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8. Transparency: Extractive Industries [97]

Commitment:

“The G8 will take action to raise global standards for extractives transparency and make progress
towards common global reporting standards, both for countries with significant domestic extractive
industries and the home countries of large multinational extractives corporations.”

2013 Lough Erne Declaration

Assessment:

Country Lack of Compliance Work in Progress Full Compliance

Canada +1

France -1

Germany

Italy

Japan

OO

Russia

United Kingdom +1

United States +1

European Union +1

Average Score +0.44

Background:

In the wake of the International Financial Crisis, leaders at the 2009 I’Aquila Summit reaffirmed
their belief that enhanced transparency is in the best interest of both energy producers and
consumers, and will reduce excessive volatility in the energy market.®8 The G8 announced its
continued suppott of the Joint Oil Data Initiative (JODI), which is managed by the International
Energy Forum (IEF), and called on all countries to cooperate in improving quality, completeness,
and timeliness of data. Leaders also called on the IEF to examine the possibility of extending JODI-
type initiatives to the natural gas sector.

Moreover, they commended the progress made by the Extractive Industries Transparency Initiative
(EITT) and recommended that more countries and companies participate in this particular initiative.
Member states believe that greater transparency will result in increased public revenue and reduced
corruption, conflict, and violence fuelled by resource revenues.6%?

At the 2012 Camp David Summit, transparency of gas markets was a distinct commitment feature.¢
The commitment focused on improving dialogue between gas producing and consuming countries,
while also taking steps to develop gas data systems, similar to the aforementioned JODI.

Commitment Features:

This commitment is part of a broader G8 initiative to respond to transparency issues and concerns.
Members believe that resource extraction can be a key driver of strong and sustainable growth,
particularly in developing countries with significant oil, gas, and mineral reserves. However, the lack

608 Responsible Leadership for a Sustainable Future, G8 Research Group, 8 July 2009. Access Date: 1 December 2013.

http://www.g8.utoronto.ca/summit/2009laquila/2009-declaration.html#energy.

609 Responsible Leadership for a Sustainable Future, G8 Research Group, 8 July 2009. Access Date: 1 December 2013.
http://www.g8.utoronto.ca/summit/2009laquila/2009-declaration.html#tenergy.

®105012 Camp David G8 Summit Final Compliance Report, G8 Research Group, 14 June 2013. Access Date: 1 December
2013. http://www.g8.utoronto.ca/evaluations/2012compliance/index.html.
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of transparency and accountability in the management of the extractive sector in some resource-rich
countries has allowed revenues to be diverted from high-priority national needs. Raising global
standards of transparency in the extractive sector and building the capacity of countries to manage
their resources effectively will improve accountability, reduce the space for corruption and other
illicit activities, and ensure that citizens benefit fully from the extraction of natural resources.

Raising domestic standards for extractive transparency may involve companies reporting on
extractives payments and governments ensuring disclosure compliance. Governments who wish to
move toward global reporting standards such as the Extractive Industry Transparency Initiative
(EITT) would voluntarily report their revenues as part of this program. The EITI formally announced
the EITI Standard, which is an international standard that ensures transparency around countries’ oil,
gas, and mineral resources, in May 2013.611

On one level, the commitment focuses on (1) improving standards for extractive transparency; and
on a second level (2) making progress towards improving global reporting standards, for states that
have high-level extractive industries or are the home for multinational extractive companies.

Scoring Guidelines:

1 Member does not improve standards for extractive transparency AND does not make
progress towards global reporting standards.

0 Member takes concrete steps to improve standards for extractive transparency OR makes
progress towards improving global reporting standards.

1 Member improves global standards for extractive transparency AND makes progress
towards improving global standards.

Lead Analyst: David Cosolo
Canada: +1

Canada has fully complied with its commitment to energy transparency. Canada has been awarded a
score of +1 for helping to improve both Canadian and global standards for extractive transparency
along with having made progress towards improving global reporting standards. Canada has also
cooperated fully with the work of the Extractive Industry Transparency Initiative (EITI) and has
complied with its regulations and suggestions.

Canada is not a member of EITI, although it actively supports the work of the EITI. Canada aids
member states of EITI in resource management and provides technical assistance. Canada also
contributed CAD 750,000 to the EITI Multi-Donor Trust Fund in initial support, along with CAD
200,000 annually from 2008 to 2011.612 Canada’s formal contribution and participation in the EITI
occurs through both the federal government and domestic energy companies.®!3

In June 2013, before the start of the Lough Erne Summit, Prime Minister Stephen Harper
announced that Canada would establish new “mandatory reporting standards for Canadian extractive
companies with a view to enhancing transparency on the payments they make to governments.”¢14

1 The EITI Standard, Extractive Industry Transparency Initiative (Oslo), 11 July 2013. Access Date: 9 December 2013.

http://eiti.org/files/English_EITI%20STANDARD _11July_0.pdf.

12 The EITI: Improving governance and Transparency, EITI (Oslo) DATE. Access Date: 21 December 2013.
http://eiti.org/files/page/canada_eiti_brochure.pdf.

3 The EITI: Improving governance and Transparency, EITI (Oslo) DATE. Access Date: 21 December 2013.
http://eiti.org/files/page/canada_eiti_brochure.pdf.

