











G7 Research Group

standards through the pledge to phase out coal power plants, Italy has fully satisfied the two necessary
conditions of the commitment.

Thus, Italy has received a score of +1.
Analyst: Michael Humeniuk

Japan: +1

Japan has fully complied with its commitment to strive “for better application and promotion of
internationally recognized environmental standards throughout the global economy and its supply
chains.

On 18 August 2017, United Nations official Thomas Gass, said in an interview with the Asahi
Shimbun that Japan is playing a “leading role”'*** in helping meet the Sustainable Development
Goals (SDGs) worldwide.'*” The Japanese government and businesses have shown their support for
“taking actions in line with the UN agenda for green growth,”1226 while the Ministry of the
Environment (MOE]) is working to “incorporate the goals”'**” into its policies and future plans, in
efforts to simultaneously tackle “environmental, economic, and social issues.”'**® The MOE]’s annual
white paper, published earlier in June 2017, featured a chapter devoted to the SDGs'*?
decided to feature the topic in its “fifth basic plan for environmental protection,
planned to be released by March 2018.

and has also

1239 tentatively

On 30 October 2017, Japan’s MOE] issued a press release titled, “Japan’s Assistance Initiatives to
Address Climate Change 2017,”'%! summarizing Japan’s proposed actions for assisting developin
g g g g
countries in the Asia-Pacific region in “accelerating climate change measures and sustainable
development.”'** The proposed actions are a framework designed as a follow-up to Japan entering
the internationally recognized Paris Agreement in 2016. The framework aims to not only “achieve

1224 N. official hopes Japan plays leading role in SDGs, The Asahi Shimbun (Tokyo) 19 August 2017. Access Date: 19

November 2017. http://www.asahi.com/ajw/articles/AJ201708190012.html.

1225 N. official hopes Japan plays leading role in SDGs, The Asahi Shimbun (Tokyo) 19 August 2017. Access Date: 19
November 2017. http://www.asahi.com/ajw/articles/AJ201708190012.html.

1226Japan acting on sustainable development goals, Nikkei-Asian Review (Tokyo) 12 August 2017. Access Date: 19
November 2017. https://asia.nikkei.com/Politics-Economy/Economy/Japan-acting-on-sustainable-development-
goals?page=1.

1227Japan acting on sustainable development goals, Nikkei-Asian Review (Tokyo) 12 August 2017. Access Date: 19
November 2017. https://asia.nikkei.com/Politics-Economy/Economy/Japan-acting-on-sustainable-development-
goals?page=1.

1228Japan acting on sustainable development goals, Nikkei-Asian Review (Tokyo) 12 August 2017. Access Date: 19
November 2017. https://asia.nikkei.com/Politics-Economy/Economy/Japan-acting-on-sustainable-development-
goals?page=1.

1229Japan acting on sustainable development goals, Nikkei-Asian Review (Tokyo) 12 August 2017. Access Date: 19
November 2017. https://asia.nikkei.com/Politics-Economy/Economy/Japan-acting-on-sustainable-development-
goals?page=1.

1230Japan acting on sustainable development goals, Nikkei-Asian Review (Tokyo) 12 August 2017. Access Date: 19
November 2017. https://asia.nikkei.com/Politics-Economy/Economy/Japan-acting-on-sustainable-development-
goals?page=1.

1231Japan’s Assistance Initiatives to Address Climate Change 2017, Ministry of the Environment of Japan (Tokyo) 30
October 2017. Access Date: 18 November 2017. http://www.env.go.jp/en/headline/2345.html.

1232Japan’s Assistance Initiatives to Address Climate Change 2017, Ministry of the Environment of Japan (Tokyo) 30
October 2017. Access Date: 18 November 2017. http://www.env.go.jp/en/headline/2345.html.
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”1233 a5 outlined in the agreement, such as “diminish[ing] greenhouse gas emission,”'?* but

also to pursue development in accordance to what is outlined in the international standards of the

the goals

SDGs."* The summary of initiatives also places emphasis on collaboration between “important state
and non-state actors”'**® and clarifies that the projects undertaken as per the initiatives are based on
the three principles of “adaptation, mitigation, and transparency.”'*”” More specifically, Japan plans
to establish the “Partnership to Strengthen Transparency for Co-Innovation,”'**® as part of the
initiative to push for transparency in environmental regulation and development.'*”’

On 14 November 2017, Prime Minister Shinzo Abe announced that Japan will provide support in
fields relating to the environment and welfare to help countries in Southeast Asia to “achieve UN-set
Sustainable Development Goals.”'?** The comments were made in a meeting in Manila alongside
various leaders from the Association of Southeast Asian Nations (ASEAN), as well as the Chinese
Premier Li Keqiang and South Korean President Moon Jae In. Abe also stated that Japan would
specifically help “ASEAN environment preservation efforts” by providing support going towards
infrastructure and related projects.'**!

On 15 November 2017, the MOE] announced that the Government of Japan would be contributing
USD5 million, with specifically USD 1.67 million coming out of the MOE], towards the Capacity
Building Initiative for Transparency (CBIT)."** The press statement describes the CBIT as a fund to
“support capacity building”'**® for accounting greenhouse gas emissions to secure “transparency of
mitigation measures”*** in developing countries. This follows the proposed initiatives put out by
MOE] one month prior in efforts to reach the targets outlined in the Paris Agreement. It also
employs “effective utilization” of the CBIT to comply with the standards of the Paris Agreement. It
was announced that Japan will be partnering from here on with the Global Environment Facility.'**

1233Japan’s Assistance Initiatives to Address Climate Change 2017, Ministry of the Environment of Japan (Tokyo) 30

October 2017. Access Date: 18 November 2017. http://www.env.go.jp/en/headline/2345.html.

1234Japan’s Assistance Initiatives to Address Climate Change 2017, Ministry of the Environment of Japan (Tokyo) 30
October 2017. Access Date: 18 November 2017. http://www.env.go.jp/en/headline/2345.html.

1235Japan’s Assistance Initiatives to Address Climate Change 2017, Ministry of the Environment of Japan (Tokyo) 30
October 2017. Access Date: 18 November 2017. http://www.env.go.jp/en/headline/2345.html.

1236Japan’s Assistance Initiatives to Address Climate Change 2017, Ministry of the Environment of Japan (Tokyo) 30
October 2017. Access Date: 18 November 2017. http://www.env.go.jp/en/headline/2345.html.

1237Japan’s Assistance Initiatives to Address Climate Change 2017, Ministry of the Environment of Japan (Tokyo) 30
October 2017. Access Date: 18 November 2017. http://www.env.go.jp/en/headline/2345.html.

1238Japan’s Assistance Initiatives to Address Climate Change 2017, Ministry of the Environment of Japan (Tokyo) 30
October 2017. Access Date: 18 November 2017. http://www.env.go.jp/en/headline/2345.html.

1239Japan’s Assistance Initiatives to Address Climate Change 2017, Ministry of the Environment of Japan (Tokyo) 30
October 2017. Access Date: 18 November 2017. http://www.env.go.jp/en/headline/2345.html.

1249 Ape Vows to Support ASEAN in Environment, The Japan News (Tokyo) 14 November 2017. Access Date: 19
November 2017. http://the-japan-news.com/news/article/0004066968.

1241 Abe Vows to Support ASEAN in Environment, The Japan News (Tokyo) 14 November 2017. Access Date: 19
November 2017. http://the-japan-news.com/news/article/0004066968.

1292 contribution to the Capacity Building Initiative for Transparency (CBIT), Ministry of the Environment of Japan
(Tokyo) 15 November 2017. Access Date: 19 November 2017. https://www.env.go.jp/en/headline/2344.html.

1243 Contribution to the Capacity Building Initiative for Transparency (CBIT), Ministry of the Environment of Japan
(Tokyo) 15 November 2017. Access Date: 19 November 2017. https://www.env.go.jp/en/headline/2344.html.

124% Contribution to the Capacity Building Initiative for Transparency (CBIT), Ministry of the Environment of Japan
(Tokyo) 15 November 2017. Access Date: 19 November 2017. https://www.env.go.jp/en/headline/2344.html.

1245 Contribution to the Capacity Building Initiative for Transparency (CBIT), Ministry of the Environment of Japan
(Tokyo) 15 November 2017. Access Date: 19 November 2017. https://www.env.go.jp/en/headline/2344.html.
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On 16 November 2017, Japanese Environment Minister Masaharu Nakagawa unveiled a new plan at
the 23rd Conference of the Parties for the launch of a satellite that would help track greenhouse gas
emissions.'?*® The satellite, named “Ibuki,” will be used to assist developing countries more
“accurately predict,”'*”” measure, and report their greenhouse gas emissions, a practice which has
been globally agreed upon as a standard under the Paris Agreement.'*”® For many developing
countries with smaller economies, such an endeavour is difficult due to a lack of a “reliable
system,”'?* and thus it becomes similarly difficult to verify any self-reported data to see whether
countries are actually “hitting their reduction targets.”'*" In order to demonstrate continued support
for the Paris Agreement, Japan is committing to not only provide the Ibuki satellite to calculate
emissions data for developing countries, but also to extend support and guidance in “craft[ing] plans
to achieve ... emission-cut targets.”'”' The satellite is planned to be launched in the “fiscal year
through March 2019.”'*?

Japan has both taken steps to promote future support in relation to environmental issues throughout
the global economy and supply chains and has also actively made efforts in application, providing
technical assistance, capacity building, as well as guidance and support.

Thus, Japan receives a score of +1.
Analyst: Apanuba Mahmood

United Kingdom: +1

The United Kingdom has fully complied with its commitment to strive “[for better application and
promotion of internationally recognized] environmental standards [throughout the global economy
and its supply chains].”

On 11 October 2017, the Department for Business, Energy and Industrial Strength introduced the
Nuclear Safeguards Bill. This bill was drafted following the Brexit vote, which requires the UK to
leave the existing European Atomic Energy Community. This bill outlines the responsibilities the UK
must uphold regarding nuclear regulation, including how to safely handle nuclear energy in regards

1246Japanese Satellite to Beam Down Emissions Data for Emerging Asia, Nikkei-Asian Review (Tokyo) 16 November
2017. Access Date: 19 November 2017. https://asia.nikkei.com/Politics-Economy/International-Relations/Japanese-
satellite-to-beam-down-emissions-data-for-emerging-Asia.

1247Japan to Help Developing Countries Calculate Greenhouse Gas Emissions, The Japan Times (Tokyo) 30 October
2017. Access Date: 19 November 2017. https://www.japantimes.co.jp/news/2017/10/30/national/japan-help-
developing-countries-calculate-greenhouse-gas-emissions/#.WhE57PkrLIU.

1248Japan to Help Developing Countries Calculate Greenhouse Gas Emissions, The Japan Times (Tokyo) 30 October
2017. Access Date: 19 November 2017. https://www.japantimes.co.jp/news/2017/10/30/national/japan-help-
developing-countries-calculate-greenhouse-gas-emissions/#.WhE57PkrLIU.

1249Japan to Help Developing Countries Calculate Greenhouse Gas Emissions, The Japan Times (Tokyo) 30 October
2017. Access Date: 19 November 2017. https://www.japantimes.co.jp/news/2017/10/30/national/japan-help-
developing-countries-calculate-greenhouse-gas-emissions/#.WhE57PkrLIU.

1250Japanese Satellite to Beam Down Emissions Data for Emerging Asia, Nikkei-Asian Review (Tokyo) 16 November
2017. Access Date: 19 November 2017. https://asia.nikkei.com/Politics-Economy/International-Relations/Japanese-
satellite-to-beam-down-emissions-data-for-emerging-Asia.

1251Japan to Help Developing Countries Calculate Greenhouse Gas Emissions, The Japan Times (Tokyo) 30 October
2017. Access Date: 19 November 2017. https://www.japantimes.co.jp/news/2017/10/30/national/japan-help-
developing-countries-calculate-greenhouse-gas-emissions/#.WhE57PkrLIU.

1252Japanese Satellite to Beam Down Emissions Data for Emerging Asia, Nikkei-Asian Review (Germany) 16 November
2017. Access Date: 19 November 2017. https://asia.nikkei.com/Politics-Economy/International-Relations/Japanese-
satellite-to-beam-down-emissions-data-for-emerging-Asia.
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to global trade relations and environmental safety, specifically as they related to environmental
1253

standards in national and international trade.
On 11 October 2017, the government announced making up to GBP 557 million available for
renewable energy projects, complementing the Clean Growth Strategy with significant financial
commitments. Such projects could focus on a variety of business sectors, with the ultimate goal of
reducing carbon emissions and energy bills, while continuing to allow the British economy to
flourish."®* The official announcement on 12 October 2017 of the Clean Growth Strategy saw
further financial commitments. This included investing GBP 1 billion to support the creation and
promotion of ultra-low emission vehicles, as well as “helping consumers to overcome the upfront cost
of an electric car,” and a total of GBP 2.5 billion in government investment geared towards low
carbon innovation initiatives between 2015 and 2021.'* This also includes GBP 505 million being
put towards further commercialization of “innovative clean energy technologies and processes” in
business, both nationally and internationally. These financial contributions demonstrate that the UK
is not only promoting environmental standards in business and trade but that it is committed to the
actual application of environmental standards by ensuring they are well funded.'*

On 12 October 2017, the UK’s Minister for Climate Change and Industry Claire Perry announced
the official publication of the Clean Growth Strategy. The goal of this strategy was ultimately to
lower carbon emissions, while still “creating good jobs and growing the economy.” This
announcement included promises to reduce carbon emissions by 80% by the year 2050, the creation
of an industrial energy efficiency scheme geared towards lowering power bills for companies and
continued support for the Renewable Heat Incentive. One of the major aims of this strategy is
ensuring businesses in the UK comply with internationally recognized environmental standards,
whether business is completed domestically or abroad.'*”'**®

On 26 October 2017, the UK Environment Secretary Michael Gove announced the launch of the
Cefas-Exeter collaborative centre for Sustainable Aquaculture Futures. The overall goal of this centre
is to promote sustainable and environmentally friendly aquaculture. By working towards a more
sustainable aquaculture sector, the UK hopes to not only further protect the aquatic environment but
to provide a “sustainable supply of food,” while bettering the economy surrounding aquaculture.
Projects run by this centre will include aquaculture health products in India, Bangladesh, and
Malawi; projects focusing on controlling disease in aquaculture; and funding PhD studentships for

1253 Nuclear Safeguards Bill introduced today, Department for Business, Energy & Industrial Strategy (London) 11

October 2017. Access Date: 18 November 2017. https://www.gov.uk/government/news/nuclear-safeguards-bill-
introduced-today.

125% Government confirms up to £557 million for new renewable energy projects, Department for Business, Energy &
Industrial Strategy (London), 11 October 2017. Access Date: 15 November 2017.
https://www.gov.uk/government/news/government-confirms-up-to-557-million-for-new-renewable-energy-projects.
1253 aunch of Clean Growth Strategy, Department for Business, Energy & Industrial Strategy (London) 12 October 2017.
Access Date: 17 November 2017. https://www.gov.uk/government/speeches/launch-of-the-clean-growth-strategy.
1256 5 overnment reaffirms commitment to lead the world in cost-effective clean growth, Department for Business,
Energy & Industrial Strategy (London) 12 October 2017. Access Date: 19 November 2017.
https://www.gov.uk/government/news/government-reaffirms-commitment-to-lead-the-world-in-cost-effective-clean-
growth.

1257 aunch of the Clean Growth Strategy, Department for Business, Energy & Industrial Strategy (London) 12 October
2017. Access Date: 17 November 2017. https://www.gov.uk/government/speeches/launch-of-the-clean-growth-
strategy.

128 The Clean Growth Strategy, Department for Business, Energy & Industrial Strategy (London) 12 October 2017.
Access Date: 17 November 2017. https://www.gov.uk/government/speeches/the-clean-growth-strategy.
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those studying aquatic animal health and food safety between 2015 and 2020. This centre and its
accompanying initiatives demonstrate a commitment to furthering the research, development and
application of environmental standards in a variety of economic sectors.'**’

On 11 November 2017, the Environment Minister for the United Kingdom gave a speech at the UN
Climate Change Conference in Germany. Amongst voicing general support for initiatives working to
protect the environment and the global economy, the UK committed at least GBP 5.8 billion of
international climate finance to help developing countries cope with and adapt to the impacts of
climate change between 2016 and 2020. The UK’s commitment to upholding internationally
recognized environmental standards also extends beyond their own borders. Ensuring that other
countries that they do business with commit to applying environmental standards ultimately
demonstrates the UK’s own commitment to these environmental standards.'*

On 14 November 2017, the UK ratified a new agreement focusing on tackling global warming,
specifically through lowering carbon emissions. The United Nations Montreal Protocol focused on
tackling global warming, and specifically, the Kigali amendment demonstrates a commitment to
reducing hydrofluorocarbon greenhouse gases by 85% between 2019 and 2036. This amendment
was proposed in October 2016, and as of November 2017, the UK was one of the first countries to
ratify this amendment to the agreement fully. Many industries have large carbon emissions, and
working to lower them demonstrates a commitment to environmental standards.'*'

On 19 January 2018, the Department for Business, Energy and Industrial Strength released a
document outlining the planned changes to their methodology to better reduce greenhouse gas
emissions in the UK. In order to explain why certain choices have been made, this document outlines
trends in greenhouse gas emissions over the years, to determine which methodologies should be
modified. Changes outlined by this document include those regarding landfill waste, harvested wood
products, and agricultural models; such changes will allow for more sustainable business practices.'*¢*

The UK’s actions have demonstrated that this country is actively promoting and applying
internationally recognized environmental standards, throughout the global economy and its supply
chains.

Thus, the UK received a score of +1.

Analyst: Kendra Dempsey

1259 New centre for sustainable aquaculture aims to unlock solutions to global food security, Department for

Environment, Food & Rural Affairs (London) 26 October 2017. Access Date: 19 November 2017.
https://www.gov.uk/government/news/new-centre-for-sustainable-aquaculture-aims-to-unlock-solutions-to-global-
food-security.

1269 hvironment Minister speaks at the UN Climate Change Conference, Department for Environment, Food & Rural
Affairs (London) 11 November 2017. Access Date: 17 November 2017.
https://www.gov.uk/government/speeches/environment-minister-speaks-at-the-un-climate-change-conference.
1261 K ratifies new agreement to tackle global warming, Department for Environment, Food & Rural Affairs (London)
14 November 2017. Access Date: 18 November 2017. https://www.gov.uk/government/news/uk-ratifies-new-
agreement-to-tackle-global-warming.

