandemic and advising governments to prepare precautionary
emergency plans. In his personal letter inviting WHO Director-General Lee Jong-Wook to attend the July
summit, President Putin wrote, "l strongly believe the World Health Organization could make its valuable
contribution to the elaboration of initiatives of the G8 in 2006."*° Furthermore, both President Putin and
Russian Finance Minister Alexei Kudrin have outlined plans to “step up the fight against infectious
diseases” by strengthening the WHO and further developing the global monitoring system.?®' While the
primary issue will likely be devising new strategies to handle the H5N1 virus (cause of the so-called “bird
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flu”), the WHO will also seek to initiate dialogue on such other deadly diseases as tuberculosis, malaria
and HIV/AIDS — all highly infectious illnesses that threaten to retard or reverse development in nations
around the world.

Though the main Summit begins on 15 July 2006, some preliminary discussions have already begun in
the smaller G8 working meetings. At the Civil G8 International Social Forum held from 9-10 March 2006
in Moscow, WHO representatives participated in roundtable discussions with fellow non-governmental
organizations (NGOs) on the future of infectious disease control. A list of recommendations, entitled
"Prevention of Global Pandemics" was subsequently released urging all G8 leaders to develo;) national
programs for research funding, increased cooperation, and distribution of treatment services.** At the
25-26 April 2006 conference on Fighting against Infectious Diseases: From Initiatives to Actions, WHO
Assistant Director-General of Communicable Diseases Dr. Margaret Chan chaired a number of sessions
on the "Global Challenge of Infectious Diseases" and the emergence of new diseases in the twenty-first
century.®® Just days later, on 28 April 2006, WHO Director-General Lee Jong-Wook presented a speech
at the G8 Health Minister's meeting in Moscow where he emphasized the need to uphold the health
commitments made at the 2005 Gleneagles Summit in Scotland as well as the continued vigilance of all
states in preparing for an influenza pandemic.?**

Though the WHO lost its most public figure with the recent death of Director-General Lee Jong-Wook, the
WHQO's overall message and influence at the summit are unlikely to be impaired. In fact, the WHO has
vowed to become even more active in pushing for comprehensive national disease containment
measures and G8 commitments in Africa, and in the fight against polio in honour of the former Director-
General's memory.

Compiled by: Miranda Lin
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APPENDIX A

Joint Declaration of the Heads of State and/or Government of Brazil, China, India,

Mexico and South Africa Participating in the G8 Gleneagles Summit

We, the Heads of State and/or Government of Brazil, China, India, Mexico and South Africa thank
Prime Minister Tony Blair for the invitation to participate at the G8 Gleneagles Summit.

At the historical juncture of the UN 60th anniversary and other important upcoming events this year,
including the process of UN reforms aimed at providing a greater voice to developing countries in UN
decision-making, the Gleneagles Summit is an opportunity to give stronger impetus to these
processes and to send a positive message on international cooperation. This should be achieved
through the promotion of multilateralism, the enhancement of North-South cooperation, as well as
through a renewed commitment to sustainable development and the harnessing of the benefits of
globalization for all.

We reaffirm the role of South-South cooperation in the context of multilateralism, and the need to
strengthen it. We are fully committed to close coordination and cooperation to meet the challenges
arising from globalization, and to promote the common interest of developing countries by striving to
more effectively bring together our priorities and international engagement strategies. We recall the
outcome of the Second South Summit held in Doha in June 2005, which recognised the importance
of initiatives such as the "Action against Hunger and Poverty", and the proposal for the Southern
Development Fund.

Global Economic Issues

4.

More stability and certainty in the world economy are paramount, together with an international
context that provides developing countries with better and more equitable opportunities. Developing
countries usually bear the brunt of crises and macroeconomic imbalances in the major economies
that are in a position to spur conditions for global economic growth and development.

The persistence of hunger and poverty, even when the means to eliminate them are available, is a
major obstacle to sustainable development.

The mobilization of international support for raising additional financial resources for development and
the fight against hunger and poverty, through the effective implementation of the agreements and
commitments reached by the international community in the "Consensus of Monterrey" agreed at the
Conference on Financing for Development of the United Nations, is a necessary condition to reach
the targets and objectives established in the "Millennium Declaration". Thus, we should preserve the
coherence, the association, the will, and the sense of shared responsibility that are the common
elements and principles that have to be adopted by every member of the international community if
we are to see successful results.

The Millennium Development Goals cannot be timely and fully implemented with the current levels of
ODA, which remain focused on short-term projects and vary according to the budgetary and policy
priorities of donor countries. Therefore, donor countries should fulfil their commitments and reach the
target of at least 0.7% of their GDP's allocated to ODA. This would greatly assist the funding of
national and regional initiatives to combat poverty and hunger.

We welcome the decision adopted by the G-8 Finance Ministers to promote further debt relief for a
number of the Least Developed Countries.