614 Transparency and Accountability in the Canadian Extractive Sector, Prime Minister of Canada (London) 12 June
2013. Access Date: 30 December 2013. http://pm.gc.ca/eng/news/2013/06/12/transparency-and-accountability-
canadian-extractive-sector.
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The new reporting standards will aim to improve transparency, ensure Canada’s framework is
consistent with international standards, ensure a “level playing field” for companies operating both
domestically and abroad, and reinforce the integrity of Canadian extractive companies.®!> Harper also
announced that over the coming months, the federal government will consult with provincial and
territorial governments, First Nations groups, industry, and civil society organizations in order to
“establish the most effective regime.”616

In November 2013, the Canadian Embassy and Ministry of Energy and Mines of Peru launched The
G8 Partnership to Support Transparency in the Extractives Sector.®!’7 The Partnership aims to
strengthen the capacity of municipalities and regional governments to manage mining royalties in a
transparent and responsible way, and to foster a constructive dialogue between the State,
communities, the private sector and civil society.®!® The plan was developed through consultations
with more than seventy public, private, and civil society institutions.

In March 2014, Natural Resources Canada expanded on Prime Minister Harpet’s remarks from June
2013 regarding new mandatory reporting standards for extractive companies, and announced
specifics regarding the proposal. The government’s pan-Canadian approach would require Canadian
extractive companies to “publicly report payments $100,000 and over to all levels of government
both domestic and abroad (including Aboriginal entities), on a project-by-project basis.”61° This
would apply to both private and public companies operating in Canada in the mining or oil and gas
sectors that meet or exceed two of the following three thresholds: CAD20 million in assets; CAD40
million in net turnover; or 250 employees.®?0 These new mandatory reporting standards are expected
to be in place by June 2015, and all annual reports will be published on company websites.

In April 2014, Natural Resources Canada announced that the Government of Canada, as part of its
consultation process on mandatory reporting standards in the extractives sector, has made available
its consultation material for public review.62! The consultations began in March 2014 in Ontario,
Quebec, Alberta, and British Columbia along with Aboriginal consultations.

Thus, Canada has been awarded a score of +1 for complying with the G8 commitment. Canada

continues to work towards greater domestic and global transparency and strives to aid the work of
the EITT.

615Transparency and Accountability in the Canadian Extractive Sector, Prime Minister of Canada (London) 12 June

2013. Access Date: 30 December 2013. http://pm.gc.ca/eng/news/2013/06/12/transparency-and-accountability-
canadian-extractive-sector.

®2® Canada Commits to Enhancing Transparency in the Extractive Sector, Prime Minister of Canada (London) 12 June
2013. Access Date: 30 December 2013. http://pm.gc.ca/eng/news/2013/06/12/canada-commits-enhancing-
transparency-extractive-sector.

®%7 Canada and Peru united to promote transparency in the extractive sector, Government of Canada in Peru (Lima) 26
November 2013. Date of Access: 7 May 2014. http://www.canadainternational.gc.ca/peru-perou/highlights-
faits/2013/TransparencyExtractiveSector-TransparenceSecteurExtraction.aspx?lang=en.

®18 Canada and Peru united to promote transparency in the extractive sector, Government of Canada in Peru (Lima) 26
November 2013. Date of Access: 7 May 2014. http://www.canadainternational.gc.ca/peru-perou/highlights-
faits/2013/TransparencyExtractiveSector-TransparenceSecteurExtraction.aspx?lang=en.

619I\/Iandatory Reporting in the Canadian Extractive Sector, Natural Resources Canada (Ottawa) 3 March 2014. Date of
Access: 7 May 2014. https://www.nrcan.gc.ca/media-room/backgrounder/2014/15565.

620I\/Iandatory Reporting in the Canadian Extractive Sector, Natural Resources Canada (Ottawa) 3 March 2014. Date of
Access: 7 May 2014. https://www.nrcan.gc.ca/media-room/backgrounder/2014/15565.

®21 Government of Canada Consults on Mandatory Reporting in the Extractives Sector, Government of Canada (Ottawa)
4 April 2014. Date of Access: 7 May 2014. http://news.gc.ca/web/article-
en.do;jsessionid=3f323cd5605ef723ab5afaccb63acce5dbf1d11481f7b7e891d0d7cdb89be0b0.e38Rbhalb3gNe34Qchb
07crtr.sj1D=&mthd=advSrch&crtr.page=1&crtr.dpt1D=6683&nid=835489&crtr.tp1D=1&crtr.Ic1D=&crtr.aud1D=.
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Apnalyst: George L. Grobe I1”

France: -1

France has failed to comply with its commitment to raise standards for extractive transparency and
make progress towards common global reporting standards.

At Lough Erne, France declared that it would seek candidacy status for the Extractive Industries
Transparency Initiative (EITT) by 2014.622

On 5-6 September 2013, French President Francois Hollande attended the G20 summit in Saint
Petersburg, Russia. In the G20 Leaders’ Declaration, France reaffirmed its support for “initiatives
aimed at increasing extractive transparency, including voluntary participation in the Extractives
Industries Transparency Initiative.”623

On 6-7 December 2013, a French delegation participated in the Elysée Summit for Peace and
Security in Africa. In the Final Declaration, France reiterated its support for the EITT.624

On 28 January 2014, the Centre of Excellence for Extractive Industries Governance in Francophone
Africa announced that the French Foreign Ministry will be supporting the fourth edition of the
Summer School on Governance of Extractive Industries to be held in August 2014.625

However, France has not implemented any requirements that domestic companies report their
extractives payments to the French government and no regulations have been issued requiring
disclosure of government revenues from extractives payments.