1262 pjanned Methodology Changes for UK Greenhouse Gas Emissions, Department for Business, Energy & Industrial
Strategy (London) January 2018. Access Date: 21 January 2018.
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/675106/uk-ghg-methodology-
changes-2018.pdf.
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United States: -1

The United States has not complied with its commitment to strive for better application and
promotion of internationally recognized environmental standards throughout the global economy
and its supply chains.

On 11 July 2017, US House of Representatives appropriators released a bill that would decrease
funding to the Environmental Protection Agency (EPA), a national environmental standard-setting
body, by USD 528 million from current levels."””* This would reduce the EPA’s ability to apply
internationally recognized environmental standards within the US.

On 20 November 2017, the US Senate Committee on Appropriations introduced a bill that would
decrease EPA funding by USD 149.5 million from current levels.'** This would also reduce the
EPA’s ability to apply internationally recognized environmental standards within the US.

The US has initiated actions to reduce its domestic capability to apply internationally recognized
environmental standards.

Thus, the US receives a score of —1.
Analyst: Miriam Lustig

European Union: +1

The European Union has fully complied with its commitment to better apply and promote
internationally environmental standards throughout the global economy and its supply chains.

On 11 July 2017, the EU published a non-paper on trade and sustainable development in EU trade
agreements outlining the Commission’s continued commitment to a fair, international, rules-based
order based on high standards, cooperation and strengthening of multilateral institutions.'?®> The
paper evaluates current practices as well as proposed improvements for better implementation of
standards.

On 6 October 2017, Commissioner Cecilia Malmstrom met with 70 participants of different civil
societies to discuss certain trade and sustainable development issues. Malmstrom said: “I think that
the most fundamental issue is what is actually working and what isn’t, and what tools do we need to
address that? We have to remember that enforcement is not an end in itself, but a means to
strengthen legislation and improve effective implementation of labour and environmental
standards.”'* Topics discussed included: the role of civil society in monitoring the implementation
of trade agreements; how to make complaints relating to trade and sustainable development; the links

1263 House bill would cut EPA funding by $528M, The Hill (Washington, DC), 11 July 2017. Access Date: 20 November

2017. http://thehill.com/policy/energy-environment/341507-house-bill-would-cut-epa-funding-by-528m.

126% senate bill would cut EPA funding by $150M, The Hill (Washington, DC), 20 November 2017. Access Date: 20
November 2017. http://thehill.com/policy/energy-environment/361250-senate-bill-would-cut-epa-funding-by-150m.
1265 European Commission starts a debate on Trade and Sustainable Development in EU Trade Agreements, European
Commission Trade (Brussels) 31 July 2017. Access Date: 18 November 2017.
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1689.

1268 commissioner Malmstrém meets with civil society on trade and sustainable development issues, European
Commission Trade (Brussels) October 6 2017. Access Date: November 19
2017.http://trade.ec.europa.eu/doclib/press/index.cfm?id=1739&title=Commissioner-Malmstr%C3%B6m-meets-with-
civil-society-on-trade-and-sustainable-development-issues.
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between trade deals and the United Nations and the International Labour Organization, and how to
g
reinforce the system at the multilateral level 1267

On 7 November 2017, the European Commission committed almost EUR 25 million from the
European Regional Development Fund to the remediation of acid tar ponds in In¢ukalns, Latvia.'*¢
The aim of the project is to prevent acidic infiltration into groundwater and to rehabilitate the site,
therefore protecting the health of the inhabitants and the environment. A monitoring system for the
water quality of groundwater and the environment will be set up as well.””* This complies with
guidelines outlined by the World Health Organization for the safe use of wastewater, excreta and
greywater, specifically monitoring and system assessment'*’® as well as those outlined by the

International Standards Organization on sludge recovery, recycling, treatment and disposal.'*”’

The EU has consistently been promoting and applying internationally recognized environmental
standards throughout the global economy and its supply changes. It has been transparent with their
progress allowing us to conclude their prioritization for the commitment.

Thus, the EU received a score of +1.

Analyst: Victoria Witt

1267 L . . . . . .
Commissioner Malmstrom meets with civil society on trade and sustainable development issues, European

Commission Trade (Brussels) October 6 2017. Access Date: November 19 2017.
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1739&title=Commissioner-Malmstr%C3%B6m-meets-with-civil-
society-on-trade-and-sustainable-development-issues.

1268) 5 politique de cohésion de I'UE protege I'environnement et la santé des Lettons, European Union, European
Commission (Geneva) November 7 2017. Access Date: November 19 2017. http://europa.eu/rapid/press-release_ MEX-
17-4421_en.htm.

1269 4 politique de cohésion de I'UE protége I'environnement et la santé des Lettons, European Union, European
Commission (Geneva) November 7 2017. Access Date: November 19 2017. http://europa.eu/rapid/press-release_ MEX-
17-4421_en.htm.

1279WHO Guidelines for the Safe Use of Wastewater, Excreta and Greywater. World Health Organization (Geneva)
Access Date: November 17 2017. http://apps.who.int/iris/bitstream/10665/78265/1/9241546824 eng.pdf.

127450/TC 275. International Organization for Standardization (Geneva) Access Date: November 19 2017.
https://www.iso.org/committee/4493530.html.
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14. Labour and Employment: Work Conditions

“We also need to address new forms of work and improve working conditions by implementing
sound labor market policies and by making adjustments to our welfare systems, when necessary, in a
multi-stakeholder approach, so as to provide stability for our labor force.”

G7 Taormina Leaders’ Communiqué

Assessment

Member Lack of Compliance Work in Progress Full Compliance
Canada +1
France +1
Germany -1

Italy +1
Japan +1
United Kingdom +1
United States -1

European Union 0

Average Score +0.38

Background

A stable labour force is important to economic growth in the aggregate, but it is also made up of
individuals who benefit from stability. In addition to providing disposable income, employment
provides social relationships, identity in society, and individual self-esteem.'””? In other words, a
stable labour force is key to both the wellbeing of the economy and of society.

The 2017 Taormina leaders’ communiqué identifies that the factor challenging the maintenance of
stability in the labour force is new forms of work brought on by the Next Product Revolution
(NPR)."””> NPR describes a set of current and expected changes that will radically transform the
production process. These changes are caused by the integration of digital technology, new materials,
and new processes into the production process. Examples of digital technology include advanced
robotics, 3D printing, and the internet of things. New materials could, but are not limited to be, bio-
or nano-based. Finally, examples of new processes are data-driven production and artificial
intelligence.'?*

Olivier Scalabre from the Boston Consulting Group predicts that NPR will have a greater effect than
all the previous industrial revolutions, boosting industrial productivity by a third.'””” Such dramatic
transformations to the production process will no doubt shock the labour market. The Organisation
for Economic Co-operation and Development (OECD) expects significant shocks to the labour
market. In the United Kingdom, jobs in production are likely to disappear in favour of investments

1272\ iliana Winkelmann and Rainer Winkelmann, “Why are the Unemployed So Unhappy?: Evidence from Panel Data,”

Economica 65: no. 257 (1998):1-15. http://www.jstor.org/stable/2555127.

12739017 G7 Taormina Leaders’ Communique, G8 Information Centre (Toronto) 27 May 2017. Access date: 15 October
2017. http://www.g8.utoronto.ca/summit/2017taormina/communique.html.

12781 The next production revolution: Key issues and policy proposals", in The Next Production Revolution: Implications
for Governments and Business, OECD (Paris) 10 May 2017. Access date: 14 October 2017.
http://dx.doi.org/10.1787/9789264271036-5-en.

1275 pddress by Oliver Scalabre at TED@BCG, TED Institute (Paris) May 2016. Access date: 13 October 2017.
https://www.ted.com/talks/olivier_scalabre_the next_manufacturing_revolution_is_here/transcript.
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in automation and self-employment, which has already increased by more than 30% since 2010, is
likely to increase due to the rise of digital platforms.'*’¢
require new labour market policies and welfare adjustments.

Clearly, this change in work conditions will

The G7 members have begun preparing at the national level and collectively as a group. During the
2017 Taormina Summit, a People-Centered Action Plan on Innovation, Skills and Labor was issued.
The two key policy priorities related to labour in this action plan were identified to be dialogue and
inclusiveness.'*”

The 2017 Taormina Summit was the first G7 summit to address the impact of the NPR on
employment. Prior to the summit, concerns about high unemployment were addressed at the 1993
Tokyo Summit and commitments were made to reduce unemployment.'””® More recently during the
2011 Deauville Summit, G8 members called for macroeconomic policies that would lead to
unemployment reduction and quick re-entry into the labour market.'””” During the 2012 Camp
David Summit, the G8 members committed to supporting employment in transition countries
through vocational training, partnering to finance post-secondary institutions, and supporting small
and medium-sized enterprises (SME)."*%

Commitment Features

The goal of this commitment is to see stability in the labour force. Stability in the labour force should
not be understood to mean the same as unemployment. Unemployment ignores individual
experiences in the labour market such as job creation and destruction. For this report, job stability is
defined to be retention rate, the probability that a job with a particular employer will last one more
period, as a measure.

To address the impact of new forms of work and working conditions on job stability, G7 members
are called upon to 1) implement sound labour market policies and 2) make adequate adjustments to
their welfare systems.

As technological change increases the demand of some skills and decreases the demand of others,
labour market policies need be improved to provide skills training in complex tasks that complement
new technologies. This could be accomplished by providing education and technical training to
encourage creativity, flexibility, and communications skills. Labour market policies could also include

labour reforms to protect workers’ rights in the growing number of non-standard work arrangements
created by NPR."*®!

278 The Next Production Revolution: Implications for Governments and Businesses, OECD 10 May 2017. Access Date:

25 October 2017. http://www.oecd-ilibrary.org/science-and-technology/the-next-production-
revolution_9789264271036-en.

1277 People-Centered Action Plan on Innovation, Skills and Labor, G8 Information Centre (Toronto) 27 May 2017. Access
date: 15 October 2017. http://www.g8.utoronto.ca/summit/2017taormina/action-plan.html.

2 \world Economy, G8 Information Centre (Toronto) 9 July 1993. Access Date: 15 October 2017.
http://www.g8.utoronto.ca/summit/1993tokyo/communique/world.html

1279l\/Iacroeconomir:s, G8 Information Centre (Toronto) 18 May 2012. Access date: 14 October 2017.
http://www.g8.utoronto.ca/evaluations/2011compliance-final/02-11-final-unemployment.pdf

1289) abor and Employment, G8 Information Centre (Toronto) 14 June 2013. Access date: 14 October 2017.
http://www.g8.utoronto.ca/evaluations/2012compliance/13-12-final-labour.pdf.

1281 The Impact of the Technological Revolution on Labour Markets and Income Distribution, United Nations
Department of Economic and Social Affairs (New York) 31 July 2017. Access Date: 15 October 2017.
https://www.un.org/development/desa/dpad/wp-content/uploads/sites/45/publication/2017_Aug_Frontier-Issues-
1.pdf.
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Welfare system adjustments are changes to social insurance programs or tax burdens with the
intention of protecting workers, especially those whose jobs are affected by technological change.
Changing the coverage of social insurance programs such as healthcare, unemployment insurance,
and pensions are potential adjustments. Another potential adjustment is changing tax burdens to
improve incentives to work.'***

The communique also suggests that a “multi-stakeholder approach” be pursued when necessary. A
multi-stakeholder approach can be adopted through the promotion of dialogue between “policy-
makers, social partners, the private sector, education and training providers, innovation analysts and
other relevant actors” on how to address the impact of NPR on the labour market.'**

G7 members can achieve compliance with principle 1) by implementing labour policies that provide
skills training and/or protect workers’ rights. G7 members can achieve compliance with principle (2)
by adjusting social insurance programs and/or tax burdens to assist those whose jobs are affected by
technological change. Evidence of dialogue with stakeholders should be seen positively as working
towards compliance.

Scoring Guidelines

Member does not implements changes to labour market AND does not make adjustments to

-1 . . . . "
welfare systems with the intention of encouraging stability

With the intention of encouraging stability in the labour market, member implements
changes to labour market policies OR makes adjustments to welfare systems.

With the intention of encouraging stability in the labour market, member implements

+1 - .
changes to labour market policies AND makes adjustments to welfare systems.

Lead Analyst: lvan Hsieh

Canada: +1

Canada has fully complied with its commitment to implement sound labour market policies and to
make adjustment to their welfare system, when necessary, in a multi-stakeholder approach, so as to
provide stability for the Canadian labour force.

On 5 June 2017, the Alberta provincial government passed a labour reform bill with the stated aim of
adapting to the changing nature of work and family life. Significant aspects of the bill include
extending maternity leave, lowering the threshold for unpaid leave to deal with personal situations,
and simplifying union certification.'**

On 14 June 2017, the Government of Canada launched CanCode, a CAD 50 million program that
will give 500,000 students from kindergarten to grade 12 the opportunity to learn digital and coding

1282 1he Impact of the Technological Revolution on Labour Markets and Income Distribution, United Nations

Department of Economic and Social Affairs (New York) 31 July 2017. Access Date: 15 October 2017.
https://www.un.org/development/desa/dpad/wp-content/uploads/sites/45/publication/2017_Aug_Frontier-Issues-
1.pdf.

128257 Labour and Employment Ministers' Declaration, G8 Information Centre (Toronto) 30 September 2017. Access
date: 15 October 2017. http://www.g8.utoronto.ca/employment/2017-labour-declaration.html.

1284Workplace Legislation Changes, Government of Alberta (Edmonton) 5 June 2017. Access Date: 21 January 2018.
https://www.alberta.ca/workplace-legislation-changes.aspx.
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skills over the next two years. The program is part of the Government of Canada’s Innovation and
Skills Plan, a multi-year strategy initiated in the federal 2017 budget.'**

On 29 June 2017, the Canada-Ontario Job Grant Program reported several changes for the to be
effective on April 1, 2017. This includes employee training financial aid and cost caps for funding per
trainee and other restrictions on funding proposals to ensure effectiveness in supporting local

businesses.'?%¢

On 5 July 2017, the Government of Canada launched the Strategic Innovation Fund, a CAD 1.26
billion fund aimed at creating jobs, skills, and business opportunities for Canadians by attracting
high-quality investments. The fund is part of the Government of Canada’s Innovation and Skills
Plan, a multi-year strategy initiated in the federal 2017 budget.'**’

On 24 October 2017, the Forum of Labour Market Ministers met to discuss priorities concerning
Canada’s labour market. The discussion included the Government of Canada’s pledge to invest CAD
20 billion over the next six years for training programs, expanding labour mobility of certified
workers, and improving labour market information.'**

On 22 November 2017, the Ontario provincial government passed a labour reform bill with the
stated aim of creating more opportunities and stability for workers amid the changing nature of work.
The change was identified by the Changing Workplaces Review, a report commissioned by the
Ontario provincial government, as the increasing proportion of Ontario workers hired in precarious
part-time, contract, or minimum wage positions. Significant aspects of the bill include raising the
Ontario’s minimum wage, mandating equal pay for employees of with different hours doing the same
job as full-time employees, and requiring fairer employee scheduling.'**

On 3 December 2017, changes to employment insurance rules allowed new parents to spread their
federal benefits over a longer period of time. The government’s goal was to adapt to changing
working conditions by making it easier for families to balance work and life.'*”’

128 Government of Canada Launches S50-million Coding Program for Young Canadians, Innovation, Science, and

Economic Development Canada (Ottawa) 12 June 2017. Access Date: 21 January 2018.
https://www.canada.ca/en/innovation-science-economic-

development/news/2017/06/government_of canadalaunches50-millioncodingprogramforyoungcanad.html.

1285 Rules Change for Canada-Ontario Job Grant Program, the Globe and Mail (Toronto) 29 June 2017. Access Date: 10
January 2018. https://www.theglobeandmail.com/report-on-business/small-business/talent/rules-change-for-canada-
ontario-job-grant-program/article35476795/.

1287 Government of Canada Launches Strategic Innovation Fund, Innovation, Science, and Economic Development
Canada (Ottawa) 5 July 2017. Access Date: 21 January 2018. https://www.canada.ca/en/innovation-science-economic-
development/news/2017/07/government_of canadalaunchesstrategicinnovationfund.html.

1288 abour Market Ministers take action to help Canadians succeed in a changing economy, Employment and Social
Development Canada (Ottawa) October 24, 2017. Access Date: 25 November 2017.
https://www.canada.ca/en/employment-social-
development/news/2017/10/labour_market_ministerstakeactiontohelpcanadianssucceedinachangi.html.

1289 Ontario Introduces New Legislation to Create Faire Workplaces Better Jobs, Ministry of Labor (Toronto) 1 June
2017. Access Date: 21 January 2018. https://news.ontario.ca/mol/en/2017/06/ontario-introduces-legislation-to-create-
fair-workplaces-better-jobs.html.

12%0Eads announce expanded parental leave, new caregiver benefits that'll come into effect Dec. 3, Toronto Star
(Toronto) 9 November 2017. Access Date: 25 November 25 2017,
https://www.thestar.com/news/canada/2017/11/09/ottawa-to-announce-expanded-parental-leave-thatll-come-into-
effect-next-month.html.
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Canada has complied with its commitment to implement sound labour market policies, and to
improve upon their welfare system to provide stability for the Canadian labour force. The federal
government is investing heavily in innovation through its multi-year Innovation and Skills Plan,
while select provincial governments are updating provincial labour policies to adapt to the changing
nature of work.

Thus, Canada receives a score of +1.
Analyst: Danielle Zhuo

France: +1

France has complied with its commitment to implement sound labour market policies and to make
adjustment to their welfare system, when necessary, in a multi-stakeholder approach, so as to provide
stability for the labour force.

On 22 September 2017, French President Emmanuel Macron signed a series of five decrees
amending France’s labour laws. Employers were given more ability to fire and hire workers and
remuneration for unfair dismissals was restricted.'”' An upper limit has also been set on the payouts
employees may receive after an unfair dismissal, but severance payments were increased from 20% of
an employee’s annual salary to 25%. Labour Minister Muriel Penicaud stated that these reforms were
meant to address the unwillingness of firms to hire workers “due to the fear of not being able to
adapt.”'®? Labour Minister Pénichaud also stated that these reforms are the result of over “300 hours
of consultation with unions.”'*”> These reforms have the potential to increase the competitiveness of
small businesses and start-ups which can lead to greater employment and shows the use of a multi-

stakeholder approach.

On 22 September 2017, in the same set of decrees, collective bargaining was decentralized so that
individual companies will work with their labour forces to come to company-wide agreements.
(under the previous system, bargaining had been industry-wide). Furthermore, firms were able to
change the length of short-term contracts.'**

On 12 October 2017, the French government began talks to reform unemployment insurance.
President Macron has proposed expanding the scope of those covered by the program to include
people who are self-employed and people who have chosen to quit their jobs.'””” The French
government also allocated EUR 15 billion over five years to support adult education for the
unemployed.'**

129 “Macron signs French labor reform decrees” Reuters (Paris) 22 September 2017. Access Date: XX

https://www.reuters.com/article/us-france-reform-labour/macron-signs-french-labor-reform-decrees-
idUSKCN1BX1K7.