The removal of trade barriers to products and services of interest to developing countries is essential
for development, the fight against poverty and the protection of the environment. The Doha
Development Agenda explicitly places the development dimension at the heart of current trade
negotiations. However, more progress is needed to implement this collective commitment. There is a

Expanding the Dialogue: The G8 and the G5 / Civil Society and Expanded Dialogue Unit 41



10.

11.

need to redress the development deficit which became more acute as a result of the Uruguay Round
agreements.

The international community needs to send a clear and positive signal to the Doha round of trade
negotiations that the success of the 6th Ministerial Meeting of the WTO, to be held in Hong Kong,
China, in December 2005, is essential. In this connection, a fundamental requirement is to achieve
substantive progress, by the end of July 2005, regarding agricultural negotiations, access to non-
agricultural markets, services, trade facilitation and rules. Trade-distorting domestic support for
agriculture in developed countries must be substantially reduced and all forms of export subsidies
must be eliminated by a date to be agreed.

All members of the international community should work together for the reform of the current
international economic system to make it stronger and supportive of development, including through
reforming the Bretton Woods Institutions and assuring greater say to developing countries.

Climate change

12.

13.

14.

15.

16.

17.

18.

Climate change has, and for the foreseeable future will continue to have, a profound impact on the
development prospects of our societies. The United Nations Framework Convention on Climate
Change (UNFCCC) and its Kyoto Protocol establish a regime that adequately addresses the
economic, social and environmental aspects of sustainable development.

The international regime represented by the UNFCCC and its Kyoto Protocol rests on the
differentiation of obligations among Parties, according to the principle of common but differentiated
responsibilities of States. Developed countries should therefore take the lead in international action to
combat climate change by fully implementing their obligations of reducing emissions and of providing
additional financing and the transfer of cleaner, low emission and cost-effective technologies to
developing countries.

In line with the principle of common but differentiated responsibilities, the UNFCCC and the Kyoto
Protocol do not provide for any quantitative targets for emission reductions for developing countries
but still require these countries to implement appropriate policies and measures to address climate
change, taking into account their specific circumstances and with the support of developed countries.

The Clean Development Mechanism (CDM) incorporated in the Kyoto Protocol provides an important
and innovative framework for the participation of developing countries in international efforts to
address climate change. In addition, our countries have already carried out mitigation and adaptation
efforts that precede and complement those related to the CDM.

The Gleneagles Summit should recognise that the Convention establishes economic and social
development and poverty eradication as the first and overriding priorities of developing countries. As
such, there is an urgent need for the development and financing of policies, measures and
mechanisms to adapt to the inevitable adverse effects of climate change that are being borne mainly
by the poor.

Changes in the unsustainable production and consumption patterns in the industrialized countries
must be implemented. Energy efficiency and renewable energy sources, such as solar, wind and
hydro-electrical power, and bio-fuels such as ethanol and biodiesel offer opportunities that deserve
careful consideration.

We urge the G-8 leaders and the international community to devise innovative mechanisms for the
transfer of technology and to provide new and additional financial resources to developing countries
under the UNFCCC and its Kyoto Protocol. For this purpose, we propose a new paradigm for
international cooperation, focused on the achievement of concrete and properly assessed results,
taking fully into account the perspective and needs of developing countries. Such a paradigm must
ensure that technologies with a positive impact on climate change are both accessible and affordable

Expanding the Dialogue: The G8 and the G5 / Civil Society and Expanded Dialogue Unit 42



to developing countries and will require a concerted effort to address questions related to intellectual
property rights. Additional financial resources, apart from those already available through ODA,
should be directed to developing countries to enable them to access critical technologies.

Collaborative research for new technologies, involving both developed and developing countries also
needs to be encouraged.
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APPENDIX B
International Organizations at the Annual G7/8 Summit

Compiled by: Laura Sunderland, G8 Research Group

1996 Lyon

United Nations: Boutros Boutros-Ghali, Secretary-General
International Monetary Fund: Michel Camdessus, Managing Director
World Bank: James Wolfensohn, President

World Trade Organization: Renato Ruggiero, Director-General

2001 Genoa

United Nations: Kofi Annan, Secretary-General

World Bank: James Wolfensohn, President

World Trade Organization: Mike Moore, Director-General

World Health Organization: Gro Harlem Brundtland, Director-General

2002 Kananaskis
United Nations: Kofi Annan, Secretary-General
2003 Evian

United Nations: Kofi Annan, Secretary-General

World Bank: James Wolfensohn, President

International Monetary Fund: Horst Kéhler, Managing Director
World Trade Organization: Supachai Panitchpakdi, Director-General

2005 Gleneagles

Commission of the African Union: Alpha Oumar Konare, Chair

International Energy Agency: Claude Mandil, Executive Director

International Monetary Fund: Rodrigo de Rato y Figaredo, Managing Director
United Nations: Kofi Annan, Secretary-General

World Bank: Paul Wolfowitz, President

World Trade Organization: Supachai Panitchpakdi, Director-General

2006 St. Petersburg

Commission of the African Union: Alpha Oumar Konare, Chair

CIS: Nursultan Nazarbayev, Chairman-in-office

International Energy Agency: Claude Mandil, Executive Director

International Atomic Energy Agency: Mohammed EIBaradei, Director-General
UNESCO: Koichiro Matsuura, Director-General

World Health Organization: Dr. Anders Nordstrom, Acting Director-General
United Nations: Kofi Annan, Secretary-General
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The G8 Research Group would like to thank its sponsors whose generous support allows us to continue our
research and analysis. Please note that none of the sponsors has endorsed or is associated with the content
and conclusions of this report. Their support of the G8 Research Group should not be construed as condoning or

endorsing the report’s findings. Responsibility for its contents lies exclusively with the authors and analysts of the
G8 Research Group.