As well, France has not fulfilled the requirements to become an EITI candidate.6%¢ It has not
appointed an individual to lead on the implementation of the EITI standard and has not established
a multi-stakeholder group to oversee implementation.

Thus, France has been awarded a score of -1 for its failure to improve standards for extractives
transparency and make progress towards improving global reporting standards.

Aunalyst: Malcolm Peck-McQueen

Germany: 0

Germany has partially complied with its commitment to increase transparency within extractive
industries.

6228 Lough Erne Leaders Communique, G8 Research Group 18 June 2013. Access Date: 13 December 2013.
http://www.g8.utoronto.ca/summit/2013lougherne/lough-erne-communique.html#extractives

823 520 Leaders’ Declaration, G20 Information Centre (Toronto) 6 September 2013. Access Date: 16 December 2013.
http://www.g20.utoronto.ca/2013/2013-0906-declaration.html#corruption

824 Déclaration finale, Sommet de L’Elysée pour la Paix et la Sécurité en Afrique (Paris) 7 December 2013. Access Date:
13 December 2013. http://sommet-afrique.elysee.fr/sommet-de-I-elysee-pour-la-paix-et-la-securite-en-afrique-
declaration-finale/

82% summer School on Governance of Extractive Industries: Francophone Africa Knowledge Hub Training Course,
Revenue Watch Institute (New York City) 28 January 2014. Access Date: 29 April 2014.
http://www.revenuewatch.org/training/summer-school-governance-extractive-industries-francophone-africa-
knowledge-hub-training-co.

826 The EITI Requirements, Extractive Industries Transparency Initiative (Oslo) 22 May 2013. Access Date: 13 December
2013. http://eiti.org/eiti/requirements

G8 Reseach Group 2013 Final Compliance Report
109



Following the Lough Erne Summit, Germany agreed to test Extractive Industries Transparency
Initiative (EITI) implementation through pilot projects, in the hope of becoming a future EITI
candidate.6?

On 18 June 2013, Germany hosted the Eschborn dialogue, which addressed the use of raw materials,
resources, and growth.028 The issue of natural resource transparency was discussed, particularly in
developing countries. Some of the possible solutions that were discussed included adhering to the
principles of the EITI, and enacting domestic and foreign transparency regulations.62?

Germany supports the EITI both politically and financially. The country is currently a member of the
EITI International Advisory Group, and the Ministry for Economic Cooperation and Development
continues to make both bilateral and multilateral payments to the Multi-Donor Trust Fund.630

As part of the European Union’s Accounting Directive, Germany is expected to formulate payment
disclosure legislation for extractive companies by July 2015.031 Germany is also committed to fast-
tracking this legislation.

Germany also sustains an ongoing relationship with member states of the Economic and Monetary
Community of Central Africa (CEMAC), in their efforts to partake in the Extractive Industry
Transparency Initiative. Beginning in 2007, Germany has provided advice to member states
(Cameroon, Central African Republic, Chad, Equatorial Guinea, Gabon, and the Republic of Congo)
on the governance of extractive resources as well as on the technical/cooperative facets of
extraction. Germany, through the Deutsche Gesellschaft fiir Internationale Zusammenarbeit (GIZ),
commissioned by the German Federal Ministry for Economic Cooperation and Development,
currently assists CEMAC states in implementing the EITI, as well as providing advice on more
efficient allocation of public revenues from the extractive sector, in order to support the reduction of
poverty while promoting economic growth. This partnership is expected to carry through to 2017.632

The German Federal Ministry for Economic Cooperation and Development (BMZ) has also
commissioned an initiative targeted at improving the governance of natural resources in
Mozambique.633 This is expected to last three years, to 2016. The primary aim is to promote growth
and reduce poverty through the proper utilization of resource funds. The project hopes to improve
the management and handling of policies and strategies, as well as to regulate the social and

627 Italy to Implement, Germany to Pilot the EITI, Extractive Industries Transparency Initiative (Oslo) 18 June 2013.

Access Date: 16 December 2013.http://eiti.org/news/italy-implement-germany-pilot-eiti

628 013 Eschborn Dialogue Thematic Forum — The Competition for Soil: Are We Losing Ground, Secretariat of the
Global Donor Platform for Rural Development (Bonn) 18 June 2013. Access Date: 20 December 2013.
http://www.donorplatform.org/calendar/icalrepeat.detail/2013/06/18/807/27%7C68%7C70%7C67%7C72%7C71%7C1
35%7 C136%7C137%7C138%7C80/eschborn-dialogue-2013-thematic-forum-the-competition-for-soil-are-we-losing-
ground.html

529 Eschborn Dialogue 2013, Raw Materials and Resources: Growth, Values, Competition, Deutsche Gesellschaft fur
Internationale Zusammenarbeit (GIZ) GmbH (Eschborn). Access Date: 18 December 2013.
http://www.giz.de/en/aboutgiz/10892.html