12924t rance sets 2-year goal to overhaul welfare” Financial Times 4 September 2017. Access date: 12 January 2018.
https://www.ft.com/content/4e6fffc4-9086-11e7-bdfa-eda243196c2c.

1233 uLrance sets 2-year goal to overhaul welfare” Financial Times 4 September 2017. Access date: 12 January 2018.
https://www.ft.com/content/4e6fffc4-9086-11e7-bdfa-eda243196c2c.

1294 “Emmanuel Macron pushes through French labour law reforms” Financial Times (Paris) 22 September 2017.
https://www.ft.com/content/a9ad1728-9f68-11e7-9a86-4d5a475ba4c5.

1295 “Nacron launches second round of labour reforms” The Local 12 October 2017. Access date: January 13 2018.
https://www.thelocal.fr/20171012/macron-launches-second-round-of-labour-reforms.

12% New regulations on occupational pensions in Germany, European Commission (Brussels) July 2017. Access Date: 11
April 2018. http://ec.europa.eu/social/BlobServlet?docld=18229&langld=en
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On 21 November 2017, a 2018 budget proposal was introduced into the National Assembly and
passed by that body. The budget included a cut of 1,600 civil service jobs and EUR 15 billion in
spending cuts.'””’

France has fully complied with its commitment to implement sound labour market policies, and to
improve upon their welfare system to provide stability for the French labour force. The reforms that
are in the process of being implemented attempt to protect the labour market from technological
change.

Therefore, France receives a score of +1.
Analyst: Kelly Cholvat

Germany: -1

Germany has not complied with its commitment to address new forms of work and improve working
conditions by implementing sound labour market policies and by making adjustments to welfare
systems, when necessary, in a multi-stakeholder approach, so as to provide stability for the labour
force.

There have been no significant changes to German labour market policy since 27 May 2017.
Germany’s employment rate increased steadily in 2017, though this increase is consistent with the
average in the Organisation for Economic Co-operation and Development, and is not the result of a
change in labour market policy.'*”®

On 2 June 2017, the Bundestag produced a legislative report on the progress of Germany’s “Digital
Agenda” for 2014-2017. This agenda includes adapting to “the digital economy and the digital
workplace.”'*” It outlines efforts such as “the establishment and expansion of research and
technology programmes with high transferability to industry” and “assisting small and medium-sized
IT enterprises with their internationalisation efforts and facilitating their access to growth capital.”’**
The Bundestag report outlines the success of the federal government’s efforts to improve access to
financial capital for growing startups and describes the continuation of the “Industry 4.0” plan,
which includes the opening of “centers of excellence” to provide technical expertise and advice to
startups.'**" However, this report has yet to inform any policy change.

On 25 August 2017, the German Bundesregierung reported that 13% of employed Germans worked
“mini-jobs,” part-time marginal employment which pays less than EUR 450 per month."*** However,

1297 «Erench MPs back Macron's cost-cutting first budget” RFI (Paris) 22 November 2017. Access date: 15 January 2018.

http://en.rfi.fr/france/20171122-french-mps-back-macrons-cost-cutting-first-budget.

1298Employment Outlook 2017, Organisation for Economic Co-operation and Development (Paris). 13 June 2017.
Access Date: 22 November 2017. http://www.oecd.org/germany/Employment-Outlook-Germany-ENG.pdf.

1299Digital Agenda 2014-2017, German Federal Ministry for Economic Affairs and Energy (Berlin). August 2014. Access
Date: 24 November 2017. https://www.bundesregierung.de/Content/DE/_Anlagen/2014/08/2014-08-20-digitale-
agenda-engl.pdf?__blob=publicationFile&v=6.

1300Digital Agenda 2014-2017, German Federal Ministry for Economic Affairs and Energy (Berlin). August 2014. Access
Date: 24 November 2017. https://www.bundesregierung.de/Content/DE/_Anlagen/2014/08/2014-08-20-digitale-
agenda-engl.pdf?__blob=publicationFile&v=6.

1301Legislaturbericht Digitale Agenda 2014 bis 2017, Deutscher Bundestag (Berlin). 2 June 2017. Access Date: 24
November 2017 http://dip21.bundestag.de/dip21/btd/18/121/1812130.pdf.

1302 Minijobs in Deutschland, Deutscher Bundestag (Berlin). 25 August 2017. Access Date: 25 November 2017.
https://www.bundestag.de/presse/hib/2017_08/-/525270.
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the German government has taken no concrete steps to improve work conditions for workers in
“mini-jobs.”

On 6 September 2017, the Bundesregierung issued a report describing the prospect of the
establishment of a national poverty strategy as “not promising.”"*” Germany has not made
meaningful adjustments to welfare systems to provide stability for the labour force, and no upcoming
legislation that suggests this will change.

On 1 January 2018, a law strengthening company-based pension schemes entered into force that
introduces greater tax incentives and a higher state subsidy with the objective of making such schemes
more attractive, particularly for workers with lower incomes.

Though Bundestag reports acknowledge many of the problems brought about by the changing nature
of work, the German government has not passed any significant legislation to deal with these
problems since 27 May 2017.

Thus, Germany receives a score of -1.
Analyst: Ben Prystawski

Italy: +1

Italy has fully complied with its commitment to implement sound labour market policies and to
make adjustment to their welfare system, when necessary, in a multi-stakeholder approach, so as to
provide stability for the Italian labour force.

On 6 June 2017, new legislation promoting flexible work scheduling in addition to formalizing
protection and benefits for self-employed workers entered into effect in Italy. The legislation also
established the Technical Discussion Board on Autonomous Work under the Ministry of Labour and
Social Policies to oversee self-employment.'>**

On 29 September 2017, Italy’s Ministry of Labour and Social Policies, in partnership with the Italian
Cooperatives Alliance, organized an event involving close to 300 co-operators to discuss changes
technological innovation will bring to the labour market, and ways cooperatives can respond. Italian
Minister of Labour and Social Policies Giuliano Poletti stated, “Innovation-related transitions must
be governed and not suffered. Cooperatives have the ability to promote economic and social
responses to the challenges of change embedded in their DNA.”"*%

On 27 December 2017, the Italian government passed its budget law for 2018. It include a three-
year reduction in social-security contributions for private employers hiring permanent employees
under 30. For 2018, a tax credit up to a maximum of EUR 300,000 was introduced for the training
of employees in the technology sector. The tax credit is part of the “National Business Plan 4.0,” a
government plan launched in the September of 2016 that seeks to prepare Italy for industrial change

1303 eine nationale Armutsstrategie, Deutscher Bundestag (Berlin). 6 September 2017. Access Date: 25 November

2017. https://www.bundestag.de/presse/hib/2017_09/-/525886.

1304Italy: Provisions on Self-Employed Workers and Flexible Work Schedules, Library of Congress (Washington, D.C.) 7
July 2017. Access Date: 24 November 2017. http://www.loc.gov/law/foreign-news/article/italy-provisions-on-self-
employed-workers-and-flexible-work-schedules/.

139557 Labour and Employment Ministers’ Declaration refers to cooperatives, International Labour Organization
(Geneva) 20 October 2017. Access Date: 23 November 2017.
http://www.ilo.org/global/topics/cooperatives/news/WCMS_584685/lang—en/index.htm.
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through industry policy, research, and infrastructure funding. The budget also refinanced EUR 330
million as part of the Nuova Sabatini measure for the 2018 to 2023 period. This measure aims to
grant micro, small and medium-sized enterprises subsidized loans to invest in new machinery, plant
and equipment, with 30% of the resources reserved for “industry 4.0” investments.'*"

The Italian government has implemented changes to labour market policies, has pursued dialogues
with stakeholders, and has made adjustment to welfare system with the intention of labour market
stability.

Thus, Italy receives a score of +1.
Analyst: Bonnie Li

Japan: +1

Japan has fully complied with its commitment to implement sound labour market policies and to
make adjustments to their welfare system, when necessary, in a multi-stakeholder approach, so as to
provide stability for the Japanese labour force.

On 26 August 2017, the Japanese Ministry of Health, Labour, and Welfare announced that it is
aiming to increase spending by JPY 280 billion in order to promote labour reform. The efforts follow
Prime Minister Shinzo Abe’s renewed emphasis on labour reform as one of his cabinet’s key policies.
The ministry plans to use the funding to improve employment conditions especially for non-regular
workers, by expanding subsidies for companies, adding sector-by-sector manuals, and increasing the
number of inspection monitors."*”’

On 8 September 2017, the Japanese Labour Policy Council released a statement approving the
Ministry of Health, Labour, and Welfare’s “Outline of Legislation for the Promotion of Work Style
Reform.” The Ministry had requested review of the outline, which is based on the “Action Plan for
the Realization of Work Style Reform” that had been put out by Prime Minister Abe and the Diet
earlier in April. The ministry’s outline touches upon several key provisions, which include restrictions
on overtime hours, expanding protections on workers’ health, and eliminating unreasonable
differences in working conditions of regular employees and those of non-standard workers, such as
“part-time employees, fixed-term employees, and dispatched employees.” The ministry will prepare
draft legislation based on this outline to submit to the next session of the Diet, and tentatively the
legislation is planned to come into effect in early 2019."°%

On 1 November 2017, Prime Minister Abe’s Cabinet Public Relations Office released a Basic Policy
Outline decided by the Cabinet. The statement outlines Abe’s newly elected cabinet’s overall policy
goals, and in regards to labour and welfare specifically mentioned is the creation of a “Human
Resources Development Revolution,” which aims to modify the current welfare system to better
accommodate and cover a more diverse range of Japan’s demography by “investing in families and
children” through increasing health care coverage, pensions, accessibility of nursing/childcare, etc. In

1306 Legge di Bilancio 2018, Italian Government (Rome) 3 January 2018. Access Date: 15 January 2018.

http://www.governo.it/approfondimento/legge-di-bilancio-2018/8744.

8397 abor Ministry to Seek ¥ 280 Billion for Labor Reform in ‘18, The Japan Times (Tokyo), 26 August 2017. Access
Date: 24 November 2017. https://www.japantimes.co.jp/news/2017/08/26/business/economy-business/labor-
ministry-seek-%C2%A5280-billion-labor-reform-18/#.WhkTOvkrKO1.

8% outline of Japanese Legislation for the Promotion of Work Style Reform Held Reasonable, Lexology (Tokyo), 26
October 2017. Access Date: 22 November 2017. https://www.lexology.com/library/detail.aspx?g=86f9b9f9-0Ocaf-484e-
a59e-d98a627c40c2.
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addition, the government will continue to push its “Work Style Reform,” which will reform the

labour market in various ways to promote incentives for workers, including protecting workers from
Yy g g

long hours, and “realizing equal pay for equal work.”"**

On 1 November 2017, the Japanese Ministry of Health, Labour and Welfare put a new law into
effect, strengthening protection of foreign workers and trainees’ rights. The law aims to protect
foreign technical trainees from human rights abuses, such as working excessive hours, and specifically
implements a new penalty fine on such violations. A new framework, overseen by the Organization
for Technical Intern Training (OTIT), will enforce a strict screening process for businesses who wish
to employ foreign trainees, and then will also authorize training plans submitted by the businesses, in
order to increase supervision and prevent foreign trainees from being subject to unfair conditions and
potential exploitation. Under the OTIT’s new program, foreign trainees will now also be able to
work for a contract period of five years, as opposed to a three-year maximum previously.'*"’

On 8 November 2017, the International Monetary Fund’s Managing Director Christine Lagarde
made a statement praising Japan’s efforts to promote labour reform as a step in the right direction
towards future economic growth. Lagarde stated that although “demographics and productivity pose

. . . » bl . . <« . . . . »
major challenges in Asia,” Japan’s efforts at reform, including “boosting female labor participation,
and “improv(ing] child care” are a good example for other countries to follow, and that such actions
could become a “game changer” for the Japanese economy.""!

Japan has taken steps to reform both its labour laws by implementing new policies, as well as
corresponding adjustments in the social welfare system by increasing its coverage to accommodate a
more diverse portion of the population.

Thus, Japan receives a score of +1.
Analyst: Apanuba Mahmood

United Kingdom: +1

The United Kingdom has fully complied with its commitment to address new forms of work and
improve working conditions by implementing sound labour market policies and by making
adjustments to their welfare systems, with the intention of providing stability for their labour force.

On 28 September 2017, the Education and Skills Funding Agency published guidance information
for post-16 institutions on work placement capacity and delivery funding. It explained that the
Department of Education is investing in post-16 institutions to develop their capacity to provide 16-
to 18-year-olds in vocational and technical study programmes with full time work placements."”"?

1309 pasic Policy (Cabinet decision on November 1, 2017), Office of the Prime Minister of Japan (Tokyo), 1 November

2017. Access Date: 25 November 2017. http://japan.kantei.go.jp/98_abe/decisions/2017/basic_policy.html.

1319 3w to Protect Foreign Trainees Goes Into Force in Japan, Nikkei Asian Review (Tokyo), 1 November 2017. Access
Date: 25 November 2017. https://asia.nikkei.com/Politics-Economy/Policy-Politics/Law-to-protect-foreign-trainees-
goes-into-force-in-Japan.

BI\MF Chief Says Labor Reform Can Be a ‘Game Changer’ for Japan’s Economy, The Japan Times (Tokyo), 8 November
2017. Access Date: 22 November 2017. https://www.japantimes.co.jp/news/2017/11/08/business/imf-chief-says-
labor-reform-can-game-changer-japans-economy/#.WhoObPkrK0O.

B312\Work Placements — Capacity and Delivery Fund from April 2018 to July 2019, Education and Skills Funding Agency
(London) 28 September. 2017. Access Date: 15 November, 2017. www.gov.uk/guidance/work-placements-capacity-
and-delivery-fund-from-april-2018-to-july-2019.
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On 1 October 2017, the Education Secretary Justine Greening announced that the government
planned to raise the earning threshold for student loan repayments from GBP 21,000 to GBP
25,000. Other significant announcements on changes to education include freezing tuition fees for
the 2018/2019 school year, launching 27 new projects to promote degree-apprenticeships routes to
employment, and the latest round of the GBP 140 million Strategic School Improvement Fund.
These changes aim to “build the skills needed to secure the nation’s prosperity.”'?"?

On 15 October 2017, an independent review led by experts in industry and academia on UK’s
artificial intelligence (AI) industry was released. It provided 18 recommendations on how the UK can
be made more suitable for AI businesses. The accompanying press release stated that the
recommendations are now being considered in discussions towards a potential Industrial Strategy
sector deal between government and the Al industry.'?"

On 28 October 2017, Prime Minister Theresa May called on companies to ensure greater female
representation at senior levels, publish gender pay data, and make workplaces more flexible by
advertising them as such. A McKinsey study was stating that closing the gender pay gap would add
GBP 150 billion to the UK economy by 2025 was cited in the accompanying press release.'”"

On 8 November 2017, the Minister of State for Climate Change and Industry Claire Perry
announced a GBP 84 million investment to support the research and development of robotic, smart
energy, and Al technology. Of that, GBP 45 million will be used to set up four new research hubs
based at the University of Manchester, University of Birmingham, University of Surrey, and Heriot-
Watt University in Edinburgh. This investment is part of the government’s Industrial Strategy
Challenge Fund, a GBP 4.7 billion fund supporting UK businesses and researchers to meet the major
industrial and social challenges.'*'®

On 14 November 2017, the first Digital Skills Partnership Board with representatives from the
public, private, and charity sectors met to discuss cooperative approaches to train those who lack
digital skills. This meeting was part of a government’s “Digital Strategy” launched in March of 2017,
which as of November 2017 trained two million people in digital skills in partnership with
industry."?"’

1313 New Education and Skills Measures Announced, Department of Education, (London) 1 October 2017. Access Date:

28 January 2018. www.gov.uk/government/news/new-education-and-skills-measures-announced.

1314Industry-led review details plans to supercharge UK Artificial Intelligence industry, Department of Digital, Culture,
Media, and Sport (London) 15 October 2017. Access Date: 31 January 2018.
https://www.gov.uk/government/news/industry-led-review-details-plans-to-supercharge-uk-artificial-intelligence-ai-
industry.

1313 brime Minister Announces New Drive to End the Gender Pay Gap, Prime Minister's Office (London) 28 October
2017. Access Date: 15 November 2017. https://www.gov.uk/government/news/prime-minister-announces-new-drive-
to-end-the-gender-pay-gap.

1316Funding for 84 million for artificial intelligence and robotics research and smart energy innovation announced,
Innovate UK (London) 8 November 2017. Access Date: 30 January 2018.
https://www.gov.uk/government/news/funding-for-84-million-for-artificial-intelligence-and-robotics-research-and-
smart-energy-innovation-announced.

B3V Government backed scheme helps train two million people in digital skills, Department for Digital, Culture, Media
and Sport (London) 14 November 2017. Access Date: 30 January 2018.
https://www.gov.uk/government/news/government-backed-scheme-helps-train-two-million-people-in-digital-skills.
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On 23 November 2017, Secretary of State for Work and Pensions David Gauke provided details on a
GBP1.5 billion package to support Universal Credit. Improvements were centred around
streamlining the payment process and abolishing the week-long waiting period for payments."'®

On 25 January 2018, the Government’s ‘Digital Charter’ was published. At the World Economic
Forum on the same day, Prime Minister Theresa May explained at the World Economic Forum that
the Charter would allow the technology sector in the UK to thrive by managing the opportunities,
challenges, and risks of new technologies such as artificial intelligence."’"”

United Kingdom has made substantial progress towards compliance by improving skills training
opportunities, funding for technological research, and adjusting social welfare.

Thus, the United Kingdom receives a score of +1.
Analyst: Fred Randall

United States: -1

The United States has not complied with its commitment to address new forms of work and improve
working conditions by implementing sound labour market policies and by making adjustments to
their welfare systems.

On 7 June 2017, the United States Department of Labor rescinded two informal guidances on “joint
employment and independent contractors” that were made in 2015 and 2016 by the Obama
administration'”** These guidances clarified the interpretation of the National Labor Relations Act
(NLRA) regarding employees jointly employed by two or more companies.'””' Without these
guidances, there is ambiguity in the NLRA’s interpretation by both employers and employees.'***

On 17 November 2017, Ambassador Robert Lighthizer, the United States trade representative,
released negotiating objectives for the fourth round of negotiations of the North American Free
Trade Agreement (NAFTA), some which included provisions to strengthen labour provisions within
NAFTA."* These specific objectives refer to improving and prioritizing labour dispute provisions

1328\ ore Detail on £1.5 billion package of support for Universal Credit, Department for Work and Pensions, 23

November 2017. Access Date: 28 December 2017. https://www.gov.uk/government/news/more-detail-on-15-billion-
package-of-support-for-universal-credit.

