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WhatWhat’’ss the problem? the problem?

•• LegitimacyLegitimacy

•• CapabilityCapability

•• RelevancyRelevancy



LegitimacyLegitimacy: Challenge: Challenge

•• RepresentRepresent  onlyonly 5 % of WTO  5 % of WTO membershipmembership
((approxapprox 30  30 percentpercent of GATT  of GATT membersmembers in in
1970)1970)

•• The The ””democraticdemocratic  constitutionconstitution”” of the WTO of the WTO
•• EqualityEquality  amongamong  membersmembers  increasinglyincreasingly

importantimportant: : emergingemerging markets,  markets, emergingemerging
influenceinfluence from  from developingdeveloping  countriescountries (G20, (G20,
G77), the Doha G77), the Doha DevelopmentDevelopment Agenda Agenda



LegitimacyLegitimacy: : commentscomments

•• YES YES –– world  world economyeconomy  changeschanges  shouldshould be be
recignizedrecignized, , espesp. . EmergingEmerging  tradingtrading  powerspowers

•• BUT BUT –– G8  G8 countriescountries still  still representrepresent the  the vastvast part part
of world GDP, of world GDP, tradetrade and investment  and investment flowsflows
((exceptionexception: China): China)

•• NO NO –– pure  pure multilateralismmultilateralism  doesndoesn’’tt  workwork; the; the
WTO WTO needsneeds  leadershipleadership from global  from global tradingtrading
powerspowers ( (currentcurrent Doha problems): different Doha problems): different
interestsinterests, , capabilitiescapabilities and  and responsibilitiesresponsibilities



G8 G8 membersmembers and  and contenderscontenders for for
membershipmembership



CapabilityCapability: Challenge: Challenge

•• No No negotiatingnegotiating  capacitycapacity
•• No No institutionalinstitutional  frameworkframework for  for tradetrade

ministersministers
•• ConcernsConcerns over  over negotiatingnegotiating  mandatemandate

(Europe)(Europe)



CapabilityCapability: : CommentsComments

•• TrueTrue! ! AlsoAlso::
–– Trade is Trade is moremore  complicatedcomplicated

•• Fragmentisation-basedFragmentisation-based  tradetrade
–– Trade Trade policypolicy is  is moremore  complicatedcomplicated

•• TechnicalitiesTechnicalities
•• Expansion of Expansion of membershipmembership
•• Expansion of Expansion of objectivesobjectives

–– Trade Trade politicspolitics is  is moremore  complicatedcomplicated
•• From From inter-sectoralinter-sectoral to  to multi-sectoralmulti-sectoral  tradetrade policy  policy structurestructure

•• Grand Grand bargainbargain  structurestructure  inevitableinevitable
–– PoliticalPolitical  rolerole for G8: broad  for G8: broad politicalpolitical  economyeconomy of  of tradetrade lib. lib.



RelevancyRelevancy: Challenges: Challenges

•• IneffectiveIneffective  bodybody

““The The communiquecommunique that will be issued at the end of the summit will that will be issued at the end of the summit will
not contain anything that anybody of sound mind would want tonot contain anything that anybody of sound mind would want to
read, let alone demonstrate against. There is, however, one rationalread, let alone demonstrate against. There is, however, one rational
reason why anyone would want to demonstrate at the meeting. Andreason why anyone would want to demonstrate at the meeting. And
this is to call for the abolition of the G8 itself, for it is no longer suitedthis is to call for the abolition of the G8 itself, for it is no longer suited
to the tasks it has set itself up to do. G8 summits have become asto the tasks it has set itself up to do. G8 summits have become as
depressing, pretentious and wasteful as a depressing, pretentious and wasteful as a DavosDavos spouse spouse
programme.programme.””

Wolfgang Wolfgang MunchauMunchau, , ColumnistColumnist, Financial Times, Financial Times



RelevancyRelevancy: Challenges: Challenges

•• IneffectiveIneffective  bodybody

•• SelectivitySelectivity: designing the agenda: designing the agenda
–– ChiefChief  structuralstructural  weknesswekness today today
––   TooToo  muchmuch  beliefbelief in the  in the magicmagic of international of international

policy policy coordinationcoordination
––   GermanyGermany has 38  has 38 prioritisedprioritised  issuesissues on  on itsits

agenda for G8 agenda for G8 PresidencyPresidency



SelectivitySelectivity: : CommentsComments

EffectivceEffectivce international policy  international policy coordinationcoordination
1.1. International problem: International problem: spilloversspillovers
2.2. CertaintyCertainty  aboutabout proper policy  proper policy measuresmeasures
3.3. Broad consensus of problem and policyBroad consensus of problem and policy
4.4. AvailabilityAvailability of policy  of policy toolstools

CriteriasCriterias  rarelyrarely  metmet: G8 Presidents play for : G8 Presidents play for domesticdomestic
audiencesaudiences and for the  and for the gallerygallery

Jim Hacker: Jim Hacker: ””lots of activity, lots of activity, butbut no real  no real achievementachievement””





German German prioritiespriorities

•• InvestmentInvestment
•• InnovationInnovation
•• Global Global imbalancesimbalances
•• HedgeHedge  fundsfunds



The The rolerole of G8 in  of G8 in mutilateralmutilateral  tradetrade

•• Is Is therethere a  a rolerole? No.? No.
•• Can it Can it havehave a  a rolerole? ? YesYes, a , a limitedlimited  rolerole
•• ””MultilateralizingMultilateralizing”” the G8: not by  the G8: not by membershipmembership

structurestructure; ; closercloser to multilateral agenda and to multilateral agenda and
process (WTO)process (WTO)

•• MembershipMembership  structurestructure: China : China butbut not  not RussiaRussia
•• InstitutionalInstitutional reform: no  reform: no secretariatsecretariat, , butbut

corrdinatedcorrdinated process process
•• RestrainingRestraining ambitions/agenda design ambitions/agenda design