®3° The German Contribution to the EITI, Federal Ministry for Economic Cooperation and Development (Bonn). Access
Date: 17 December 2013.
http://www.bmz.de/en/what_we_do/issues/goodgovernance/EITI/deutscherbeitrag/index.html

831 UK Lead on Oil and Mining Transparency Law Sends Strong Signal to US, Global Witness UK Edition (London)
310ctober 2013. Access Date: 19 December 2013. http://www.globalwitness.org/library/uk-lead-oil-and-mining-
transparency-law-sends-strong-signal-us

632 Strengthening Governance in Central Africa’s Extractive Sector, Deutsche Gesellschaft fur Internationale Zusammenarbeit
(GIZ) GmbH (Eschborn) DATE. Access Date: 16 December 2013. http://www.giz.de/en/worldwide/15828.html

633 Improving Natural Resources Governance, Deutsche Gesellschaft flr Internationale Zusammenarbeit (GIZ) GmbH
(Eschborn) DATE. Access Date: 18 December 2013. http://www.giz.de/en/worldwide/19385.html
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economic consequences of mining in Mozambique. In accordance with the objectives of the EITI,
the core of Germany’s work is also centred on “increasing transparency and compliance with
accountability obligations.” Transparency has thus improved Mozambique’s governance of natural
resources and its extractive sector.03*

Germany continuously provides aid to many countries in the process of, or considering
implementing the EITI. However, Germany is in partial compliance because it has not yet
implemented direct measures necessary for improved transparency. Its efforts focus primarily on
pilot projects aimed at implementing EITI standards necessary for achieving EITI candidacy.

Apnalyst: Kertia Jobnson

Italy: +1

Italy has fully complied with its commitment to implementing the principles of the Extractive
Industry Transparency Initiative (EITT).

Following the Lough Erne Summit in June 2013, Italy announced that it would seek candidacy status
for the new EITT standard “as soon as possible.”’635

Italian energy company ENI has also shown a commitment to the new EITI standard. The company
has taken an active role assisting countries in implementing EITI principles. ENI has also practiced
transparency regarding payments made to governments that have subscribed to the EITL.®3¢ ENI has
maintained consistent dialogue with Transparency International, and on 2 October 2013, was
recognized as the top company in corporate reporting and transparency.¢3’

As part of the European Union’s Accounting Directive, Italy is expected to formulate payment
disclosure legislation for extractive companies by July 2015.638 Jtaly has committed to fast-tracking
this legislation.

ENI signed a collaborative agreement with Transparency International on 19 December 2013, for
the formulation of a new system of assessment on corporate corruption. This initiative will involve
collaboration between the public sector, international business associations, and the general public.63

However, France has not implemented any requirements that domestic companies report their
extractives payments to the French government and no regulations requiring disclosure of
government revenues from extractives payments have been issued.

634Improving Natural Resources Governance, Deutsche Gesellschaft fir Internationale Zusammenarbeit (GIZ) GmbH
(Eschborn) DATE. Access Date: 18 December 2013. http://www.giz.de/en/worldwide/19385.html

63 Italy to implement, Germany to pilot the EITI, Extractive Industries Transparency Initiative (Oslo) 18 June 2013.
Access Date: 27 December 2013. http://eiti.org/news/italy-implement-germany-pilot-eiti

3 ENI Annual Report 2012: Transparency Over Payments (City) DATE. Access Date: 18 December 2013.
http://annualreport2012.eni.com/annual-report/consolidated-sustainability/business-ethics/integrity-and-
transparency.aspx?sc_lang=en

837 ENI Ranked First in Survey of Italian Companies’ Transparency in Anti-Bribery Programs (Milan) 2 October 2013.
Access Date: 22 December 2013. https://www.eni.com/en_IT/media/press-releases/2013/10/2013-10-02-eni-ranked-
first-transparency.shtml

838 UK Lead on Oil and Mining Transparency Law Sends Strong Signal to US, Global Witness UK Edition (London)
310ctober 2013. Access Date: 19 December 2013. http://www.globalwitness.org/library/uk-lead-oil-and-mining-
transparency-law-sends-strong-signal-us

39 ENI and Transparency International Sign Collaborative Agreement on New Anti-Corruption Tool (Milan) 19
December 2013. Access Date: 22 December 2013. http://www.eni.com/en_IT/media/press-releases/2013/12/2013-12-
19-eni-transparency.shtml
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Additionally, France has not fulfilled the requirements to become an EITI candidate.40 It has not
appointed an individual to lead the implementation of the EITI standard, and has not established a
multi-stakeholder group to oversee implementation.

Thus, Italy receives +1 for full compliance, as it has identified specific measures to improve
extractives transparency and global reporting standards. Italy has maintained consistent dialogue and
cooperation with organizations concerned with decreasing corruption and increasing transparency

Apnalyst: Kertia Jobnson

Japan: 0

Japan has partially complied with its commitment to raise standards for extractives transparency and
make progress towards common global reporting standards.

On 19 June 2013, Minister Counsellor Asako Okai of the Permanent Mission of Japan to the United
Nations highlighted Japan’s already existing efforts at increasing the transparency of the extractives
industry. She stated that Japan has supported the expansion of various international initiatives such as
the Organisation for Economic Co-operation and Development’s Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict-Affected and high Risk Areas, as well as its
supportt for the Extractive Industries Transparency Initiative (EITT).