1319Digital Charter will set new online standards for years to come, Department for Digital Culture, Media and Sport
(London) 25 January 2018. Access Date: 31 January 2018. https://www.gov.uk/government/news/digital-charter-will-
set-new-online-standards-for-years-to-come.

13205 Secretary of Labor withdraws joint employment, independent contractor informal guidance, United States
Department of Labor (Washington, D.C.) 7 June 2017. Access Date: 25 November 2017.
https://www.dol.gov/newsroom/releases/opa/opa20170607.

1321y s, Labor Department rescinds Obama-era rule on 'joint employment', Reuters (Albany) 7 June 2017. Access Date:
12 January 2018. https://www.reuters.com/article/usa-labor/u-s-labor-department-rescinds-obama-era-rule-on-joint-
employment-idUSL1N1J41RF.

13221y 5. Labor Department rescinds Obama-era rule on 'joint employment', Reuters (Albany) 7 June 2017. Access Date:
25 November 2017. https://www.reuters.com/article/us-usa-labor/u-s-labor-department-rescinds-obama-era-rule-on-
joint-employment-idUSKBN18Y2PZ.

1323Summary of Objectives for the NAFTA Renegotiation: November 2017, Office of the United States Trade
Representative (Washington DC) 17 November 2017. Access Date: 25 November 2017.
https://ustr.gov/sites/default/files/files/Press/Releases/Nov%200bjectives%20Update.pdf.
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outlined in NAFTA’s side agreement on labour, the North American Agreement on Labour
Cooperation.'?%

On 20 November 2017, the White House Press Secretary Sarah Huckabee Sanders announced that
there are plans to unveil a welfare reform plan sometime at the beginning of 2018.'*° President
Donald Trump indicated that he is “looking very strongly at welfare reform,” and that it will occur
after tax reform is passed in Congress."**® As of 12 January 2017, there has been no evidence
indicating there has been concrete action by the United States to make adjustments to the American
welfare system; however, President Trump and Congress are taking steps to do such actions.'**’

On 14 December 2017, the National Labor Relations Board (NLRB) overruled a previous ruling
made that held contractors and franchisees accountable for their actions.'**® The NLRB claimed that
this ruling “adheres to the common law and is supported by the NLRA’s policy of promoting
stability and predictability in bargaining relationships.”'** The overruling by the NLRB limits
workers who have “indirect or unexercised control” over a worker are no longer jointly-employed.'**"

On 5 January 2018, the United States Department of Labor clarified when interns are subject to the
Fair Labor Standards Act.'”" This clarification says that students and interns are not employees and
for-profit companies are not required to compensate them for their work.'"” The Department
outlines a “primary beneficiary test” which determines at what point an intern or student should be
compensated for their work and thus considered an employee at a company.'**

1324Summary of Objectives for the NAFTA Renegotiation: November 2017, Office of the United States Trade

Representative (Washington DC) 17 November 2017. Access Date: 25 November 2017.
https://ustr.gov/sites/default/files/files/Press/Releases/Nov%200bjectives%20Update.pdf.

325 \White House promises welfare overhaul details early next year, Reuters (Washington DC) 20 November 2017.
Access Date: 25 November 2017. https://www.reuters.com/article/us-usa-trump-welfare/white-house-promises-
welfare-overhaul-details-early-next-year-idUSKBN1DK2IK.

1326 pemarks by President Trump Before Cabinet Meeting, Office of the Press Secretary, The White House (Washington
DC) 20 November 2017. Access Date: 25 November 2017. https://www.whitehouse.gov/the-press-
office/2017/11/20/remarks-president-trump-cabinet-meeting.

B27political risk looms over Republicans' welfare tinkering, Reuters (Washington DC) 12 January 2018. Access Date: 12
January 2018. https://www.reuters.com/article/us-usa-congress-welfare/political-risk-looms-over-republicans-welfare-
tinkering-idUSKBN1F12AX.

1328 s. labor board overturns Obama-era 'joint employment' ruling, Reuters (Albany) 14 December 2017. Access Date:
12 January 2018. https://www.reuters.com/article/us-usa-labor-jointemployers/u-s-labor-board-overturns-obama-era-
joint-employment-ruling-idUSKBN1E838B.

1329\ LRB Overrules Browning-Ferris Industries and Reinstates Prior Joint-Employer Standard, Office of Public Affairs,
National Labor Relations Board (Washington DC) 14 December 2017. Access Date: 12 January 2018.
https://www.nlrb.gov/news-outreach/news-story/nlrb-overrules-browning-ferris-industries-and-reinstates-prior-joint.
1330y s. labor board overturns Obama-era 'joint employment' ruling, Reuters (Albany) 14 December 2017. Access Date:
12 January 2018. https://www.reuters.com/article/us-usa-labor-jointemployers/u-s-labor-board-overturns-obama-era-
joint-employment-ruling-idUSKBN1E838B.

B331ys. Department of Labor Clarifies When Interns Working at For-Profit Are Subject to the Fair Labor Standards,
United States Department of Labor (Washington DC) 5 January 2018. Access Date: 12 January 2018.
https://www.dol.gov/newsroom/releases/whd/whd20180105.

1332 ract Sheet #71: Internship Programs Under The Fair Labor Standards Act, United States Department of Labor
(Washington DC) 5 January 2018. Access Date: 12 January 2018.
https://www.dol.gov/whd/regs/compliance/whdfs71.htm.

1333 ract Sheet #71: Internship Programs Under The Fair Labor Standards Act, United States Department of Labor
(Washington DC) 5 January 2018. Access Date: 12 January 2018.
https://www.dol.gov/whd/regs/compliance/whdfs71.htm.
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The United States has not demonstrated its intention of providing stability for its labour force by
addressing new forms of works and improving working conditions. Specifically, the United States has
not implemented labour policies that are sound nor has not made adjustment to American welfare
systems.

Thus, the United States receives a score of —1.
Analyst: Steven Camit

European Union: 0

The European Union has partially complied with its commitment to implement labour market
policies and make adjustments to their welfare system with the intention of providing stability for
their labour force.

On 1 June 2017, Commissioner of International Cooperation and Development, Neven Mimica,
announced the EU would be investing EUR 31.6 million in education and vocational training in
Greenland, specifically supporting Greenland’s education programme. The goal is to diversify
Greenland’s economy by producing a skilled labour force."**

On 2 June 2017, the European Commission proposed to provide Spain with EUR 1 million to help
unemployed coal miners and youth in the Castilla y Leén region. The investment comes from the
European Globalisation Adjustment Fund which was set up in 2006 to support the victims of mass
layoffs caused by globalization. Such support includes employment counselling, training, job-search
assistance, incentives, contributions, and training related allowances.'**

On 21 June 2017, the European Commission proposed to provide Finland with EUR 3.5 million to
help dismissed workers at Microsoft Mobile Oy. The investment comes from the European
Globalisation Adjustment Fund.'#¢

On 13 July 2017, EU officials issued guidelines banning employers in 28 EU members from using
data obtained through prospective candidates’ social media accounts in the hiring process unless a
particular job necessitates its use. Employers must issue a disclaimer stating that the vetting process
will include a look into social media before a candidate submits a job application. Failing to make
this disclaimer accessible would be a breach of EU data protection rules.'*”’

On 18 September 2017, the European Commission called for increased protection of workers’ rights
for those in short-term or non-standard contracts. These new forms of work, such as Uber and food
delivery services, accounts for more than one third of the EU’s workforce and the number is expected
to grow as technology advances. In this sector, hours are flexible, pay is irregular and employment
protections are not guaranteed. Youth form a large portion of this sector, so the EU proposes

1334 Daily News Daily News 01/06/2017, European Commission (Brussels) 1 June 2017. Access Date: 21 November 2017.

http://europa.eu/rapid/press-release MEX-17-1506_en.htm.

1335 European Commission — Daily News Daily News 02/06/2017, 2 June 2017. Date of Access: 19 November 2017.
http://europa.eu/rapid/press-release MEX-17-1532_en.htm.

1338 Commission proposes 3.5 million from Globalisation Fund for former Microsoft Mobile Oy workers in Finland,
European Commission (Brussels) 21 June 2017. Access Date: 21 January 2018.
http://ec.europa.eu/social/main.jsp?langld=en&catld=326&newsld=2831&furtherNews=yes.

1337European employers must warn job applicants before checking them out on Facebook, 13 July 2017. Date of
Access: 26 November 2017. http://money.cnn.com/2017/07/13/technology/business/jobs-social-media-europe-
hiring/index.html.
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limitations on insecurity by increasing transparency within companies and the chance of workers to
acquire a permanent contract after a few years in the same job.'?*®

On 26 September 2017, the European Commission proposed to provide Italy with EUR 3.3 million
to help former workers of Almaviva. The investment comes from the European Globalisation
Adjustment Fund."*

On 23 October 2017, the European Commission proposed to provide Greece and Finland with EUR
5.4 million to help unemployed retail sector workers. The investment comes from the European
Globalisation Adjustment Fund.'>*

On 20 November 2017, Commissioner for Employment, Social Affairs, Skills and Labour Mobility,
Marianne Thyssen, launched the second European Vocations Skills Week. The objective of this week
is to inspire people to realize and improve their skill set. The European Commission aims to promote
vocational education and training as an option equal of value to a university education.'**!

On 18 December 2017, the European Commission proposed to provide Sweden with EUR 1 million
help 900 unemployed Ericsson workers. The investment comes from the European Globalisation
Adjustment Fund.'**?

The EU has provided significant funding to train youth and workers with obsolete skills. The EU has
also implemented labour reforms with the purpose of protecting workers’ rights amidst emerging new
sectors. However, there has been no change to the welfare systems of member countries.

Thus, the EU receives a score of 0.

Analyst: Sofia Lopez

1338 seeks more protection for Uber-style jobs, 24 September 2017. Date of Access: 26 November 2017.

https://www.reuters.com/article/us-eu-workers-gigeconomy/eu-seeks-more-protection-for-uber-style-jobs-
idUSKCN1BZ0OU.

1339 commision proposes 3.3 million from Globalization Fund to support former workers of enterprise Almaviva in Italy,
European Commission (Brussels) 26 September 2017. Access Date: 21 January 2018.
http://ec.europa.eu/social/main.jsp?langld=en&catld=326&newsld=2870&furtherNews=yes.

1349 commission proposes 5.4 million from Globalization Fund for former retail workers in Greece and Finland,
European Commision (Brussels) 23 October 2017. Access Date: 21 January 2018.
http://ec.europa.eu/social/main.jsp?langld=en&catld=326&newsld=2882&furtherNews=yes.

1341Daily News Daily News 20/11/2017, European Commission (Brussels) 20 November 2017. Access Date: 23
November 2017. http://europa.eu/rapid/press-release MEX-17-4766_en.htm.

1342 commission proposes 2.1 million from Globalisation Fund to help 900 former Ericsson workers in Sweden,
European Commision (Brussels) 18 December 2017. Access Date: 21 January 2018.
http://ec.europa.eu/social/main.jsp?langld=en&catld=326&newsld=9026&furtherNews=yes.
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15. Macroeconomics: Inclusive Growth

“To this end, we reaffirm our commitment to use all policy tools — monetary, fiscal and structural
— individually and collectively to achieve strong, sustainable, balanced and inclusive growth.”

G7 Taormina Leaders’ Declaration

Assessment

Member No Compliance Partial Compliance Full Compliance

Canada +1

France 0

o

Germany

Italy 0

Japan -1

United Kingdom +1

United States +1

European Union +1

Average Score +0.38

Background

Low growth rates continue to be a major concern for the G7. The 2017 Taormina leaders’
communiqué identifies that “global recovery is gaining momentum, yet growth remains moderate
and GDP is still below potential in many countries.”'** Their declaration highlights raising “global
growth to deliver higher living standards and quality jobs” as a priority."*** In an effort to overcome
the ongoing obstacles of unemployment, stagnant living standards and inaccessible education, which
are a result of low economic growth rates, the G7 members commit to the use of fiscal, monetary and
structural policy tools to maintain strong and sustainable growth.

Macroeconomics and economic growth have been a recurring focus for past G7 summits, however
the tools used to address this goal have varied from one summit to another. At the 2011 Deauville
Summit, members committed to ensuring their “macroeconomic policies promote sound economic
growth, aiming, together with our employment and social policies, at reducing unemployment and
enabling a quick re-entry into the labour market.”®* At the 2012 Camp David Summit, a
commitment was made “to raise productivity and growth potential in our economies, we support
structural reforms, and investments in education” was also made by G7 members.** At the 2013
Lough Erne summit, G7 members “agreed to nurture the global recovery by supporting demand.”"**
At the 2015 Schloss Elmau Summit, a key commitment was to foster sustainable growth by

13%3 57 Taormina Leaders’ Communiqué, G7 Information Centre (Toronto) 27 May 2017. Access Date: 16 October 2017.

http://www.g8.utoronto.ca/summit/2017taormina/communique.html

13% 57 Taormina Leaders’ Communiqué, G7 Information Centre (Toronto) 27 May 2017. Access Date: 16 October 2017.
http://www.g8.utoronto.ca/summit/2017taormina/communique.html

1345 58 Declaration: Renewed Commitment for Freedom and Democracy, G7 Information Centre (Toronto) 27 May
2011. Access Date: 25 October 2017. http://www.g8.utoronto.ca/summit/2011deauville/2011-declaration-en.html
! Camp David Summit Declaration, G8 Information Centre (Toronto, Canada) 19 May 2012. Access Date: 16
October 2017. http://www.g8.utoronto.ca/summit/2012campdavid/g8-declaration.html

1347 Gg Lough Erne Summit Declaration, G8 Information Centre (Toronto, Canada) 18 June 2013. Access Date: 16
October 2017. http://www.g8.utoronto.ca/summit/2013lougherne/lough-erne-declaration.html
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promoting education.'**® At the 2016 Ise Shima Summit, commitments were made to implement
monetary, fiscal, and structural policy to “strengthen global demand and address supply constraints,
while continuing efforts to put debt on a sustainable path.”"**

Commitment Features

At Taormina, G7 leaders reaffirm their commitment to use all policy tools — monetary, fiscal and
structural — individually and collectively to achieve strong, sustainable, balanced and inclusive
growth. Thus member’s compliance with this commitment is centred on the three components of: 1)
monetary policy; 2) fiscal policy; and 3) structural reforms.

Part One: Monetary Policy for Price Stability

The communiqué specifies that monetary policy should be used to “ensure price stability,
consistently with central banks’ mandates” to support economic growth.'”" Central banks can
manage interest rates through open market operations that adjust their money supply to ensure prices
remain stable at the rate of inflation.'””" Central banks can also adjust commitments to target
inflation rates to maintain purchasing power of consumers and price stability.

Part Two: Fiscal Policy for High Quality Investment

According to the communiqué, “fiscal policy should be used flexibly to strengthen growth and job

”1352 Governments can

creation,” by “prioritizing high-quality investment, such as in infrastructures.
implement fiscal policies that emphasizes investments in infrastructure projects, such as roads, bridges

or schools, that can boost productivity and create jobs."*’

Part Three: Structural Reforms for Productivity

Structural reforms, as agreed upon by G7 Finance Ministers and Central Bank Governors at the 2017
Bari, Italy meeting, includes measures to improve the framework conditions for inclusiveness while
compensating the most vulnerable.”®* G7 countries may consider policies that strengthen active
labour markets, and address inequalities between regions, genders, labour markets and local areas.
Policies considered can support inclusive growth through investment in infrastructure, skills and

connectivity, and ensuring the right institutions are in place to facilitate growth.'*

During the G20 2014 Brisbane Summit, each member submitted individual Comprehensive Growth
Strategies, which describe each member’s policy objectives. Altered growth strategies were submitted

134857 Schloss Elmau Summit Declaration, G7 Information Centre (Toronto, Canada) 23 May 2016. Access Date: 16

October 2017. http://www.g8.utoronto.ca/evaluations/2015compliance-final/01-2015-g7-compliance-final-160523.pdf
134957 Taormina Leaders’ Declaration, G7 Information Centre (Toronto) 25 May 2017. Access Date: 16 October 2017.
http://www.g8.utoronto.ca/evaluations/2016compliance-final/2016-g7-compliance-final.pdf

133057 Taormina Leaders’ Communiqué, G7 Information Centre (Toronto, Canada) 27 May 2017. Access Date: 16
October 2017. http://www.g8.utoronto.ca/summit/2017taormina/communique.htm|

1351l\/Ionetary Policy and Central Banking, International Monetary Fund 18 May 2017. Access Date: 25 October 2017.
http://www.imf.org/en/About/Factsheets/Sheets/2016/08/01/16/20/Monetary-Policy-and-Central-Banking

1352 G7 Taormina Leaders’ Communiqué, G7 Information Centre (Toronto, Canada) 27 May 2017. Access Date: 16
October 2017. http://www.g8.utoronto.ca/summit/2017taormina/communique.html

B33 will more Infrastructure Spending increase US Growth?, Brookings Institute 13 December 2017. Access Date: 25
October 2017. https://www.brookings.edu/blog/future-development/2016/12/13/will-more-infrastructure-spending-
increase-us-growth/

B35 Bari Policy Agenda on Growth and Inequalities, G7 Information Centre (Toronto, Canada) 13 May 2017.
http://www.g8.utoronto.ca/finance/170513-policy-agenda.html

3% Bari Policy Agenda on Growth and Inequalities, G7 Information Centre (Toronto, Canada) 13 May 2017.
http://www.g8.utoronto.ca/finance/170513-policy-agenda.html
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ahead of the G20 2015 Antalya Summit and the G20 2016 Hangzhou Summit. The objectives
outlined in the growth strategies have considered each member’s short-term economic conditions.
Each member’s Growth Strategy outlines measures within their fiscal objectives that address putting
debt-to-GDP ratios on a sustainable path.'#

G7 members can achieve compliance by focusing monetary policy on ensuring price stability, fiscal
policy on high-quality investments and job creation, and measures to improve the framework
conditions for inclusiveness while compensating the most vulnerable as a means of structural reform
for inclusive growth. Each individual member’s report below will begin by identifying the policy
objectives outlined in each Growth Strategy. The report will then assess compliance based on actions
taken by each member to fulfill the stated policy objectives. Therefore, full compliance requires
members to effectively use all three of these policy tools in the specific ways discussed in the
communiqué.