Sponsors:
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Walter & Duncan

GORDON FOUNDATION
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“What the Rotman School is
doing may be the most important
thing happening in management
education today.”

— Peter F. Drucker

Find out what thought leaders already know.

Order your free copy of
... V88 A New Way to Think:
3 /2 The Best of Rotman Magazine

www.rotman.utoronto.ca /best
| E: hest@rotman.vtoronto.ca

1: 416-946-0103

]nmtph .. Rotman School of Management
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2. University of Toronto
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TRUDEAU CENTRE

FOR PEACE AND CONFLICT STUDIES Proud Sponsor of the G8 Research Group

TRUDEAU CENTRE

FOR PEACE AND CONFLICT STUDIES
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PROFESSOR THOMAS HOMER-DIXON, DIRECTOR

“Let it be said of Canada and of Canadians that we saw the crisis;
that we did act; that we took risks; that we were loyal to our friends
and open with our adversaries; that we lived up to our ideals; and that
we have done what we could to lift the shadow of war.”

PIERRE ELLIOTT TRUDEAU
House of Commons, February 9, 1984

P 7

The Trudeau Centre for Peace and Conflict Studies is among the top programs of its
kind in the world. The centre takes undergraduate students beyond the traditional study
of international relations to examine the causes of violent strife both among and within
countries. It provides a deep understanding of the interdisciplinary nature of peace and
conflict; on-the-ground field placement to augment classroom work; the opportunity to
conduct original research in the field; and direct engagement with the world's top
researchers on the causes and resolution of mass violence. For more information on
upcoming initiatives and events, including the 2007 pilot run of the centre’s new study
abroad program in Masaii Mara, please consult our website.

Ex University College 15 King's College Circle. Toronto Ontario M5S 3H7
Phone: 416.978.2485 | Fax: 416.978.8416

admin@trudeaucentre.ca | www.trudeaucentre.ca
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The Centre’s Director b Professs anior Gross Stein.

The mandate of the Munk Centie is b rabaste interdisoplisany scholarsbip asd leculty and student
exchmnge, as well 5 in creste iches. e s ool it iy wie, pabilic, and not-Roe-peofit
i join i collaberas ch, feaching. and public edwcati

THE MUNK CENTRE IS A PROUD SPONSOR OF THE G8 RESEARCH GROUP
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PH: (416) S46-8900 — Fs (£16) $26-8515

www, utorento.ca/mcis
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MUNKCENTRE

FOR INTERNATIONAL STUDIES
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|OBN 11E UNIVERSITY OF TORONTO
Centre for International Studies

The Centre for (mernatioral Stodies

promotes advanced berdisciphnary
resparch and teactuiry across o broad
rarge of fields, induding incernational
political  #cormamy, inbérnatinnal
relarians, Bnd acannmic Qrogrophy

Tha Centre for Internalional Studies (CIS) & the hud of the Munk Certre far Internatonal Studies at
the Unwersity of Toromto, At the heart of CI5 are resident and non-resident U of T faculty members
froam & wide rénge of dstpines, Indluding anthiopology, Sconamics, gecjrapiy, ey, intesnational
relabions, law, mediane, political science, and socology. It alse provides a base for distinguished
vigitors, reseanh assotates, and doctorsl and post-goctonal reseanch feligws, The Contre Fas bedome
well-known for its work in internabpnal economics, global public policy, and foreign policy analysis.
1S is currently home of an innovative, interdisophnary teaching programme = the Collaborative
Master's Degree in [ntermational Relations. [t alse hosts the Collaborative Program in Comparative,
International, and Develooment Education at OISESUT, the Ethmec, Immigrakbion and Fluralism Studies
Prugram, the Global Cites Program and others.

CI5 i o proud sponsor and host institution of the G8 Resenrch Group

Munk Centre for International Studies — University of Toronto
1 Devanthire Place — Taronos — ONT — M55 K7 — Canada
416-346-8929 — cis.general@utoronto.ca
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Victoria College is a proud sponsor of the G8 Undergraduate Research Group
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MUNKCENTRE

FOR INTERMNATIONAL STUDIES
AT TRINITY COLLEGE

Collaborative M.A. in
International Relations

| ASIAN INSTITUTE

at University of Toronto
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DEPARTMENT OF
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University of Toronto
Sidney Smith Hall, Room
3018
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The University College
Literary & Athletic Society of
the University of Toronto is the

oldest student council in
Canada.
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