Greening Government Policy

Action to make pohcy greener, together wath action to make government operations more
eovironmentally sensitive, represents a comprehenswe approach to what governments
can do o ntegrate the environment and the economy in a sustainahle develapment
context. The focus of this paper 13 on making government policy greeneys

Intermational cooperation on greening governmeant policy  in parbicular among G-7
countries and rmore generally amorg industrialized countries, would help speed up
domestic progress on integrating the environment and the econamy. In particular, if major
industrialized countries maved in tandem to green government policy, competitiveneass
concerns couid be less of an obstacle to change.

Focus of Discussions

‘ntegrating the envirgnment and he economy in the context of government policy-making
has a number of important dmensiens including miplementing policies which link the
environment and employment, environmental assessment of new policies. assessing the
ments of ecologica tax reform, mplementing domestic  integrative  institutional
mechamsms. and dentifying ard removing barners and disincentives to sound
ervironmental practices

Economic issues such as the need for more well-payvirg jobs are currently occupying
rentra stage n the public policy arena in most industnalized countries At the 1934
meetng of G-7 Environment Ministers in Florence, ltaly, partcipants agreed that
international coope ation on the environment should e seen as increasing employment
and economic well-heing.

Progress over the last year to implemant pelicies which link environmental progress and
employment could usefully be discussed. This discussion could focus on polices or
strategies that (3-7 countries have implemented on 1ssues such as sustainable rescurce
management, environmentab ndustnes, and investing inenvironmental icfrastructure such
as clean water supplies ang sewage tigatment.

Integration requires that new public policies account for economic and environmental
objectives at the ea-liest stages of development. There s increas ng recogrition by many
countries of the value and potential benefits of applying the prnciples of anvironmentat
assessment o proposed policies in goder to minimize or elrminala ther potental adveise
eflects on the environment  Cxpenance among these countries 1s growing rapidly
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To learn and benefit from the expenence among G 7 countnies, domeshc progress in
inplementing @nvironmental assessment of new pohcies could be reported  As part of
sdach repors, specific experences. key successes and challenges, and possible domeshc
next steps could be dascrnbed. Domashc pobcies or environmentai assessment of export
sJpport activities could also be discussed.

In Fiorence, Ministers discussed the potential environmental and economic benefits of
ecolegical tax reform.  Following up on these discussions, domestic progress on
determiming the prospects for ecoclogical tax reform, and more generally progress on
ragving towards greater use of economic instruments, including environmental taxes and
charges, could be reviewed.

Many countries recaognize that governments themselves should integrate environmental
and economic considerations in their daily decision-making grocesses o same cases,
governments have recocgnized a need for novative institutional mechanisms to
encourage progress.  For example. the Government of Canada will be estabhishing a
Commussioner of the Environment and Sustainable Development which will hold the
federal government publicly accountable for ils progress by reporting to Pasliameant on the
performarce of ‘edera departments 1 unplementing suslainable development. Similar
expenences on domeshc institutional arrangements (o encourage integration within
government could be shared.

Existing government pohcies developed for legitimate econamic or social reasons have
olten been developed without explicit consideration of ther potentiat envirenmental
consequences. The identification of existing barners and disncentives to environmentally
sound practices is an important prerequisite to furtber progress an inlegrating the
environmenl and the economy. In addition, removing or reformmg such barriers and
disincentives, suck as certain subsicies, would provide both 2conamic and fiscal benefits
to governments. Views and expenence on domestic dentification and remediation of
guvernment policies and programs that are not consslent with socund emaronmental
practizes could be exchangad.