Scoring Guideline

Score |Description

The G7 state member did not adjust monetary policy to ensure price stabilitcy AND fiscal

-1
policy to strengthen growth and job creation AND structural reform

The G7 state member adjusted monetary policy to ensure price stability OR fiscal policy to
strengthen growth and job creation and OR structural reform

The G7 state member adjusted monetary policy to ensure price stability AND fiscal policy to

1
’ strengthen growth and job creation and AND structural reform

Lead Analyst: Georgina Merhom

Canada: +1

Canada has fully complied with its commitment to “to use all policy tools — monetary, fiscal and
structural — individually and collectively to achieve strong, sustainable, balanced and inclusive
growth.”'?”’

On 12 July 2017, the Bank of Canada raised its target overnight bank rate from 0.5% to 0.75% in
order to smooth fluctuations as a result of changes in growth rate of gross domestic product (GDP).
GDP growth was above potential in the first quarter and the Bank of Canada expected this growth to
moderate. The governing council judged that “the current outlook warrants today’s withdrawal of
some of the monetary policy stimulus in the economy.”’?*® This shift in monetary policy was an
attempt to stabilize prices and the interest rate was expected to hover around 2%."*’

On 26 July 2017, the Government of Canada announced that it was investing CAD 2.6 million in
Sustane Technologies, a company within the clean technology sector, to support the growth of the

13587016 G20 Hangzhou Summit Final Compliance Report, G20 Research Group (Toronto, Canada) 6 July 2017.

http://www.g20.utoronto.ca/compliance/2016hangzhou-final/2016-g20-final-compliance.pdf

1357 57 Taormina Leaders’ Communiqué, G7 Information Centre (Toronto) 27 May 2017. Access Date: 16 October 2017.
http://www.g8.utoronto.ca/summit/2017taormina/communique.html

1358 Bank of Canada increases overnight rate target to 3/4 per cent, Bank of Canada (Ottawa) 12 July 2017. Access Date:
November 27 2017. http://www.bankofcanada.ca/2017/07/fad-press-release-2017-07-12/

13%9Bank of Canada increases overnight rate target to 3/4 per cent, Bank of Canada (Ottawa) 12 July 2017. Access Date:
November 27 2017. http://www.bankofcanada.ca/2017/07/fad-press-release-2017-07-12/
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firm and the construction of a demonstration facility.”*®® This investment is part of the multi-year
Innovation and Skills plan, which is intended to “make Canada a world-leading centre for
innovation, to help create more good, well-paying jobs” and to “increase the clean technology sector’s
contribution to Canada’s gross domestic product.”’**" This measure is intended to strengthen
economic growth and job creation.

On 6 September 2017, the target overnight bank rate was raised again from 0.75% to 1%, reducing
their economic stimulus in response to continued economic performance above potential and
smoothing fluctuations in the price level. The Bank of Canada stated that “there remains some excess
capacity in Canada’s labour market, and wage and price pressures are still more subdued than
historical relationships would suggest, as observed in some other advanced economies.”'3%2

On 16 October 2017, Prime Minister Justin Trudeau announced a two-year tax reform plan that will
reduce the tax burden on small businesses in two stages from 10.5% to 9%. The tax code will no
longer allow people to reduce income tax by incorporating themselves as small businesses, reducing
the ability of wealthy Canadians to evade tax.'**

On 13 December 2017, the Standing Senate Committee on National Finance released a its
recommendations in relation to the proposed tax reform. The report recommended that no part of
the proposed reforms be implemented and instead that “the Government of Canada undertake an
independent comprehensive review of Canada’s tax system with the goal of reducing complexity,
ensuring economic competitiveness, and enhancing overall fairness.”'3%4

On 15 January 2018, the federal government invested CAD 45 million in Linamar Corporation, a
automotive parts manufacturer, to support the use of innovative technologies and the manufacture of
cars that are more environmentally friendly.'”® This investment was the first made under the
Strategic Innovation Fund, which falls under the Innovation and Skills Plan. The Fund was created
with the goal of ensuring that “Canada is a top destination for businesses to invest, grow and create
jobs” through encouraging innovation, attracting large investments, and helping firms to expand.'**

1360 ) ) ) ) ) )
Government of Canada invests in Nova Scotia’s clean technology sector to create jobs, Innovation, Science, and

Economic Development Canada (Ottawa) 26 July 2017. Access date: November 26 2017.
https://www.canada.ca/en/innovation-science-economic-

development/news/2017/07/government_of canadainvestsinnovascotiascleantechnologysectortoc.html

1361Chapter 1 — Skills, Innovation and Middle Class Jobs, Government of Canada (Ottawa).
http://www.budget.gc.ca/2017/docs/plan/chap-01-en.html

1382 Bank of Canada increases overnight rate target to 1 per cent, Bank of Canada (Ottawa) 6 September 2017. Access
Date: November 27 2017. https://www.bankofcanada.ca/2017/09/fad-press-release-2017-09-06/

1383 iberals pledge to cut small business tax rate to 9% amid backlash over proposed tax reforms, CBC (Ottawa) 16
October 2017. Access date: 20 November 2017. http://www.cbc.ca/news/politics/small-business-tax-1.4356229

1364 Fair, Simple, and Competitive Taxation: the Way Forward for Canada,” The Standing Senate Committee on National
Finance (Ottawa) 13 December 2017. Access date: 14 January 2018.
https://www.sencanada.ca/content/sen/committee/421/NFFN/Reports/NFFN_Tax_Planning_24th_Report_e.pdf

1365 Eederal government investment to create 1,500 new jobs and secure more than 8,000 others in Guelph,
Innovation, Science, and Economic Development Canada (Ottawa) 15 January 2018. Access date: 15 January 2018.
https://www.canada.ca/en/innovation-science-economic-
development/news/2018/01/federal_governmentinvestmenttocreate1500newjobsandsecuremorethan.html
1366Strategic Innovation Fund, Innovation, Science, and Economic Development Canada (Ottawa). Access date: 14
January 2018. https://www.canada.ca/en/innovation-science-economic-development/programs/strategic-innovation-
fund.html
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On 17 January 2017, the Bank of Canada raised the overnight target rate to 1.25% from 1.00%."%
The increase is in response to inflation rising close to its targeted level of 2% and strong growth
overall in the Canadian and American economies. This shows adequate use of monetary policy to
ensure price stability and support sustainable growth.

Canada has fully complied with its commitment to use monetary, fiscal, and structural policy to
encourage sustainable economic growth through its use of interest rates, efforts to reform the tax
code, and strategic investments.

Thus, Canada receives a score of +1.
Analyst: Kelly Cholvat

France: 0

France has partially complied with its commitment to use all monetary, fiscal and structural policy
tools individually and collectively to achieve strong, sustainable, balanced and inclusive growth.

According to Banque de France’s Macroeconomics Projection for June 2017, several fiscal policy
strategies will be taking place to achieve an upcoming economic growth. A decrease in public
spending is soon to be experienced where “The fall in the debt service cost from 1.9% to 1.8% of
GDP [gross domestic product] should nonetheless offset some of this rise, helping to keep overall
spending growth in check.”'?%*

France has continued to reduce its debt in service costs and some spending restraint which is
predicted to bring the fiscal deficit down to just below 3% of GDP in 2018, but a long-term strategy
is needed to reduce public spending and continue lowering high taxes that weigh on employment and
investment. Advancing tax cuts would provide a welcome boost to demand.

As of June 2017, the Organisation for Economic Co-operation and Development has reported that
around 22% of the French workforce has weak basic skills which negatively affects economic
growth.”® Weak productivity growth and high unemployment have meant that the benefits of
globalisation have not been equitably shared. Recent social contribution cuts on lower wages have
reduced labour costs, but the job prospects of many adults are constrained by weak skills. Labour
market activation and access to high-quality training for low-skilled workers need to be strengthened
by simplifying the system, improving information about quality and providing effective guidance.

The same report has also issued that there has been a recent school reform has laid the basis for
stronger teacher training in pedagogy. Pay systems and career paths should also be developed to
attract excellent teachers to difficult schools. High and complex taxes hinder business creation and
growth. They should be simplified and lowered, by broadening narrow tax bases. Further enhancing
the autonomy of universities and increasing the share of project financing in public funding in
research and development would help them develop innovative education and research programmes,
while promoting industry-science collaboration in research.

1387 Bank of Canada increases overnight rate target to 1 1/4 per cent, Bank of Canada (Ottawa) 17 January 2018. Da

Access Date: 28 January 2018. https://www.bankofcanada.ca/2018/01/fad-press-release-2018-01-17/

1388 Macroeconomic Projections France, Banque de France (Paris) June 2017. Access Date: 28 January 2018.
https://www.banque-france.fr/sites/default/files/media/2017/06/09/bpme_06_2017_gh.pdf

1389 Erance Economic Forecast, OECD (Paris) June 2017. Access Date: 28 January 2018.
http://www.oecd.org/economy/france-economic-forecast-summary.html
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France has mainly used fiscal policy for economic growth. For its structural improvements that affect
growth such educating the workforce to help decrease unemployment, France receives a score of 0

Analyst: Malak Ali

Germany: 0

Germany has partially complied with its commitment to use all monetary, fiscal and structural policy
tools individually and collectively to achieve strong, sustainable, balanced and inclusive growth.'?”°

On 4 July 2017, the federal cabinet adopted the government draft for the 2018 federal budget and
the financial plan up to 2021. Investment spending is set to increase, allowing for job creation. Social
spending is also set to remain high. Germany is dedicated in stimulating the economy without taking
on new debt and debt-to-gross domestic product ratio is projected to fall below Stability and Growth
Pact requirement."””!

On 29 September 2017, the Federal Employment Agency released the Labour Market Press Release
and announced that number of people unemployed has decreased by 96,000 to 2,449,000 from
August to September.”””> On 16 October 2017, the President of the Conference of Ministers of
Education and Cultural Affairs and the Chairman of the Board of the Federal Employment Agency
signed a framework agreement on cooperation between school and professional advice. This helps
young people to move from school to work."?”

On 21 December 2017, the Federal Ministry of Finance released the December 2017 monthly report
and showed that fiscal expenditure has increased in all functions. Spending on pensions, social
security and benefits have gone up by 6.0% compared to last year. This includes unemployment
insurance and family assistance. Expenditure on infrastructure such as transport and communication
has also increased by 17.5%.'374

On 7 July 2017, Bundesbank President Jens Weidmann called for structural reforms such as stronger
social security systems, investment in education and expansion in digital infrastructure. He also made
comments regarding the need to have reforms in the European level."””

In July 2017, as chair of the G20 Summit and co-chair of the G20 Anti-Corruption Working Group,
Germany advocated for making public administrations more resilient against corruption. Based on
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this German initiative, G20 leaders agreed on the G20 High Level Principles on Organizing against
Corruption. This document guidelines that provide guidance on organizational structures and
processes that minimize the risk of corruption and help detect corruption.'”®

On 15 December 2017, Chancellor Angela Merkel expressed the need to have structural reforms and
the intend to work with France to harmonize their standpoints by March 2018."%”

On 1 September 2017, the Council of Europe Criminal Law Convention on Corruption went into
force. However, as of 15 January 2018, Germany has yet to ratify the Council of Europe Civil Law
Convention on Corruption.'””® This convention requires Contracting Parties to provide in their
domestic law effective remedies for those who have suffered due to corruption.'””” The Organisation
for Economic Co-operation and Development’s Working Group on Bribery is conducting on-site
visit to Germany and report will be available in June 2018."%%

Since January 1999 responsibility for monetary policy in Germany lies with the European Central
Bank, and so there is no autonomous German monetary policy. Still, Germnay used fiscal policy to
promote growth and kept unemployment level low, but has not carried out structural reforms.

Thus, Germany receives a score of 0.

Analyst: Tacye Hong

Italy: 0

Italy has partially complied with its commitment to “use all policy tools — monetary, fiscal and
structural — individually and collectively to achieve strong, sustainable, balanced and inclusive
growth.”'?!

On 30 May 2017, the Italian Minister of Economy and Finance, Pier Carlo Padoan, wrote a letter to
the Commissioner and Vice-President of the European Commission, affirming the Italian
government’s commitment to fostering fiscal sustainability. Minister Padoan indicated that Italy
would adjust its structural balance by 0.3% of gross domestic product (GDP) in 2018. This
adjustment is intended to “further reduce the headline deficit and to ensure a decline in debt to GDP
ratio.” Additionally, these measures prioritise fiscal stability while “providing support for growth and
ultimately job creation by re-launching public and private investment.”'?*?
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On 31 May 2017, the Minister of Economy and Finance appointed Dr. Fabrizio Corbo as the
Corruption and Transparency Prevention Officer. The Corruption and Transparency Prevention
Officer acts in accordance with the Transparency and Integrity Program, ensuring the clarity,
completeness and transparency of publications by the Ministry."”® This appointment highlights
Italy’s continuing commitment to tackling government corruption in pursuit of greater
accountability.

On 20 June 2017, the Unita di Informazione per I'Italia and the China Anti-Money Laundering
Monitoring and Analysis Center signed a memorandum of understanding. The financial intelligence
units of both countries are required to share information regarding suspicious transactions involving,
inter alia, money laundering. The agreement lays the groundwork for closer Italian-Chinese
cooperation and a real effort to prevent cross-border money laundering."*

On 28 July 2017, the Minister of Infrastructure and Transport, Graziano Delrio, met with the
French Minister of Transport, Elisabeth Borne, in a bilateral meeting held in Rome. Both ministers
affirmed their continued commitment to the implementation of the Turin-Lyon railway line. Both
Ministers indicated a call for tender for the construction of the Autostrada Ferroviaria Alpina would
be published on 1 August 2017, in the Official Journal of the European Union."%

On 2 August 2017, the Italian Senate approved the Annual Market and Competition Law. The
legislation is intended to stimulate economic growth and productivity and promote competition
among businesses in the market. According to the Ministry of Economy and Finance, the law is
estimated to “produce GDP growth equal to 0.2% per annum.”'**

On 18 September 2017, the European Commission formally approved changes to Italian tax
incentives related to investments in innovative startups. Individuals and/or businesses investing in
startups are eligible for a 30% deduction equal to 30% the amount of capital invested for a maximum
of EUR 30,000 and EUR 1,800,000 respectively. The implementation of the tax incentive indicates
Italy’s continued commitment to the structural reform of its tax system and encouraging high quality
investments beneficial to the general public."”

On 10 October 2017, the Deputy Minister of Infrastructure and Transport, Riccardo Nencini, met
with the Slovenian Minister of Infrastructures, Peter Gaspersic, in Brdo, Slovenia. The Italian
delegation committed to upgrading, modernizing and developing the Trieste-Diva¢a Line. In
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addition, the Italian delegation committed to undertaking a study to determine the feasibility of the
implementation of a Ljubljana-Venice passenger railway connection. The Ljubljana-Venice
connection is considered “crucial for the economic, cultural, and tourist exchanges between the two

countries.”!3%8

On 17 October 2017, the Chamber of Deputies approved the European Delegation Act 2016-2017.
The law authorizes the Italian Government to implement several European Union regulations, acts
and/or directives by adapting national legislation. Several of the adopted directives and regulations
pertain to market abuse and transparency of securities financing transactions. The Act affirms Italy’s
continued commitment to the protection of financial stability, the integrity of the markets, and
market transparency.'*®

On 20 October 2017, the Italian Government submitted its updated Draft Budgetary Plan 2018 to
the European Commission. The updated budget aims to continue the decline of public debt-to-GDP
ratio between 2018 and 2020, targeting investments, competitiveness, and social cohesion. The
various structural reforms outlined in the budget policy are targeted towards promoting continued
recovery and economic growth while moderating consumer price inflation.'*”

On 2 November 2017, the Ministry of Economy and Finance announced the exhaustion of the
Sinking Fund. The transaction amounted to a total of EUR 599,000,000. The Sinking Fund is
intended to reimburse or buy back government securities from the public market in order to reduce
and sustain public debt.'?”’

Italy has partially complied with its commitments by implementing fiscal policy to increase
infrastructure expenditure and conducting structural reform through tax reforms to increase
competitiveness.

Thus, Italy receives a score of 0.
Analyst: Kareem Shahin

Japan: -1

Japan has not complied with its commitment to use all monetary, fiscal and structural policy tools
individually and collectively to achieve strong, sustainable, balanced and inclusive growth.'*”

On 31 July 2017, the International Monetary Fund stated Japan needs to focus on structural reform
in particular in order to promote growth.'"””’ Specifically, it has stated that structural reform needs to
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take place in labour markets in order to improve wage growth, investments, and productivity. It also
recommended that fiscal and monetary policy be used together to maintain the current momentum.

On 31 October 2017, the Bank of Japan announced that it will hold short-term interest rates at
-0.1% and pledged to carry on buying assets at JPY 80 trillion per year in order to stop deflation."”*
The Bank of Japan has stated the medium to long-term inflation expectations are still projected to
rise towards 2%. This shows use of monetary policy to ensure price stability and support growth.

On 30 December 2017, the Bank of Japan announced that it will also hold its short-term interest
rates at -0.1% and continue with its asset purchases at the rate of JPY 80 trillion a year.'*” Although
Japan had growth of 2.5% in the third quarter of 2017, inflation has not come close to the 2%
target. Goushi Kataoka, a member of the board at the Bank of Japan, has criticized this move and
stated that inflation will not reach the 2% target and that more monetary stimulus is needed.'**

Japan has not adjusted its monetary policy to meet its targets and has not conducted structural
reform.

Thus, Japan receives a score of -1.
Analyst: Sukhmeet Singh

United Kingdom: +1

The United Kingdom has fully complied with its commitment to use all monetary, fiscal and
structural policy tools individually and collectively to achieve strong, sustainable, balanced and
inclusive growth.

On 8 September 2017, the second Finance Bill of 2017 was published and is being assessed by the
House of Lords as of the time of this writing. The bill will provide structural reforms by cracking
down on tax avoidance and evasion, while bringing tax revenues needed for public services. Measures
introduced in the bill include new penalties for those using tax avoidance schemes, updates on rules
around company interest expenses, and changes to prevent individuals from using artificial schemes
to avoid paying taxes.'”” The Finance Bill also puts changes on various imbalances in the tax system
in order to improve tax equality. It will also bring in much needed funds for the public service sector
of the economy; thus, increasing productivity within the British economy.

On 25 September 2017, Chancellor of the Exchequer Philip Hammond announced a GBP 5 million
government fund for new exploration in the North Sea to survey under-explored areas of the UK
Continental Shelf to find new oil and gas deposits.'*”® This follows “a spate of fresh North Sea oil and
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gas projects starting up this year [that] will reach a ten year high within the ageing basin.”"?”