Furthermore, Ms. Okai also highlighted the outcome of the Fifth Tokyo International Conference on
African Development, which stipulates to “promote sustainable management of all Affrica’s natural
resources and conservation of biodiversity,” and reiterated Japan’s commitment to the issue.0!

At the Lough Erne Summit, Japan stated its support for the goal of the EITI and declared that it
would encourage national companies to support the EITL.042 On 5-6 September 2013, Prime Minister
of Japan Shinzo Abe attended the G20 summit in St. Petersburg, Russia. Japan reiterated its support
for the EITI in the G20 Leaders’ Declaration.643

However, there is no evidence of Japan taking action to improve domestic standards for extractives
transparency or raise global reporting standards.

Thus, Japan has partially met its commitment to improve global standards for extractives
transparency and has been awarded a 0.

Aunalyst: Malcolm Peck-McQueen

Russia: 0

Russia has partially complied with the commitment on the Extractive Industry Transparency
Initiative (EITT).

0 The EITI Requirements, Extractive Industries Transparency Initiative (Oslo) 22 May 2013. Date of Access: 13

December 2013. http://eiti.org/eiti/requirements.

&1 Statement by Ms. Asako Okai, Permanent Mission of Japan to the United Nations. 19 June 2013. Access Date: 15
January 2013. http://www.un.emb-japan.go.jp/statements/okai061913.html

62 Gg Lough Erne Leaders Communique, G8 Research Group 18 June 2013. Access Date: 13 December 2013.
http://www.g8.utoronto.ca/summit/2013lougherne/lough-erne-communique.html#extractives

#3520 Leaders’ Declaration, G20 Information Centre (Toronto) 6 September 2013. Access Date: 16 December 2013.
http://www.g20.utoronto.ca/2013/2013-0906-declaration.html#corruption
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At the Lough Erne Summit Russia stated that it “support[s] the goal of EITI and will encourage
national companies to become supporters.”4* According to the 2013 UK G8 Presidency Report
published on 19 December 2013 Russia “has started intergovernmental consultations and discussions
with business and academic society over further steps with respect to EITT.”045

On 6 September 2013, at the G20 Summit in St. Petersburg chaired by Russia the G20 Leaders
welcomed “initiatives aimed at increasing extractive transparency, including voluntary participation in
the Extractives Industries Transparency Initiative (EITI)” and asked “the G20 Anti-Corruption
Working Group to further follow this issue.”’04¢

On 6 March 2014, the delegation from the Russian Ministry of Economic Development and Russian
Ministry of Energy held consultations with the officials from the German Federal Ministry for
Economic Affairs and Energy, which is responsible for the Germany’s accession to the EITI. The
participants discussed a range of issues related to the EITI, including the harmonization of the
German legislation with the EITI requirements, financing the EITI Secretariat, potential barriers for
Germany’s accession to this initiative, and possible negative consequences of the accession for
German business.. Similar issues were discussed with the representatives of German business.o47

Russia has supported the goal of EITI, including in the framework of G20, engaged Russian business
in discussion and consultations on the EITI and held consultations on the EITI accession with
Germany. Thus, Russia has been awarded with a score of 0.

Apnalyst: Andrey Shelepov

United Kingdom: +1

The United Kingdom has fully complied with its commitment to improve domestic and global
standards of extractive transparency. It has done so by actively implementing the Extractive Industry
Transparency Initiative (EITI) standard of extractive disclosure, and by promoting strong standards
of global extractive reporting.

On 9 July 2013, Business Minister Jo Swinson launched the UK’s implementation of the EITI
through the formation of a Multi-Stakeholder Group (MSG) comprising government, civil society,
and private sector actors in Britain’s extractive industry.*8 The MSG is mandated to define the
framework and scope of UK participation in the EITI, an international initiative which seeks to
independently reconcile reported ptivate and government revenues/payments in the extractive
industry. The formation of the MSG follows Prime Minister David Cameron’s May 2013
announcement that the UK would seek to implement EITT standards of extractive transparency.t4

64 G Lough Erne Leaders Communique, G8 Research Group 18 June 2013. Access Date: 13 December 2013.
http://www.g8.utoronto.ca/summit/2013lougherne/lough-erne-communique.html#extractives

5 UK G8 Presidency Report 2013, GOV.UK 19 December 2013. Date of Access: 2 June 2014.
https://www.gov.uk/government/publications/uk-g8-presidency-report-2013.

846 520 Leaders' Declaration, G20 Information Centre 6 September 2013. Date of Access: 2 June 2014. Date of Access: 2
June 2014.

7 On the negotiations of the Russian delegation on the issues of accession to the Extractive Industry Transparency
Initiative, Integrated Foreign Economic Information Portal of the Ministry of Economic Development of the Russian
Federation 6 March 2014. Access Date: 20 May 2014. http://www.ved.gov.ru/eng/general/news/14227 .html.

48 New Transparency Rules Launched for Extractive Industry Payments, Department for Business, Innovation & Skills
(London) 9 July 2013. Access Date: 18 December 2013. https://www.gov.uk/government/news/new-transparency-
rules-launched-for-extractive-industry-payments.