Hammond justifies the fund on his fiscal policy of “revitalizing the oil and gas industry and boosting
prospects for jobs in Aberdeen and the surrounding area.”"*"

On 12 October 2017, the British Parliament introduced the draft Domestic Gas and Electricity Bill
that caps the prices of energy tariffs. This fiscal decision is due to the Competition and Markets
Authority finding that “customers of energy are paying GBP 1.4 billion a year more than they would
be in a truly competitive market.”'*”" Prime Minister Theresa May states that the “broken energy
market has to change — it has to offer fairer prices for millions of loyal customers.”'*> May seeks to
gain consumer equality and confidence through this price cap, as well as encouraging supplier
efficiency.

On 25 October 2017, Chancellor of the Exchequer Philip Hammond pledged to invest GBP 17
million to the National Health Services to support new drug discoveries and mental health services.
Hammond announces, “My focus now ... is on boosting productivity so that we can deliver higher-
wage jobs and a better standard of living for people across the country.”'*”® The British life sciences
industry serves 60 million patients, with over 5000 companies employing nearly 235,000 workers
generating GBP 63.5 billion turnover.'* Thus, Hammond’s investment is an appropriate fiscal
policy decision aimed to boost employment and productivity.

On 1 November 2017, the Bank of England’s Monetary Policy Committee voted by majority of
seven to two to increase the bank rate by 0.25% to 0.5%."“ This decision resulted from increasing
inflation rates as inflation peaked over 3% due to depreciation of sterling and rising energy prices.'*®
The Monetary Policy Committee hopes to meet the 2% inflation target, in order to “sustain growth
and employment.”'*”” This is the United Kingdom’s first interest rate hike since a decade ago.'*®

On 1 November 2017, the Bank of England’s Monetary Policy Committee unanimously voted to
maintain the stock of sterling nonfinancial investment-grade corporate bond purchases at GBP 10
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billion, and maintain the stock of UK government bond purchases at GBP 435 billion." The
decision is to ensure economic stability as the United Kingdom aims towards succession from the
European Union.

On 4 January 2018, the British government announced a funding of GBP 330 million from dormant
bank and building society accounts to be used on relief for the homeless, disadvantaged youths and
charities amongst other support organizations.'*® Tracey Crouch, Minister of Sport and Civil Society
commented, “This is part of the Government’s commitment to building a fairer society and tackling
the social injustices that hold people back from achieving their full potential.”**'" The funding will
assist the disadvantaged parts of society, and prepare them to obtain careers to be self-sustainable.
This reform will ultimately benefit the British economy by tackling unemployment and encouraging
productivity.

On 12 January 2018, Minister for Sport and Civil Society Tracey Crouch announced GBP 1.7
million in funding for organizations that wished to become or grow as Public Service Mutuals,
providing access to legal, financial and marketing advice and others.'*'? The investment is an example
of a fiscal decision that supplies assistance for a stronger public sector and increased productivity in
the economy.

The United Kingdom has implemented monetary, fiscal and structural reforms to its economy to
insure strong and sustainable economic growth. The UK’s efforts in stabilizing inflation, boosting
employment, protecting consumers and tackling tax evasion goes in full accordance with its
commitments from the G7 Taormina Summit.

Thus, the United Kingdom receives a score of +1.
Analyst: Ryan Fung

United States: +1

The United States has fully complied with its commitment to use all monetary, fiscal and structural
policy tools individually and collectively to achieve strong, sustainable, balanced and inclusive
growth. '

On 7 June 2017, the White House issued a press release regarding the rebuilding of US
infrastructure.'*'* Transformative projects will be funded through a mixture of loans and grants, such
as air traffic control privatization. For example, grants will be given to rural areas in rebuilding

1409l\/Ionetary Policy Summary, Bank of England (London) 2 Nov 2017. Date of Access: 4 Nov 2017.

http://www.bankofengland.co.uk/publications/minutes/Documents/mpc/mps/2017/mpsnov.pdf

110 G overnment unlocking £330 million from dormant accounts to build a fairer society, Gov.uk (London) 4 Jan 2018.
Date of Access: 14 Jan 2018. https://www.gov.uk/government/news/government-unlocking-330-million-from-
dormant-accounts-to-build-a-fairer-society

1 Government unlocking £330 million from dormant accounts to build a fairer society, Gov.uk (London) 4 Jan 2018.
Date of Access: 14 Jan 2018. https://www.gov.uk/government/news/government-unlocking-330-million-from-
dormant-accounts-to-build-a-fairer-society

1412 29 7 million funding boost to Public Service Mutuals, Gov.uk (London) 12 Jan 2018. Date of Access: 14 Jan 2018.
https://www.gov.uk/government/news/17-million-funding-boost-to-public-service-mutuals

83 57 Taormina Leaders’ Communiqué, G7 Information Centre (Toronto) 27 May 2017. Access Date: 16 October 2017.
http://www.g8.utoronto.ca/summit/2017taormina/communique.html

1% prasident Donald J Trump Works to Rebuild American Infrastructure, The White House. (Washington, DC) 7 June
2017. Access Date: 1 Nov 2017. https://www.whitehouse.gov/the-press-office/2017/06/07/president-donald-j-trump-
works-rebuild-american-infrastructure

2017 G7 Taormina Interim Compliance Report
17 April 2018, updated on 20 April 2018
245



G7 Research Group

crippled bridges, roads, and waterways. States and cities will receive grants to meet their own
infrastructure challenges. These fiscal policy changes show the US commitment to improving
infrastructure which will in turn boost productivity.

On 15 June 2017, President Donald Trump issued an Executive Order that expands apprenticeships
and improves job-training programs. This creates more flexible apprenticeship programs and directs
the Department of Labor to allow companies, trade associations, and unions to develop their own
“industry-recognized apprenticeship” guidelines, which the department will review for quality and
then approve.'”" Additional funding will promote apprenticeships “especially in sectors where
apprenticeships are not currently widespread.” As such, the US is committed to creating inclusive
growth by expanding opportunities for employment.

On 29 June 2017, President Trump hosted President Moon Jae-in of the Republic of Korea at the
White House.'"'® The leaders committed to promoting and expanding cooperation on economic
issues through the Senior Economic Dialogue and to explore a joint public-private forum in
enhancing economic opportunities. Furthermore, highlighting the important economic role played
by women, the two sides “pledged to launch a bilateral partnership to advance women’s economic
empowerment.” This fiscal policy initiative underlines the US commitment to inclusive growth by
ensuring that minority groups have equal opportunity in employment.

On 15 August 2017, President Trump signed an Executive Order Establishing Discipline and
Accountability In the Environmental Review and Permitting Process for Infrastructure Projects.'*!”
The environmental and permitting processes needed for major infrastructure projects will be more
efficient and effective. Additionally, 42,000 jobs and USD 2 billion in earnings is estimated to be
created from his approval of the Keystone XL and Dakota Access pipelines. President Trump
dedicated USD 2 billion in his budget as part of a USD 1 tillion investment plan to rebuild
infrastructure.

On 25 August 2017, President Trump signed an Executive Order imposing new financial sanctions
on the dictatorship in Venezuela. These sanctions “prohibit dealings in new debt and equity issued by
the government of Venezuela and its state oil company, certain existing bonds owned by the
Venezuelan public sector, and dividend payments to the government of Venezuela.”'*'® The White
House states that the aforementioned provisions will protect the US financial system “from
complicity in Venezuela’s corruption.” This highlights a commitment to structural reform as a means
of tackling corruption and reinforcing the integrity of the US financial system.
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On 13 September 2017, President Trump hosted the Prime Minister of Malaysia, Najib Razak, at
the White House to strengthen the Comprehensive Partnership between the two countries.'*"? They
“pledged to nurture the economic ties between the United States and Malaysia to create jobs and
opportunities for people in both countries,” and pursue trade and investment opportunities in the
transportation and energy sectors.

On 2 October 2017, the US issued a joint statement with the Kingdom of Thailand affirming the
“importance of promoting bilateral trade and creating favorable conditions for the business of both
sides.”'*?” President Trump welcomed the contributions of growing investment from Thai companies
in the creation of jobs for American workers.

On 16 October 2017, Vice President Mike Pence and Deputy Prime Minister Taro Aso, as chairs of
the Economic Dialogue, “affirmed the importance of strengthening bilateral economic, trade, and
investment ties.”'*?! The United States and Japan committed to promoting sustainable and inclusive
development, especially regarding debt sustainability. Both countries will focus on increasing
investment and promoting quality infrastructure that will level the global playing field for businesses.
Furthermore, they “affirmed that infrastructure projects in the Indo Pacific should be consistent with
market competition and transparency.”

On 19 October 2017, the Senate passed the 2018 Fiscal Year Budget Resolution. The resolution
contains pro-growth policies, including deficit reduction, spending restraint, comprehensive tax
reform, welfare reform, Obamacare repeal-and-replace legislation, and regulatory reform.'#?? The
White House states that this will bring “financial relief for families across the country” and “make
American businesses globally competitive.”

On 23 October 2017, President Trump hosted the Prime Minister of the Republic of Singapore, Lee
Hsien Loong, at the White House. They “affirmed the strong and enduring partnership between the
two countries based on mutually beneficial cooperation” and committed to signing the Foreign
Account Tax Compliance Act by the end of the year.'*” The leaders noted the continued discussions
on whether to negotiate an Avoidance of Double Taxation Agreement in the future, so as to a avoid
“base erosion and profit shifting by multinationals.”

1419 j5int Statement for Enhancing the Comprehensive Partnership between the United States of America and Malaysia,

The White House. (Washington, DC) 13 September 2017. Access Date: 1 Nov 2017. https://www.whitehouse.gov/the-
press-office/2017/09/13/joint-statement-enhancing-comprehensive-partnership-between-united

1420 5int Statement between the United States of America and the Kingdom of Thailand, The White House. 2 October
2017. (Washington, DC) Access Date: 1 Nov 2017. https://www.whitehouse.gov/the-press-office/2017/10/03/joint-
statement-between-united-states-america-and-kingdom-thailand

1421 j5int Press Release from Vice President Mike Pence and Deputy Prime Minister Taro Aso on the Second Round of
the U.S.-Japan Economic Dialogue, The White House. 16 October 2017. (Washington, DC) Access Date: 1 Nov 2017.
https://www.whitehouse.gov/the-press-office/2017/10/16/joint-press-release-vice-president-mike-pence-and-deputy-
prime-minister

1220y 5018 Budget, House Budget Committee. 19 October 2017. (Washington, DC) Access Date: 1 Nov 2017.
https://budget.house.gov/budgets/fy18/

1423 J6int Statement by the United States of America and the Republic of Singapore, The White House. 23 October 2017.
(Washington, DC) Access Date: 1 Nov 2017. https://www.whitehouse.gov/the-press-office/2017/10/24/joint-
statement-united-states-america-and-republic-singapore
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On 22 October 2017, President Trump announced National Minority Enterprise Development
Week to recognize the contributions of minority owned businesses to the United States economy.'**
The Trump administration is “committed to creating a business climate in which minority business
enterprises can thrive and expand.” Under the Unified Framework, tax cuts and lowered cost of tax
compliance will relieve regulatory burdens faced by small businesses. The commitment to inclusive
growth through fiscal policy changes is demonstrated, as tax reform will allow minority businesses to
be competitive against other enterprises.

On 20 December 2017, the House of Representatives passed the Tax Cuts and Jobs Act, which is the
largest overhaul of the American tax system in 30 years.'*”® The White House stated that this massive
cut will provide USD 5.5 trillion in tax cuts, of which USD 3.2 trillion will go to families, and it will
decrease the corporate tax rate from 35% to 21%.'**® The White House also stated that this will
increase revenues by USD 4 trillion by closing special interest tax breaks and loopholes. This tax plan
also enacts a wide range of reforms but overall, it shows a focus on increasing the competitiveness of
firms and job growth, key examples of structural reform.

On 31 January 2018, the Federal Open Market Committee issued a statement declaring that it will
hold the federal funds rate at the 1.25 to 1.50% range.'*” The Federal Reserve stated that this move
what meant to allow monetary policy to accommodate for the strong labour market conditions and
to sustain inflation at 2%.

The United States has fully complied with its commitment to use monetary, fiscal, and structural
reform to ensure growth. It has taken numerous measures for increasing investments in
infrastructure, adjusting monetary policy to ensure price stability, and passing wide-ranging tax
reforms to boost competitiveness and job growth.

Thus, the United States receives a score of +1.
Analyst: Justin Lin

European Union: +1

The European Union has fully complied with its commitment to “to use all policy tools —
monetary, fiscal and structural — individually and collectively to achieve strong, sustainable,
balanced and inclusive growth.”'*?® It has demonstrated adequate use of fiscal policy.

On 7 November 2017, representatives from EU members met to discuss creating a potential
“blacklist” for tax havens.'*” This action shows an intention by the European Union to tackling tax
evasion and conducting structural reforms.

1424 prasident Donald J. Trump Recognizes Minority-Owned Businesses, The White House. 22 October 2017. Access
Date: 1 Nov 2017. https://www.whitehouse.gov/the-press-office/2017/10/24/president-donald-j-trump-recognizes-
minority-owned-businesses

125 \white House, GOP celebrates passing sweeping tax bill, CNN Politics (Washington D.C.) 20 December 2017. Date of
Access: 31 January 2018. https://www.cnn.com/2017/12/20/politics/house-senate-trump-tax-bill/index.html

1426 The Tax Cuts Act Follows through on President Donald J. Trump’s Promise of Middle Class Tax Cuts, White House
(Washington D.C.) 20 December 2017. Date of Access: 31 January 2018. https://www.whitehouse.gov/briefings-
statements/tax-cuts-act-follows-president-donald-j-trumps-promise-middle-class-tax-cuts/

127 Eaderal Reserve issues FOMC statement, Federal Reserve (Washington D.C.), 31 January 2018. Date of Access: 31
January 2018. https://www.federalreserve.gov/newsevents/pressreleases/monetary20180131a.htm

1428 57 Taormina Leaders’ Communiqué, G7 Information Centre (Toronto) 27 May 2017. Access Date: 16 October 2017.
http://www.g8.utoronto.ca/summit/2017taormina/communique.html
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On 6 December 2017, the European Commission published a roadmap for deepening Europe’s
Economic and monetary Union.'* The roadmap included a focus on supporting structural reforms
through a new reform delivery tool to support EU member states’ reform commitments and a
technical support tool for specific actions at the request of member states. These include reforms in
product and labour markets, tax reforms, as well as investment in human capital and public
administration reforms.'*!

On 23 January 2018 the Council of the European Union made policy recommendations on the
economic policy of the euro area.'*** The recommendations include an emphasis on consistency and
blanace in the overall macroeconomic policy mix of the euro area to ensure robust and sustainable
growth as well as support for structural reforms such as wage growth and job creation to increase
productivity. The recommendations also underscored the importance of a well-designed structure of
taxation as key to promote growth and employment as well as the value of the Common
Consolidated Corporate Tax Base to fight against tax advoidance.'**

On 25 January 2018, the European Central Bank published its latest monetary policy report where it
held interest rates steady 0% for main refinancing operations, 0.25% for marginal lending facility,
and -0.40% for deposit facility."”** It has also stated that non-conventional monetary policy will
include net asset purchases at the rate of EUR 30 billion per month to run through until September
2018 in order to maintain inflation at its current aim.

The European Union has fully complied with its commitment by using fiscal policy, monetary tools,
and supporting structural reform, to ensure sustainable economic growth.

Thus, the European Union receives a score of +1.

Analyst: Theodore Browne

Y29\ to discuss tax havens blacklist after 'Paradise Papers' leaks, Reuters (Brussels) 6 November 2017. Date of Access:

31 Januay 2018. https://www.reuters.com/article/us-eu-ecofin-taxavoidance/eu-to-discuss-tax-havens-blacklist-after-
paradise-papers-leaks-idUSKBN1D618S

1439 . ommission sets out roadmap for deepening Europe’s Economic and Monetary Union, European Commission
(Brussels), 6 December 2018. Access Date: 8 April 2018. https://ec.europa.eu/commission/publications/completing-
europes-economic-and-monetary-union-factsheets_en

131 Supporting Structural Reforms, European Commission (Brussels), 6 December 2018. Access Date: 8 April 2018.
https://ec.europa.eu/commission/sites/beta-political/files/supporting-structural-reforms_en.pdf

32 Council recommendation on the economic policy of the euro area, Council of the European Union (Brussels) 23
January 2018. Access Date: 8 April 2018. http://www.consilium.europa.eu/en/press/press-
releases/2018/01/23/council-recommendation-on-the-economic-policy-of-the-euro-area/

1433 Council recommendation on the economic policy of the euro area, Council of the European Union (Brussels) 23
January 2018. Access Date: 8 April 2018. http://www.consilium.europa.eu/en/press/press-
releases/2018/01/23/council-recommendation-on-the-economic-policy-of-the-euro-area/

1434l\/Ionetary policy decisions, European Central Bank (Frankfurt) 25 January 2018. Access Date: 31 January 2018.
https://www.ecb.europa.eu/press/pr/date/2018/html/ecb.mp180125.en.html
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16. Regional Security: Ukraine

“We maintain our commitment to assisting Ukraine in implementing its ambitious and yet necessary
reform agenda...”

G7 Taormina Leaders’ Declaration

Assessment

Member Lack of Compliance Work in Progress Full Compliance
Canada 0

France +1
Germany +1
Italy 0

Japan 0

United Kingdom 0

United States +1
European Union +1
Average Score +0.50

Background

In response to Russia’s annexation of Crimea, the G7 issued a statement on 2 March 2014
condemning Russia for violating the “sovereignty and territorial integrity of Ukraine” and
announcing its suspension in activities relating to preparations for the G8 Summit scheduled for June
2014."% On 27 March 2014, the United Nations General Assembly also adopted a resolution
entitled “Territorial integrity of Ukraine,” which called on “states, international organizations and
specialized agencies not to recognize any change in the status of Crimea,” while also urging for
resistance against any actions aimed at “disrupting Ukraine’s national unity and territorial integrity,
including by modifying its borders through the threat or use of force.”**¢

On 24 March 2014, the G7 announced the Hague Declaration in which the leaders reaffirmed their
support for “Ukraine’s sovereignty, territorial integrity and independence.”'*”” This professed the
G7’s refusal to recognize the illegal referendum held in Crimea and Russia’s annexation of
Crimea.® In response to the violation of Ukraine’s sovereignty, the G7 also stipulated their aim of
imposing a variety of sanctions on Russia including the increase of sectoral sanctions. These would
significantly impact the overall Russian economy if Ukraine’s sovereignty would continue to be
violated."”” The Hague Declaration also expressed the G7’s intention to not attend the Sochi
Summit but meet again in “G-7 format” in Brussels in June 2014, while foreign ministers of the G7

1935G-7 Leaders Statement, The White House Office of the Press Secretary (Washington, DC). 2 March 2014. Access

Date: 10 October, 2017. https://obamawhitehouse.archives.gov/the-press-office/2014/03/02/g-7-leaders-statement.
1438 General Assembly Adopts Resolution Calling upon States Not to Recognize Changes in Status of Crimea Region,
United Nations Meetings Coverage & Press Releases (New York). 24 March 2014. Access Date: 10 October 2017.
https://www.un.org/press/en/2014/ga11493.doc.htm.