®9 Erance and United Kingdom Commit to Global Transparency Standard, Extractive Industries Transparency Initiative
International Secretariat (Oslo) 22 May 2013. Access Date: 17 December 2013. http://eiti.org/news/france-and-united-
kingdom-commit-global-transparency-standard.
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On 9 October 2013 the UK’s EITI MSG convened for the first time.t% The mecting defined the
scope of the UK’s EITI implementation, and decided that “the scope of UK EITT should ensure the
main companies are captured while ensuring that disproportionate burdens on smaller business are
avoided.”®>! The MSG meeting set expectations that the UK apply for full EITI candidacy by the end
of 2014.952 It also recommended the establishment of working groups to draft a work-plan outlining
the UK’s objectives and priorities for EITI implementation.¢33

From 30 October to 1 November 2013, the UK hosted an Open Government Partnership (OGP)
Summit in London.®>* As summit co-chair, the UK chose to set and promote five summit priorities,
including natural resource transparency.®>

On 30 October 2013, Prime Minister David Cameron delivered a speech to the 2013 OGP summit
announcing the establishment of a public register of company beneficial ownership in the UK.65 The
register bolsters transparency by allowing citizens to access information explaining who owns and
benefits from particular UK firms, including those in the extractive sector.657

On 31 October 2013, the Government of the United Kingdom published its second OGP “National
Action Plan.” The document reaffirmed the UK’s commitment to government transparency, the G8
“Open Data Charter,” and the implementation of EITI standards of extractive transparency.®>® The
document also bolstered global reporting standards by setting expectations that UK-listed and UK-
registered extractive companies publish revenue and payment data in an open and accessible format
by 2016, under new European Union Accountancy and Transparency Directives.0>

On 17 April 2014, the United Kingdom’s EITI MSG committed to disclosing, “the true, beneficial,
owners of oil, gas, and mining companies operating in the UK,” as well as “project-level disclosures

80 UK Extractive Industries Transparency Initiative Multi Stakeholder Group, Department of Business, Innovation &

Skills (London) DATE. Access Date:. https://www.gov.uk/government/policy-advisory-groups/uk-extractive-industries-
transparency-initiative-multi-stakeholder-group.

81 Minutes From the 1st Meeting of the EITI MSG, UK Extractive Industries Transparency Initiative Multi-Stakeholder
Group (London) 9 October 2013. Access Date: 18 December 2013. https://www.gov.uk/government/uploads/system/
uploads/attachment_data/file/264505/Minutes_from_the_1st Meeting_of the EITI_MSG.pdf.

82 Minutes From the 1st Meeting of the EITI MSG, UK Extractive Industries Transparency Initiative Multi-Stakeholder
Group (London) 9 October 2013. Access Date: 18 December 2013. https://www.gov.uk/government/uploads/system/
uploads/attachment_data/file/264505/Minutes_from_the_1st Meeting_of the EITI_MSG.pdf.

83 Minutes From the 1st Meeting of the EITI MSG, UK Extractive Industries Transparency Initiative Multi-Stakeholder
Group (London) 9 October 2013. Access Date: 18 December 2013. https://www.gov.uk/government/uploads/system/
uploads/attachment_data/file/264505/Minutes_from_the_1st Meeting_of the EITI_MSG.pdf.

8% UK Hosts Open Government Partnership Summit 2013, Cabinet Office (London) 17 October 2013. Access Date: 21
December 2013. https://www.gov.uk/government/topical-events/open-government-partnership-summit-2013.

855 UK Hosts Open Government Partnership Summit 2013, Cabinet Office (London) 17 October 2013. Access Date: 21
December 2013. https://www.gov.uk/government/topical-events/open-government-partnership-summit-2013.

8% public Register to Boost Company Transparency, Department for Business, Innovation & Skills and Prime Minister’s
Office, 10 Downing Street (London) 31 October 2013. Access Date: 18 December 2013.
https://www.gov.uk/government/news/public-register-to-boost-company-transparency.

7 public Register to Boost Company Transparency, Department for Business, Innovation & Skills and Prime Minister’s
Office, 10 Downing Street (London) 31 October 2013. Access Date: 18 December 2013.
https://www.gov.uk/government/news/public-register-to-boost-company-transparency.

638 Open Government Partnership UK National Action Plan 2013 to 2015, Cabinet Office (London) October 2013. Access
Date: 18 December 2013. https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/
255901/0gp_uknationalactionplan.pdf.

659 Open Government Partnership UK National Action Plan 2013 to 2015, Cabinet Office (London) October 2013. Access
Date: 18 December 2013. https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/
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of petroleum revenue tax payments in the public domain” for the first time in its forthcoming annual
EITI reports.5¢0 The meeting also reaffirmed the UK’s commitment to publishing a full EITT report
by April 2016, and applying for EITI candidacy in August 2014.661

Thus, the United Kingdom has been awarded a score of +1 for its efforts to improve and implement
standards of transparency and reporting in the extractive sector.

Apnalyst: Hayden Rodenfkirchen

United States: +1

The United States has fully complied with its commitment to improve and implement standards for
extractive transparency and reporting. It has done so by completing an application for Extractive
Industries Transparency Initiative (EITI) candidacy, and by improving its standards of extractive data
disclosure.

From 23-24 July 2013, the United States Department of the Interior (DOI) convened the fifth
meeting of the U.S. Extractive Industries Transparency Initiative (USEITT) Multi-Stakeholder Group
(MSG). The purpose of the meeting was to “determine scope and materiality for the U.S. draft
candidacy application to the EITI international Board and to provide recommendations for Fall 2013
USEITT outreach activities.”062

On 29 August 2013, the U.S. Energy Information Administration (EIA) added 127,000 petroleum
and natural gas time-series data sets to its application-programming interface (API). The data sets
allow third-party utilization of information regarding “petroleum and natural gas production,
consumption, inventories, prices, imports, exports, and sales.”’663

On 10 September 2013, the U.S. DOI convened its sixth meeting of the USEITI MSG.%4 The
meeting approved a draft United States EITI Candidacy Application% for publication and
solicitation of public comment between 19 September 2013 and 18 November 2013.666

850 UK Transparency Decisions Help Create ‘Level Playing Field’ for Oil and Mining Companies, Global Witness (London)

17 April 2014. Date of Access: 25 April 2014. http://www.globalwitness.org/library/uk-transparency-decisions-help-
create-%E2%80%98level-playing-field%E2%80%99-0il-and-mining-companies#_edn1.

®1 Minutes of the 3rd Meeting of the EITI MSG, UK Extractive Industries Transparency Initiative Multi-Stakeholder
Group (London) 4 February 2014. Date of Access: 25 April 2014.
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/303279/Amended_Minutes_ MSG3_V
4.pdf.

®2 United States Extractive Industries Transparency Initiative Multi-Stakeholder Group Advisory Committee Meeting
July 23 — 24 Summary of Proceedings, U.S. Department of the Interior (Washington, D.C.) 24 July 2013. Access Date:
18 December 2013. http://www.doi.gov/eiti/FACA/upload/USEITI-MSG-July-23-24-2013-DRAFT-Mtg-Minutes.pdf.

%3 Online Service Improves Public Access to Petroleum and Natural Gas Data, U.S. Energy Information Administration
(Washington, D.C.) 29 August 2013. Access Date: 18 December 2013.
http://www.eia.gov/pressroom/releases/press397.cfm.

®%% United States Extractive Industries Transparency Initiative Multi-Stakeholder Group Advisory Committee Meeting
September 10 2013 Summary of Proceedings, U.S. Department of the Interior (Washington, D.C.) 10 September 2013.
Access Date: 18 December 2013. http://www.doi.gov/eiti/FACA/upload/USEITI-MSG-Sept-10-2013-DRAFT-Mtg-
Minutes.pdf.

®%° United States Extractive Industries Transparency Initiative EITI Candidacy Application Form Draft for Public
Comment, U.S. Department of the Interior (Washington, D.C.) 10 September 2013. Access Date: 18 December 2013.
http://www.doi.gov/eiti/FACA/upload/USEITI-CanApp.pdf.
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From 5-6 November 2013, the U.S. DOI convened its seventh meeting of the USEITI MSG. The
meeting discussed public input received regarding the published draft of the United States EITI
candidacy application. The USEITI MSG committed to publish a final draft application
incorporating public input prior to their eighth meeting in December 2013.667

On 6 December 2013, the U.S. Government released its second Open Government Partnership
(OGP) National Action Plan. The plan establishes a timeframe which commits the U.S. Government
to publish its first USEITI report by 2015; achieve EITI compliant status by 20166¢8; unilaterally
disclose all U.S. DOI receipts of extractive revenues in the USEITI report; create a process to discuss
timber revenues in the future;6? and launch an improved Data.gov website which will centralize and
index data produced by all federal agencies — including the DOl — into a single accessible
catalog.670

On 11 December 2013, the USEITI MSG voted to approve a finalized EITI candidacy
application.¢”! The final application defined the scope of the USEITI report, which the U.S.
Government has committed to publishing by 2015. The report will disclose and reconcile payment
information for firms extracting, “oil, gas, coal, other leasable minerals, and non-fuel minerals (such
as hard rock, sand, and gravel), geothermal, solar, and wind.”672 The finalized application also clarifies
that the U.S. DOI will unilaterally disclose revenues from all commodities above, “disaggregated by
commodity, company, revenue stream, and by project...” in its USEITI report, as well as publish
details of material and revenue transfers associated with the extractive sector between U.S. federal
and state governments.673

8% United States Extractive Industries Transparency Initiative Multi-Stakeholder Group Advisory Committee Meeting

September 10 2013 Summary of Proceedings, U.S. Department of the Interior (Washington, D.C.) 10 September 2013.
Access Date: 18 December 2013. http://www.doi.gov/eiti/FACA/upload/USEITI-MSG-Sept-10-2013-DRAFT-Mtg-
Minutes.pdf.

®7 United States Extractive Industries Transparency Initiative Multi-Stakeholder Group Advisory Committee Meeting
September 10 2013 Summary of Proceedings, U.S. Department of the Interior (Washington, D.C.) 10 September 2013.
Access Date: 18 December 2013. http://www.doi.gov/eiti/FACA/upload/USEITI-MSG-November-5-6-2013-DRAFT-Mtg-
Minutes.pdf.