37G7: The Hague Declaration, G7 Information Centre (Toronto). 03 July 2014. Access Date: 10 October 2017.
http://www.g8.utoronto.ca/summit/2014brussels/hague_140324.html.

13867 The Hague Declaration, G7 Information Centre (Toronto). 03 July 2014. Access Date: 10 October 2017.
http://www.g8.utoronto.ca/summit/2014brussels/hague_140324.html.

3%G7: The Hague Declaration, G7 Information Centre (Toronto). 03 July 2014. Access Date: 10 October 2017.
http://www.g8.utoronto.ca/summit/2014brussels/hague_140324.html.
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were advised not to attend the meeting in Moscow in April 2014."“* The declaration concluded with
the G7’s intent to aid Ukraine financially and support measures for enhancing trade and energy
security, while also supporting the role of the International Monetary Fund (IMF) in “unlocking
additional assistance from the World Bank, other international financial institutions, the EU, and
bilateral sources.”**!

In response to the downing of Malaysian Airlines Flight 17, the G7 leaders issued a joint statement
on 30 July 2014 calling for additional sanctions on Russia as a result of its failure to stop its support
for illegal armed groups in Ukraine.'*** The statement also called for a cease-fire according to the
Berlin Declaration of 2 July 2014, which aims at restoring the territorial integrity of Ukraine.'**®

On 5 September 2014, the Minsk I Agreement was signed between Ukraine, Russia and Separatists,
which aimed at the implementation of a ceasefire and further political measures to halt the crisis in
Ukraine.'*** On February 2015, the Minsk II Agreements were initiated by Angela Merkel and
Francois Hollande due to continued fighting.'**> The Minsk II provides a more detailed plan for
resolving the conflict in Ukraine, which stipulates the implementation of a ceasefire and monitoring
over the removal of heavy weapons from front lines by the Organization for Security and Co-
operation in Europe. The Minsk II was also agreed upon in Normandy Format, which comprised of
leaders of France, Germany, Russia and Ukraine. 44

At the 2015 Schloss Elmau Summit, G7 leaders reaffirmed their support for Ukraine and
condemnation of the illegal annexation of the Crimean Peninsula. This declaration also reiterated
their support for seeking a diplomatic solution, while calling on all sides to work towards the
implementation of the Minsk Agreements of 12 February 2015 through the Trilateral Contact
Group and four working groups.'*”” At the 2016 G7 Ise Shima Summit, the G7 reaffirmed its
support for Ukraine and encouraged its actions towards judicial reforms and anti-corruption
including the office of the Prosecutor General.'**® The leaders also called for elections to be held in

144057 Leaders Statement on Ukraine, G7 Information Centre (Toronto). 30 July 2014. Access Date: 10 October 2017.

http://www.g8.utoronto.ca/summit/2014brussels/road.html.

Y167 The Hague Declaration, G7 Information Centre (Toronto). 03 July 2014. Access Date: 10 October 2017.
http://www.g8.utoronto.ca/summit/2014brussels/hague_140324.html.

1442 57 Leaders Statement on Ukraine, G7 Information Centre (Toronto). 30 July 2014. Access Date: 10 October 2017.
http://www.g8.utoronto.ca/summit/2014brussels/road.html.

1443 57 Leaders Statement on Ukraine, G7 Information Centre (Toronto). 30 July 2014. Access Date: 10 October 2017.
http://www.g8.utoronto.ca/summit/2014brussels/road.html.

1444 OSCE Chief Monitor in Ukraine urges all sides to allow monitors to carry out duties safely, OSCE (Kyiv). 15
September 2014. Date of Access: 10 October 2017. http://www.osce.org/ukraine-smm/123591.

1445 \What are the Minsk agreements?, The Economist (Moscow). 14 September 2016. Access Date: 10 October 2017.
https://www.economist.com/blogs/economist-explains/2016/09/economist-explains-7.

1496 The Impact of the Normandy Format on the Conflict in Ukraine: Four Leaders, Three Cease-fires, and Two Summits,
Center for Strategic and International Studies (Washington, DC). 23 November 2015. Access Date: 10 October 2017.
https://www.csis.org/analysis/impact-normandy-format-conflict-ukraine-four-leaders-three-cease-fires-and-two-
summits.

1447 eaders' Declaration: G7 Summit, G7 Information Centre (Toronto). 11 July 2015. Access Date: 10 October 2017.
http://www.g8.utoronto.ca/summit/2015elmau/2015-G7-declaration-en.html.

144857 1se-Shima Leaders' Declaration, G7 Information Centre (Toronto). 27 May 2015. Access Date: 10 October 2017.
http://www.g8.utoronto.ca/summit/2016shima/ise-shima-declaration-en.html — ukraine.
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certain areas within the regions of Donetsk and Luhansk in accordance with the Minsk
Agreements.'*¥

Commitment Features

In order to achieve compliance with the commitment of assisting Ukraine implement its reform
agenda, G7 members need to support its ongoing reform measures. Since Ukraine is undertaking
various reform initiatives, support can be offered in a number of areas including but not limited to
reforms in public governance, energy sector, judiciary reform, tax administration, business
deregulation and corruption.'*® These can be broken down to supporting Ukrainian anti-corruption
reforms.

During the IMF-Croatian National Bank conference in July 2017, Ukraine’s Minister of Finance,
Oleksandr Danyliuk, summarized some of the critical areas of reform that Ukraine requires to
improve its current standard of living. He outlined the critical need for healthcare reform, due to low
quality of healthcare, and education reform, while also emphasizing the need for law enforcement

reforms and tax reforms.'®! He identified issues in these areas as stemming from corruption.

Corruption is an ongoing issue in Ukraine because of fragmented anti-corruption institutions and
lack of anti-corruption prevention initiatives. This has caused many to call for the creation of an
anticorruption court for prosecuting graft offences. The IMF prompted Ukraine to create this court
as one of the conditions of its USD 17.5 billion aid-for-reforms program, however President Petro
Poroshenko supported the idea of an anti-corruption chamber instead.'** The anti-corruption
chamber plan was rejected on 9 October 2017 by the European Commission for Democracy through
Law, also known as the Venice Convention.'4*? According to Transparency International, an anti-
corruption chamber will not be sufficient in addressing corruption and called on Ukrainian
authorities to create the anti-corruption court to ensure that special interests would not undermine
Ukraine’s judicial system.'** G7 members can thus demonstrate compliance with this commitment
by supporting Ukraine with the development of further anti-corruption measures.

G7 members can achieve compliance by providing financial and technical assistance in ongoing areas
of reform needed in Ukraine. Areas of compliance should primarily focus on anti-corruption reforms
that can exist in many potential sectors, including health care, the judicial system, public
administration and taxation.

144957 |se-Shima Leaders' Declaration, G7 Information Centre (Toronto). 27 May 2015. Access Date: 10 October 2017.

http://www.g8.utoronto.ca/summit/2016shima/ise-shima-declaration-en.html — ukraine.

1450 kraine — 2015 Performance, Reform Agenda and Future Prospects, The Bleyzer Foundation (Brussels). 11 January
2016. Access Date: 10 October 2017.
http://www.usubc.org/files/Ukraine_2015_Performance_and_Future_prospects_Final.pdf.

51 Ukraine: Owning the Reforms, International Monetary Fund (Dubrovnik). 26 September 2017. Access Date: 10
October 2017. https://www.imf.org/en/News/Articles/2017/09/25/na092617-ukraine-owning-the-reforms

52 Jkraine's Poroshenko suggests IMF-backed anti-graft court will take time, Reuters (Kiev). 15 September 2017.
Access Date: 10 October 2017. https://www.reuters.com/article/us-ukraine-poroshenko/ukraines-poroshenko-
suggests-imf-backed-anti-graft-court-will-take-time-idUSKCN1BQOTV.

1453 peform Watch: Oct. 6-13, Kyiv Post (Kyiv). 13 October 2017. Access Date: 10 October 2017.
https://www.kyivpost.com/ukraine-politics/reform-watch-oct-6-13.html.

54 Ukraine must create an independent anti-corruption court, Transparency International. 20 September 2017. Access
Date: 10 October 2017.
https://www.transparency.org/news/pressrelease/ukraine_must_create_an_independent_anti_corruption_court
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Scoring Guidelines

1 Member does not make substantive efforts towards assisting Ukraine implement reforms in
any sector.

0 Member makes substantive efforts towards assisting Ukraine implement reforms in one or
tWo sectors.

'l Member makes substantive efforts towards assisting Ukraine implement reforms in three or
more sectors.

Lead Analyst: Fariha Ahmed
Canada: 0

Canada has partially complied with its commitment to assisting Ukraine in implementing its
ambitious and yet necessary reform agenda.

On 28 September 2017, Minister Harjit Sajjan met with Ukrainian Defence Minister Stepan
Poltorak to discuss Canadian-Ukrainian defence relations and reinforce Canada’s commitment to
Ukrainian sovereignty and security, focussing on the progress made since the Canada-Ukraine
Defence Cooperation Arrangement was signed, and areas of further defence cooperation.

On 9 November 2017, Chrystia Freeland, Minister of Foreign Affairs, affirmed Canada’s
commitment to upholding regional security in Ukraine in a short statement released through the
department.'*>>

On 23 November 2017, the Canadian government repealed the remaining legislation regulating the
sales of weapons to Ukraine, and added Ukraine to the Automatic Firearms Country Control List
(AFCCL)."¢ Foreign Affairs Minister Chrystia Freeland said this decision “reflects the close ties our
countries share,” and that “Canada and Canadians will continue to stand with the people of Ukraine
and support Ukraine’s territorial integrity and sovereignty.”'*” Global Affairs Canada maintains that
the inclusion of a country in the AFCCL “does not guarantee that exports of prohibited firearms,
weapons and devices to a country will be approved,”*® and “all applications to export controlled
items are rigorously evaluated on a case-by-case basis and exportation of these items is limited.”'*”

1453 statement on the situation in Ukraine, Government of Canada — Global Affairs Canada (Ottawa). 9 November

2017. Access date: 14 January 2018. https://www.canada.ca/en/global-
affairs/news/2017/11/statement_on_thesituationinukraine.html

1458 canada adds Ukraine to Automatic Firearms Country Control List, Global Affairs Canada. 13 December 2017. Access
date: 14 January 2018. https://www.canada.ca/en/global-
affairs/news/2017/12/canada_adds_ukrainetoautomaticfirearmscountrycontrollist.html.

Y57 iberals clear way for weapons sales to Ukraine, Radio Canada International. 14 December 2017. Access date: 14
January 2018. http://www.rcinet.ca/en/2017/12/14/liberals-clear-way-for-weapons-sales-to-ukraine/

1458 Canada adds Ukraine to Automatic Firearms Country Control List, Global Affairs Canada. 13 December 2017. Access
date: 14 January 2018. https://www.canada.ca/en/global-
affairs/news/2017/12/canada_adds_ukrainetoautomaticfirearmscountrycontrollist.html.

1959 canada adds Ukraine to Automatic Firearms Country Control List, Global Affairs Canada. 13 December 2017. Access
date: 14 January 2018. https://www.canada.ca/en/global-
affairs/news/2017/12/canada_adds_ukrainetoautomaticfirearmscountrycontrollist.html.
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On 7-8 December 2017, Chrystia Freeland, Minister of Foreign Affairs, attended the 24th
Ministerial Council of the Organization for Security and Co-operation in Europe.'*°

On 20 December 2017, Chrystia Freeland, Minister of Foreign Affairs, announced that she will
travel to Ukraine from December 21 to December 22 to meet President Petro Poroshenko, Prime
Minister Volodymyr Groysman, and Foreign Minister Pavlo Klimkin. The leaders planned to discuss
the political and security situation in the country, and celebrate the 100th anniversary of the
establishment of Ukrainian diplomacy.'*" Freeland announced CAD 7.75 million in humanitarian
assistance funding for 2017 and 2018, which will be given to “a number of experienced and trusted
international humanitarian partners operating in Ukraine.”"%*

While Canada continues to participate in a knowledge exchange program between Canadian judicial
authorities and the High Qualification Commission of Judges of Ukraine in order to facilitate
judicial reform, nothing of significance has been noted since the last G7 summit. Therefore, Canada
has only assisted to regional security in Ukraine in the sector of defence.

Thus, Canada receives a score of 0.
Analyst: Jessica Afonso

France: +1

France has fully complied with its commitment to assisting Ukraine in implementing its ambitious
and yet necessary reform agenda.

On 22 June 2017, Ukraine-based Antonov Airlines and France-based Bellore Logistics signed a
contract at the 52nd International Paris Air Show Le Bouget 2017 to use the Antonov Airlines fleet
to transport oversized and overweight cargo, such as satellites, by order from Bellore."*®® The contract
will procure much needed revenue for the struggling Ukrainian economy, as well as strengthen
French-Ukrainian bilateral relations.

On 26 June 2017, French President Emmanuel Macron met Ukrainian President Petro Poroshenko
to discuss the agenda on bilateral relations and economic cooperation such as promoting the
intensification and expansion of French investments in various spheres, including solar power, waste
processing, agricultural and processing industries, while improving the Ukrainian investment
climate.'4*4

On 7 July 2017, French energy company Engie SA commenced negotiations with Ukraine about
building a giant, billion-euro solar park in the uninhabited radioactive zone outside the abandoned

1460 Foreign Affairs Minister to participate in meetings with EU, NATO and OSCE, Global Affairs Canada. 3 December

2017. Access date: 14 January 2017. https://www.canada.ca/en/global-
affairs/news/2017/12/foreign_affairs_ministertoparticipateinmeetingswitheunatoandosce.html

1461Foreign Affairs Minister to visit Ukraine, Global Affairs Canada (Ottawa). 20 December 2017. Access date: 14
January 2018. https://www.canada.ca/en/global-affairs/news/2017/12/foreign_affairs_ministertovisitukraine.html.
1462 Foreign Affairs Minister to visit Ukraine, Global Affairs Canada (Ottawa). 20 December 2017. Access date: 14
January 2018. https://www.canada.ca/en/global-affairs/news/2017/12/foreign_affairs_ministertovisitukraine.html.
183 Erance’s Bollore, Ukraine’s Antonov Airlines sign contract on transportation of oversize cargo, KyivPost (Kiev) 22 Jun
2017. Date of Access: Jan 23 2018. https://www.kyivpost.com/ukraine-politics/frances-bollore-ukraines-antonov-
airlines-sign-contract-transportation-oversize-cargo.html

1464l\/Ieeting between the Presidents of Ukraine and France: We are determined to expand the agenda of our bilateral
cooperation, President of Ukraine (Kiev) 26 Jun 2017. Date of Access: 23 Nov 2017.
http://www.president.gov.ua/en/news/mi-rishuche-nalashtovani-na-rozshirennya-poryadku-dennogo-na-42066
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Chernobyl nuclear reactor.' The energy created by the solar park can be a new source of income for
the Ukrainian government, as well as providing the country with a source of renewable energy. The
French are confident even when they consider Ukraine’s economic and political situation, as
Bloomberg New Energy Finance solar analyst Piedro Radioa states: “Ukraine has good solar
irradiation, but a low level of confidence from investors and the consequent prohibitive cost of
financing. Engie might find a way around if it uses corporate financing though.”"*¢

On 27 October 2017, French multinational energy group Engie promised to invest in Ukraine and
assist the country in developing its gas and oil sector. Engie CEO Isabelle Kocher declares, “Our
target is to increase local gas production, so that Ukraine could be able to become an exporter and
supplier of gas. We are ready to provide staunchest support to [Ukraine] on the path of reform.”*¢”
The investment will help Ukraine diversify and develop its economy and help bring in revenues
needed to tackle issues within Ukraine.

On 17 November 2017, France and Ukraine agreed to launch bilateral cooperation in Antarctic
Research where Ukrainian scientists can work in French Antarctic and sub-Antarctic research
stations. “[The] French side proposed cooperation in a number of scientific projects in such fields as
geology, climate, wildlife, astronomy, seismology, and the like.”'4%® This research opportunity can in
turn contribute to Ukrainian environment research and the country’s environmental policies and
reforms.

On 23 November 2017, France stated that it will continue to support sanctions against Russia to
stop aggression in Ukraine in a statement from the French Minister for European Affairs Nathalie
Loiseau. “Despite the fact that the French economy suffers losses from sanctions, our country adheres
to the sanctions regime as there are no prerequisites for its weakening.”*®

France has shown efforts in providing economic and financial assistance and guidance to improve
Ukraine’s economic situation and to support Ukraine in implementing reforms. France has shown
dedication in aiding Ukraine at reforming the country’s industries, investments, environment and
economy.

Thus, France receives a score of +1.

Analyst: Ryan Fung

1465Chernobyl Radioactive Zone May Get Giant French-Built Solar Park, Bloomberg (New York City) 7 July 2017. Date of

Access: 13 Jan 2018. https://www.bloomberg.com/news/articles/2017-07-07/chernobyl-radioactive-zone-may-get-
giant-french-built-solar-park

1466 Chernobyl Radioactive Zone May Get Giant French-Built Solar Park, Bloomberg (New York City) 7 July 2017. Date of
Access: 13 Jan 2018. https://www.bloomberg.com/news/articles/2017-07-07/chernobyl-radioactive-zone-may-get-
giant-french-built-solar-park

1487 Erance's Engie provides up to 20% of gas supplies to Ukraine, ready to help develop oil and gas sector — govt,
Interfax-Ukraine (Kiev) 27 Oct 2017. Date of Access: 23 Nov 2017.
http://en.interfax.com.ua/news/economic/457745.html

1468Ukraine, France sign agreement on joint Antarctic researches, Ukrinform (Kiev) 17 Nov 2017. Date of Access: 23
Nov 2017. https://www.ukrinform.net/rubric-society/2346165-ukraine-france-sign-agreement-on-joint-antarctic-
researches.html

1489 Erench Minister for European Affairs: France keeps sanctions on Russia despite economic losses, Ukrinform (Kiev)
18 Nov 2017. Date of Access: 23 Nov 2017. https://www.ukrinform.net/rubric-polytics/2346892-french-minister-for-
european-affairs-france-keeps-sanctions-on-russia-despite-economic-losses.html
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Germany: +1

Germany has fully complied with its commitment to assisting Ukraine in implementing its ambitious
and yet necessary reform agenda.

On 14-19 August 2017, German politician Georg Milbradt visited Ukraine as a special envoy on
decentralization and governance.'”® He was appointed to this position at invitation from President
Petro Poroshenko, which was addressed to all G7 members.'?”! Subsequently, Milbradt’s mandates
were given a one year approval by the German government."”? On 31 August 2017, the Press Office
of Deputy Prime Minister Hendaily Zubko reported that Milbradt would begin work in September
2017 on decentralization in Ukraine, which is an important step for G7 members to help Ukraine
achieve reforms.'’?

On 3 September 2017, the German embassy in Ukraine stated that the German federal government
will provide an additional EUR 6.5 million for its ongoing financial support for humanitarian
initiatives of the International Committee of the Red Cross (ICRC).'*# This means that Germany’s
total financial contributions towards the ICRC will increase to EUR 14.5 million.""”> Germany
mainly supports the ICRC’s project on “Assistance, Protection, Prevention and Cooperation in
Ukraine,” which is mainly implemented in Eastern Ukraine and is aimed at covering trauma aid,
support for health facilities, medical care, food and hygiene supplies and training of medical
personnel.'¥¢

From 30 to 31 October 2017, the coordinator of the “Reform of Municipal Services in Eastern
Ukraine II,” a project based on an official agreement between Ukrainian and German governments to
improve municipal services in Ukraine, met with representatives of the Luhansk Oblast State
Administration."”” During this meeting, the Director of the Department for Economic
Development, Trade and Tourism of Luhansk Oblast State Administration discussed the
development of a training resource facility in Lysychansk and Centre for Administrative Services in
Stanytsia Luhanska for delivering a wider range of administrative services for local residents.'*’®
Currently, locals must to apply to a variety of service providers in order to access these services.'*”’

170 German envoy for decentralization to visit Ukraine next week, Interfax-Ukraine. 11 August 2017. Access date: 5

January 2018. http://en.interfax.com.ua/news/general/441829.html
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https://en.lb.ua/news/2017/09/04/4422 germany_give_65m_euros_support.html

1475Germany to send envoy on Ukraine's decentralization reform, LB.ua. 7 August 2017. Access date: 6 January 2017.
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On 16 November 2017, Democracy Reporting International a non-for-profit organization based in
Berlin, Germany, presented its “Ukraine Legislative Monitor (ULM).”"8 The ULM is a web tool
offered in Ukrainian and English which informs citizens of political and democratic reforms while
allowing them to track the progress of legal initiatives without being misguided by numerous draft
laws."®! The tool also allows citizens to measure the quality and quantity of the progress in law-
making."**? The Policy Officer at the German embassy in Ukraine, Michael Schmidmayr, has stated
that it will also contribute to the efficiency and improvement of existing tools of monitoring.'**®

On 17 November 2017, the opening of the Centre for Administrative Services (CAS) officially took
place in Pidvolochyst, Ternopil Oblast, which was funded by the “Reform of Municipal Services in
Eastern Ukraine” project on behalf of the German Federal Ministry for Economic Cooperation and
Development. Local citizens will be able to apply for any of the 140 administrative services offered at
the CAS including construction permits, state registration, land use, and issuing of various
references. 434 According to Stephan Barna, Head of the Ternopil Oblast State Administration, the
CAS will create more comfortable and improved conditions for residents of amalgamated
communities, while also allowing for there to be new revenues for the local budget.1485

Germany has continued to help the Ukraine achieve reforms in multiple sectors to combat
corruption, improve the delivery of services, increase humanitarian efforts, and allow for political and
legal reforms.

Thus, Germany receives a score of +1.
Analyst: Fariha Ahmed

Italy: 0
Italy has partially complied with its commitment to providing financial and technical assistance in

ongoing areas of reform needed in Ukraine.

On 10 July 2017, Italian military forces joined the military forces of 16 countries for a ceremony in
Odessa, Ukraine to begin Sea Breeze 2017. The 20-year-old military exercise brought “a total of 31

180 Jkraine Legislative Monitor — a tool to monitor reforms in Ukraine, Democracy Reporting International (Berlin). 11

December 2017. Access date: 6 January 2018. http://democracy-reporting.org/ukraine-legislative-monitor-a-tool-to-
monitor-reforms-in-ukraine/
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ships, 29 aircraft, and more than 3,000 service personnel, spanning a variety of warfare arenas:
maritime interdiction operations, air defense, anti-submarine warfare, damage-control tactics, search
and rescue, and amphibious warfare with air and land elements, to name a few,” 1486

On 24 October 2017, Italy was one of three foreign inspection groups that traveled to Ukraine to
inspect Ukraine’s observation of international treaties in arms control and in the framework of efforts
promoting regional security and confidence.'*

Italy has made substantive efforts towards assisting Ukraine implement reforms in two sectors.
Thus, Italy has been awarded a score of 0.
Analyst: Jessica Afonso

Japan: 0

Japan has partially complied with it commitment to assisting Ukraine in implementing its ambitious
and yet necessary reform agenda.

On 25 October 2017, Ambassador of Japan Shigeki Sumi, visited Dnipro, Ukraine, to participate in
the handover ceremony of the “Project for Improvement of Medical Equipment” as a part of Japan’s
Kusanone Grant Assistance Program of 2015."%® This event involved the providing of an ultrasonic
diagnostic system and a mobile bronchoscope for the betterment of Ukraine’s public health sector.'**’

On 30-31 October 2017, Ambassador Shigeki Sumi visisted Kramatorsk city in Donetsk, Ukraine
and Sievierodonetsk in Luhansk, Ukraine to participate in the sakura planting ceremony which
celebrated 2017 as the “Year of Japan” in Ukraine to commemorate Japanese-Ukrainian relations.'*”°
This visit was also made in order to inspect project sites dedicated to the reconstruction of eastern
Ukraine in order to ensure their implementation in cooperation with the International Organization
for Migration.'*"!

On 23 November 2017, Brovary Higher Sport College in Ukraine held a ceremony commemorating
the completion of the “Project for Improvement of Educational Environment” which began in
January 2017 and was continually supported within the framework of KUSANONE grant assistance

1486Preparing Ukraine’s Navy For The Future, The Odessa Review (Kyiv). 3 September 2017. Access date: 14 January

2018. http://odessareview.com/preparing-ukraines-navy-future/

487 Verification groups from ltaly, Romania, and Slovakia work in Ukraine, Ministry of Defence of Ukraine (Kiev), 24
October 2017. Access date: 14 January 2018. http://www.mil.gov.ua/en/news/2017/10/24/verification-groups-from-
italy-romania-and-slovakia-work-in-ukraine/

1488 andover Ceremony of the Project for Improvement of Medical Equipment at Dnipropetrovsk City Hospital No.4
under the Kusanone Grant Assistance Program for FY 2015, Government of Japan (Tokyo). October 2017. 18 January
2018. http://www.ua.emb-japan.go.jp/itprtop_en/00_000927.html

1489 Handover Ceremony of the Project for Improvement of Medical Equipment at Dnipropetrovsk City Hospital No.4
under the Kusanone Grant Assistance Program for FY 2015, Government of Japan (Tokyo). October 2017. 18 January
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2018. http://www.ua.emb-japan.go.jp/itprtop_en/00_000941.html

2017 G7 Taormina Interim Compliance Report
17 April 2018, updated on 20 April 2018
258



G7 Research Group

program for culture and sports.'** This project was completed as part of a larger campaign aimed at

expanding values of sports to youth.'*?

Japan has demonstrated commitment to maintaining their ongoing “Rolling Plan for Ukraine” which
includes measures to achieve support for public governance and environmental investment.'*

Thus, Japan’s receives a score of 0.
Analyst: Lydia Bishay

United Kingdom: 0

The United Kingdom has partially complied with its commitment to assisting Ukraine in
implementing its ambitious and yet necessary reform agenda.

On 6 July 2017, the United Kingdom hosted the Ukraine Reform Conference jointly with Ukraine
in London.'*” At the Reform Conference, representatives from participating states and organizations
reaffirmed their commitments to supporting Ukrainian security and corruption reforms, and
encouraged Ukraine to launch the Reform Action Plan 2017-2020.

On 17 July 2017, Defence Secretary Sir Michael Fallon stated that the United Kingdom will expand
its training for the Ukrainian Armed Forces.'*”® This expanded training regime will include “new
military courses covering threats like countering attacks from snipers, armoured vehicles, and
mortars.”'*” This is a key part of supporting Ukraine’s security reform and its defence in the Donbas
conflict. This training mission is expected to continue until at least early 2018.'%®

On 23 November 2017, Prime Minister Theresa May attended the Eastern Partnership Summit,
where she reaffirmed British support in the region and committed GBP 50 million to support reform
and security in the region.1499 The funding is to be directed towards demining in Ukraine, as well as

1492 Ceremony of completion of the KUSANONE Project for Improvement of Educational Environment in Brovary Higher

Sport College, Government of Japan (Tokyo). 23 November 27. 18 January 2018. http://www.ua.emb-
japan.go.jp/itprtop_en/00_000962.html

9 Ceremony of completion of the KUSANONE Project for Improvement of Educational Environment in Brovary Higher
Sport College, Government of Japan (Tokyo). 23 November 27. 18 January 2018. http://www.ua.emb-
japan.go.jp/itprtop_en/00_000962.html
1494 Rolling Plan for Ukraine, Government of Japan (Tokyo). July 2017. 25 November 2017. http://www.ua.emb-
japan.go.jp/files/000277051.pdf
1495 Apout the Ukraine Reform Conference, The Government of the United Kingdom (London) 6 July 2017. Date of
Access: 20 January 2017. https://www.gov.uk/government/topical-events/ukraine-reform-conference/about
198 UK extends training of Ukrainian Armed Forces, Ministry of Defence (London) 17 July 2017. Date of Access 21
January 2017. https://www.gov.uk/government/news/uk-extends-training-of-ukrainian-armed-forces
97K extends training of Ukrainian Armed Forces, Ministry of Defence (London) 17 July 2017. Date of Access 21
January 2017. https://www.gov.uk/government/news/uk-extends-training-of-ukrainian-armed-forces
198 UK extends training of Ukrainian Armed Forces, Ministry of Defence (London) 17 July 2017. Date of Access 21
January 2017. https://www.gov.uk/government/news/uk-extends-training-of-ukrainian-armed-forces
1499 attending Eastern Partnership summit: 23 November 2017, Prime Minister’s Office, 10 Downing Street
(London) 23 November 2017. Date of Access: 20 January 2017.
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tax reforms in Moldova."”” Prime Minister Theresa May also announced that the United Kingdom
will be spending GBP 100 million to counter the spread of misinformation in the region.””!

The United Kingdom has shown a great deal of support of Ukrainian security reform through
financial and technical aid. The United Kingdom has also commended and affirmed its support for
Ukrainian corruption reforms but has not made efforts to assist in more than one sector.

Thus, the United Kingdom has received a score of 0.
Analyst: Raheeb Dastagir

United States: +1

The United States has fully complied with its commitment to assisting Ukraine in implementing its
ambitious and yet necessary reform agenda.

On 19 June 2017, Representatives from the United States Agency for International Development
(USAID) New Justice Program including Victoria Jannet (expert on constitutional reform and
corruption risk assessment) and Natalia Petrova (Deputy Chief of the USAID New Justice Program),
and Chairman of the Commission of Judges in Ukraine, Sergii Koziakov, held a meeting to discuss
judicial reform for Ukraine. These representatives provided support for Ukraine’s current reforms on
civil procedure, civil and criminal codes, and reforming Ukraine’s constitution.'*"*

On 9 July 2017, Secretary of State Rex Tillerson visited Ukraine and met with President Petro
Poroshenko along with individuals in the government and in the public calling for reforms. Secretary
Tillerson stressed that the U.S. will continue providing monetary aid and implementing economic
sanctions against Russia. Tillerson made a statement that the United States continues to support
Ukraine economically through exports along with Ukraine’s anti-corruption reforms. President
Poroshenko highlighted U.S. assistance in Ukraine’s reforms in its energy sector specifically through
U.S. exports of coal."”*

On 25 July 2017, the US government, represented by USAID, issued an order of solicitation to
implement its new Health Reform Program in Ukraine. The U.S. issued this assistance program to
advance a “transparent, accountable, and effective health care system that is capable of meeting the

1500 ppg attending Eastern Partnership summit: 23 November 2017, Prime Minister’s Office, 10 Downing Street

(London) 23 November 2017. Date of Access: 20 January 2017. https://www.gov.uk/government/news/pm-attending-
eastern-partnership-summit-23-november-2017

1501 ppg attending Eastern Partnership summit: 23 November 2017, Prime Minister’s Office, 10 Downing Street
(London) 23 November 2017. Date of Access: 20 January 2017. https://www.gov.uk/government/news/pm-attending-
eastern-partnership-summit-23-november-2017

13927he Chairman of the Commission held a working meeting with the expert of the USAID New Justice Program, High
Qualification Commission of Judges of Ukraine. 19 June 2017 . Access Date: 15 November 2017
https://www.vkksu.gov.ua/print/en/news/the-chairman-of-the-commission-held-a-working-meeting-with-the-expert-
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2017 G7 Taormina Interim Compliance Report
17 April 2018, updated on 20 April 2018
260



G7 Research Group

health needs of the Ukrainian people.”** The U.S. states that this program would promote anti-
corruption reform with the objective of improving the health sector governance and workforce."””

On 24 August 2017, US Secretary of Defense Mattis visited Ukraine on Ukraine’s Independence
Day. Mattis made a statement vowing that the U.S. will continue supporting Ukraine in their defense
against Russian aggression especially through continued economic sanctions against Russia. Mattis
emphasized that the US will continue pressuring Russia to comply with the 2014 Minsk
Agreement."%

On 24 September 2017, USAID co-organized the third Emission Low Development conference in
Ukraine. The U.S. delivered a statement with three requirements to reform Ukraine’s energy sector
and assist in the implementation of the Development Strategy in Ukraine. USAID officials outlined
the importance of reforming Ukraine’s energy system and market into a more transparent, anti-
corrupt, and productive enterprise. Participants in the conference called for “step-by-step approach,
use of the modern modeling instruments, and inclusiveness of the process of identifying the policies
and measures.”">"”

On 30 September 2017, USAID issued their Human Rights in Actions Program, Responding to
Human Rights Violations and Empowering Citizens and Human Rights Defenders in Ukraine.
USAID implemented this program with the purpose of creating a channel for responding to human
rights violations in Ukraine and providing legal assistance for young Ukrainian activists in their
attempt to reform regulations on human rights violations.""

On 26 October 2017, Ian Lesser,Vice President of the German Marshall Fund of the United States,
and Vasilis Boumbouras, board member of the Boumbouras Foundation and CEO of Gefest,
organized the Kyiv Transatlantic Dialogues. The annual Kyiv Transatlantic Dialogues connects
leaders from the U.S., Europe, and Ukraine to discuss and to “shape the transatlantic agenda and
debate the most pressing security challenges.”’**” The U.S. was praised for having supplied Ukraine
with USAID programs aimed at combating corruption in Ukraine.""

On 15 November 2017, the U.S. embassy in Kyiv delivered a statement congratulating Ukraine for
adopting an electoral reform draft code (#3112), without delay. The U.S. embassy in Kyiv also called
for the renewal of the Central Electoral Commission, while stressing the need for a more transparent
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1510 Remarks by Ambassador Yovanovitch at German Marshall Fund Trans-Atlantic Dialogue Opening Dinner, U.S.
Embassy in Ukraine(Kyiv). 27 October 2017. Access Date: 15 November 2017. https://ua.usembassy.gov/remarks-
ambassador-yovanovitch-german-marshall-fund-trans-atlantic-dialogue-opening-dinner/

2017 G7 Taormina Interim Compliance Report
17 April 2018, updated on 20 April 2018
261



G7 Research Group

and representative judicial committee."”"" The U.S. embassy also made a statement reinforcing their
continued support for electoral reform in Ukraine calling for an electoral sector that reflects
democratic representation.

The United States has made substantive efforts towards assisting Ukraine in making reforms in more
than three sectors, including health, electoral, judicial and economic sectors.

Thus, the United States receives a score of +1.
Analyst: Jamela Salman

European Union: +1

The European Union has fully complied with its commitment to assisting Ukraine in implementing
its ambitious and yet necessary reform agenda.

On 11 July 2017, the European Council and Ukraine concluded the Association Agreement,
including the Deep and Comprehensive Free Trade Area (DCFTA)."”"? The DCFTA provides
guidelines for modernizing Ukraine’s economic and trade relations. The Association Agreement will
fully enter into force on 1 September 2017, providing a comprehensive guideline for Ukraine’s
ambitious reform agenda.""’

On 12-13 July 2017, Donald Tusk, President of the European Council, and Jean Claude Juncker,
President of the European Commission, reiterated their support for Ukraine’s reform agenda on anti-
corruption at the 19th European Union—Ukrainian Summit."”'* Leaders discussed the importance of
pursuing an ambitious reform process, especially in anti-corruption.””” At this summit, Tusk and
Juncker emphasized the importance of Ukraine continuing the intense and unprecedented reforms in
public finance management, banking, the judiciary, trade, energy, and health care, while noting the
importance of reforms in anti-corruption.””'® The European Union and Ukraine also identified
further reform priorities at this summit, including providing a safe environment, counteracting
crime, compliance with and enforcement of human rights by the bodies of the Ministry of Internal
Affairs, effective integrated border management and a balanced migration policy.""”

B statement by the G7 Ambassadors in Support of Electoral Reform in Ukraine, US. Embassy in Ukraine. 15 November
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From 12 to 13 July 2017, at the EU-Ukraine Summit, the European Union reiterated its support for
Ukraine’s independence, sovereignty, and territorial integrity."”'® The European Union also discussed
the conflict in Eastern Ukraine, imposing restrictive measures on Russia in response to their illegal
annexation of Crimea and Sevastopol, as well as full implementation of the Minsk Agreements at this
Summit."”"

Also at the EU-Ukraine Summit, the EU announced it would contribute EUR 200 million to
priority programmes for 2017."*° This includes supporting energy efficiency programs by
contributing to Ukraine’s Energy Efficiency Fund established by Ukraine. Other priority
programmes financially supported by the European Union through this EUR 200 million
contribution includes support to areas in Eastern Ukraine affected by conflict, public finance
management and constructing a technical cooperation facility to assist Ukraine with the
implementation of the Association Agreement and DCFTA."?!

The European Union has aided Ukraine with implementing their reform agenda in multiple
including anti-corruption, energy, public finance and full implementation of the Minsk Agreements,
through both political commitment and financial support.

Thus, the European Union is awarded a score of +1.

Analyst: Vicky Vuong
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