%% second Open Government National Action Plan for the United States of America, Office of the President
(Washington, D.C.) 5 December 2013. Access Date: 18 December 2013.
http://www.whitehouse.gov/sites/default/files/docs/us_national_action_plan_6p.pdf
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(Washington, D.C.) 5 December 2013. Access Date: 18 December 2013.
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79 second Open Government National Action Plan for the United States of America, Office of the President
(Washington, D.C.) 5 December 2013. Access Date: 18 December 2013.
http://www.whitehouse.gov/sites/default/files/docs/us_national_action_plan_6p.pdf.

®71 United States Extractive Industries Transparency Initiative EITI Candidacy Application Form, U.S. Department of the
Interior (Washington, D.C.) 12 December 2013. Access Date: 20 December 2013.
http://www.doi.gov/eiti/FACA/upload/USEITI-MSG-Approved-Application_12-12-13.pdf.

872 United States Extractive Industries Transparency Initiative EITI Candidacy Application Form, U.S. Department of the
Interior (Washington, D.C.) 12 December 2013. Access Date: 20 December 2013.
http://www.doi.gov/eiti/FACA/upload/USEITI-MSG-Approved-Application_12-12-13.pdf.

873 United States Extractive Industries Transparency Initiative EITI Candidacy Application Form, U.S. Department of the
Interior (Washington, D.C) 12 December 2013. Access Date: 20 December 2013.
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On 19 December 2013, the U.S. DOI submitted its finalized Candidacy Application to the
International board of the EITL.¢7* The board will consider the United States’ application in March
2014.975 If approved, the United States will be an admitted EITI Candidate committed to publishing
its first USEITT report within two years.676

Thus, the United States has been awarded a score of +1 for its efforts to improve and implement
standards of transparency and reporting in the extractive sector.

Apnalyst: Hayden Rodenfkirchen

European Union: +1

The European Union has fully complied with its commitment to energy transparency. The EU has
been awarded a score of +1 for helping to improve both European and global standards for
extractive transparency along with having made progress towards improving global reporting
standards. The EU has also cooperated fully with the work of the Extractive Industry Transparency
Initiative (EITT).

In December 2011, the EU passed “The Regulation on Wholesale Energy Market Integrity and
Transparency” (REMIT), which was to be enacted on a staggered schedule. REMIT is scheduled to
come into full force by mid-2014. According to REMIT, any corporation in the EU, whether in
operation in the EU or abroad, involved in the energy market must report their trading activity and
any information which might affect the market to the EU in order to improve global reporting
standards.677

By 29 June 2013, the member states of the EU were to have given regulators the power to punish
energy corporations which failed to comply with REMIT. Information will be reported to the EU
Agency for the Cooperation of Energy Regulators (ACER). ACER will work with national regulators
in the EU member states to curb abuse. However, REMIT is still in the process of being
implemented.6”8

The EU is neither a member, nor a candidate of the EITI, although it has enacted mandatory
disclosure legislation, REMIT, which is a condition of membership in EITI. In addition, some
members of the EU are beginning to undertake steps to enact EITI policies or join the group on
their own.679:680
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http://www.doi.gov/eiti/FACA/upload/USEITI-Application-Background.pdf.

®7% |nterior Submits U.S. Candidacy Application for Extractive Industries Transparency Initiative, U.S. Department of the
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Interior (Washington, D.C.) 19 December 2013. Access Date: 21 December 2013.
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677 European regulators get to grips with Remit monitoring, Risk Magazine Online Edition (City) 8 August 2013. Access
Date: 21 December 2013. http://www.risk.net/energy-risk/feature/2287272/european-regulators-get-to-grips-with-
remit-monitoring.

®78 Environment: European Commision recommends minimum principles for shale gas, Euopean Commission (Brussels)
22 January 2014. Access Date: 17 May 2014. http://europa.eu/rapid/press-release_IP-14-55_en.htm

% EIT| Countries, EITI (Oslo) DATE. Access Date: 21 December 2013. http://eiti.org/countries.

%80 Environmental Aspects on Unconventional Fossil Fuels, European Commission (Brussels) 15 October 2013. Access
Date: 21 December 2013. http://ec.europa.eu/environment/integration/energy/unconventional_en.htm
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In the “2013 Work Programme,” the EU included a section that promised a new framework to adopt
transparency requirements for energy extraction in the EU. The Commission also initiated studies to
explore support for new regulations.¢8!

On 22 January 2014 the Environment Director-General (EDG) of the European Commission
released a report on the extraction of domestic shale gas as an energy source for the EU. The report,
which published concerns raised by EU citizens, highlighted the need for transparency as a goal for
future shale gas extraction.682

Thus the European Union has been awarded a score of +1 for complying with the G8 commitment.
The EU continues to work towards greater domestic and global transparency strives to aid the work
of the EITL

Apnalyst: George L. Grobe I1”

681 Analysis and presentation of the results of the public consultation “Unconventional fossil fuels (e.g. shale gas) in
Europe”, European Commission DG Environment (Brussels) 3 October 2013. Access Date: 21 December 2013.
http://ec.europa.eu/environment/integration/energy/pdf/Shale gas consultation_report.pdf.

%82 Source to come.
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